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General 


Li Peng To Attend Security Council ‘Summit’ 
HK 1301113692 Hong Kong AFP in English 1123 GMT 
13 Jan 92 


[Text] Beijing, Jan 13 (AFP)}—Premier Li Peng will 
represent China at a January 31 summit of the United 
Nations Security Council’s 15 member countries and 
then visit Portugal and Spain, sources here said Monday. 


The summit, called by the current Security Council 
chair, Britain, is aimed at pushing U.N. efforts to end 
existing conflicts and safeguard human rights. 


China is one of five permanent members of the Security 
Council, along with Britain, France, the United States 
and Russia. 


The Chinese head of government will arrive in New 
York from Switzerland, where he is to spend January 29 
and 30. He will meet Swiss leaders in Berne and take part 
in an international economic symposium in Davos. 


He is also scheduled to spend January 26-29 in Italy, 
becoming the first high-ranking Chinese leader io visit the 
European Community (EC) since Beijing’s troops crushed 
pro-democracy demonstrations here in June 1989. 


Italian Prime Minister Giulio Andreotti invited Li to 
visit during an official visit here in September. Andreotti 
and British Prime Minister John Major are the only EC 
heads of government to have visited since June 1989. 


On his way home from New York, Li will pay an official 
February 2-3 visit to Portugal—which will chair the EC 
during the first half of the new year —and to Spain on 
February 4-5, diplomatic sources said. 


The Chinese Government pressed both countries to 
allow the visits to go ahead. Portugal previously claimed 
scheduling conflicts to postpone the visit. 


In October 1990, the EC lifted political and economic 
sanctions imposed on China in the wake of the 1989 
crackdown, although sanctions against military cooper- 
ation and arms sales remain in place. 


Nemesis of Chinese democrats and intellectuals, Li was 
shunned by the West until recently, and his forthcoming 
tour is being painted here as a major success. 


Bui Western diplomats in the Chinese capital regard 
Lis’s visits to Rome, Lisbon and Madrid as premature, 
given Beijing’s limited progress on human rights, nuclear 
proliferation and international trade rules—all of con- 
cern to the West. 
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XINHUA on ‘Crisis’ in Japan-U.S. Relations 


OW1101142192 Beijing XINHUA Domestic Service 
in Chinese 0344 GMT 11 Jan 92 


[Commentary by XINHUA reporter Zhu Ronggen (2612 
2837 2704): “Latent Crisis in Japan-United States Rela- 
tions”} 


[Text] Tokyo, 10 Jan (XINHUA) —Today US. Presi- 
dent Bush ended his four-day visit to Japan and left 
Tokyo for home. The results of his visit show that 
Japanese-U.S. relations are changing—and not only has 
it been difficult to find a quick solution to pointed 
economic friction between Japan and the United States 
but there also exists a “latent crisis”. 


The “Tokyo Declaration” and the “Plan of Action” were 
announced after two rounds of talks between Bush and 
Japanese Prime Minister Kiichi Miyazawa. The first 
documents contains a U.S. compromise with Japan, 
while the latter consists of Japan’s concessions to the 
United States. The Japanese side accepted that Tokyo 
will support the ailing U.S. economy in return for 
Washington’s help in Japan’s effort to “assume a greater 
political role’’ in the international arena. 


The declaration includes references to a Japanese-U.S. 
“global partnership,” a proposal long advocated by Japan, 
as well to “equal sharing of responsibilities and interests” by 
the two countries in the “new era” following the cold war. 
From Japan’s point of view, this is a “turning point” in 
relations between Japan and the United States—a develop- 
ment from the past’s “big brother, little brother” relation- 
ship, in which Japan depended on the United States, to 
today’s “equal partnership.” 


Judging from this visit, the United States has not 
rel-nted in its policy of dominating Asia-Pacific defense. 
T« counter the argument prevailing in Japan that cites 
the collapse of the Soviet Union and asserts that the 
goals of the Japanese-US. alliance have disappeared, the 
US. side reiterated the importance of its Mutual 
Defense Assistance Agreement with Japan by stressing 
that ilic “U.S.-Japanese security alliance constitutes a 
core of stability in East Asia.” The U.S. side has made it 
clear that it intends to keep troops in the Asia-Pacific 
region and has urged Japan to increase its share of the 
cost of maintaining U.S. troops in Japan. During the 
talks, Bush did not say a word about the “Peacekeeping 
Operations Bill,” a proposal to send Japanese Self- 
Defense Forces troops abroad. According to U.S. 
sources, Bush did not oppose Japan's position on the 
Gulf crisis, in which Japan gave $13 billion in aid but did 
not send any personnel. He fully understands the Japa- 
nese Constitution’s constraints on sending personnel. 
According to people here in Japan, this shows that the 
United States, while wanting Japan to play a bigger 
financial role, is guarding against a military role that 
might be played by a “samurai” Japan. 


The “Plan of Action” outlines U.S.-Japanese economic 
relations and the agreements the two sides reached during 
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this visit. The Japanese side has made marked concessions 
or has shown flexibility on automobiles, paper, glass, com- 
puters, and rice, as well as on helping finance the United 
States’ superconductor supercollider project. 


Automobile trade is a central point of economic friction 
between Japan and the United States. In 1990, the 
United States had a $41 billion trade deficit with Japan, 
three-fourths of which was directly attributable to Japa- 
nese car exports. 


Japanese companies have “voluntarily promised” to 
increase total purchases of U.S.-made auto parts from $9 
billion in 1990 to $19 billion by 1994 and to purchase 
20,000 U.S. cars annually. 


People in both U.S. and Japanese industrial circles 
expressed strong disappointment with the agreements. 
Three U.S. auto industry executives who accompanied 
President Bush to Japan said that Japan’s concessions 
were too small and were therefore unsatisfactory, in 
terms of U.S. expectations that Japan would correct its 
$364 billion trade surplus with the United States in five 
years and of Japan’s annual exports of over 2 million 
cars to the United States. They held that, even with these 
concessions there exist doubts about whether Japan will 
fulfill its promises. Meanwhile, people in Japan’s busi- 
ness circles believed that Japan has made too great a 
concession in bowing to “political priorities.” If the U.S. 
economy fails to take a turn for the better and its 
products remain less competitive, the Tokyo agreements 
will be nothing more than empty talk. 


The U.S. side has warned that the United States and 
Japan strengthen their relations, only by eniarging “free 
and fair trade” can implying that overall relations 
between the two sides will be affected if there is no 
solution to economic friction. Opportunities and chal- 
lenges beckon Japan, which is involved in a balancing act 
trying to reconcile demands to serve U.S. strategic inten- 
tions, which ask for help in emerging from that country’s 
current difficulties, with the desire to change the pattern 
of Japanese-U.S. relations and the goal of consolidating 
and enlarging Japan's regional and global influence. 


‘Special Dispatch’ Views Bush's Visit to Japan 
HK1201055692 Hong Kong WEN WEI PO in Chinese 
11 Jan 92 p2 


[““Special dispatch” from Japan by special correspondent 
Lin Hsiao-li (2651 1420 0448): “Bush Gains Little From 
His Japan Visit”) 


[Text] Tokyo, 10 Jan (WEN WEI PO) 


Bush Only Brought Back Some Minor Presents 


This morning, Bush concluded his visit to Japan and also 
completed his trip to Asia; it had been two years since his 
last visit. In his four-day visit to Japan, Bush held two 
rounds of official talks with Japanese Prime Minister 


FBIS-CHI-92-008 
13 January 1992 


Kiichi Miyazawa and formulated the “Tokyo Declara- 
tion,” which outlined the results of their talks, and the 
“Action Program,” which enumerated concrete policies. 
The two documents stress that Japan and the United 
States will jointly face some major issues as they move 
toward the 21st century; will establish their global-scale 
cooperative relationship; and will make it clear that they 
will increase mutual understanding and exchange in the 
political, security guarantee, environmental, and techno- 
logical fields. On the topic of U.S.-Japanese economic 
and trade relations—which were the focus of attention— 
the Japanese made some substantial concessions and 
corresponding promises. Commenting on the results of 
Bush’s visit to Japan, an American reporter who was in 
the entourage said: Bush did bring some presents back, 
but he did not fill the bag he prepared. 


Bush’s visit to Japan was delayed; his original plan to 
visit Japan was foiled by the outbreak of the Gulf war, 
and the visit was delayed once again due to domestic 
economic difficulties. The Bush administration had no 
choice but to postpone the visit to early 1992, because it 
could not “give priority to foreign affairs” in the face of 
aggravating domestic problems. 


Going Against Japan's Intention 


The Japanese Government originally planned to use the 
opportunity presented by the U.S. President's visit to 
discuss the role of the Japanese-American cooperative 
relationship in the process of building the new world 
order, which has gotten underway following the end of 
the cold war and the disintegration of the Soviet Union, 
and this showed Japan's desire to play a political role in 
international affairs now that it has become an economic 
power. Going against Japan’s intention, however, 
Bush—who was facing serious economic difficulties at 
home and was concerned about his reelection—had no 
time to discuss the issue of equal Japanese influence in 
international affairs. Bush made no secret of his purpose 
and announced that his trip sought to solve the U.S. 
unemployment problem. Bush's entourage included 18 
leading American businessmen headed by the chairmen 
of the three largest American car-making companies, 
namely, General Motors, Ford, and Chrysler, in addition 
to officials in charge of financial and trade affairs. Such 
a high power economic delegation bore down menac- 
ingly and put certain psychological “pressure” on Japan 
from the very beginning. Japan’s mass media called them 
a group of “seuior salesmen.” 


After the New Year holiday passed, the Japanese Gov- 
ernment busily began to formulate its strategy for dealing 
with Bush's visit. On 6 January, in his New Year 
message, Prime Minister Miyazawa stressed the United 
States’ contributions to Japan's prosperity in the over 40 
postwar years and said that it is time for Japan to repay 
its debt of gratitude, as the U.S. economy is bogged down 
in a crisis. At the cabinet meeting, he asked his cabinet 
colleagues to persuade the business circles to do all they 
can to assist the U.S. car-making industry. 
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Japan Was Forced To Make Substantial Concessions 


The trade friction between Japan and the United States has 
existed for a long time, and in recent years this friction 
became much sharper and more serious. It is expected that 
the figures for 1991 will show that the United States 
incurred a deficit of approximately $43 billion in its trade 
with Japan, and more than $30 billion was related to the 
auto industry. This evoked strong resentment against Japan 
in the United States. During the Japan visit, the American 
auto industry leaders posed as if they were giving a serious 
warning to the Japanese and forcing them to make substan- 
tial concessions. 

After Bush’s delegation arrived in Japan, they directly 
demanded that Japan open its markets and increase its 
imports of American cars. They repeated these demands 
at both the summit meetings and the meetings between 
the two countries’ businessmen, taking a tough stance 
toward the Japanese. Under strong pressure from the 
United States, Japan had no choice but to make some 
major concessions. Through many rounds of bargaining, 
the two sides finally agreed that Japan will purchase 
U.S.-made auto parts which have a total value of $19 
billion by 1994. Although this does not meet the U.S. 
target of $20 billion target, it substantially exceeds the 
current imports of such goods, which were valued at $9 
billion in 1990. In addition, the five largest Japanese 
car-making companies, including Toyota and Nissan, 
will also increase the import of U.S.-made cars to 19,700 
vehicles a year. 


As for the U.S. demand for opening Japan's rice market, 
the Japanese Government continued to insist that it 
remain closed, but it also indicated its willingness to 
discuss the issue and even give some leeway on it. 


U.S.-Japanese Relations Enter a New Stage of Tension 


Bush’s visit to Japan will have a major impact on future 
relations between the two countries. The Japanese Gov- 
ernment’s concession to the United States on the issue of 
automobile imports, aggravated the long-standing Japa- 
nese tendency to “dislike the United States.” Some 
people inside the Japanese Government said: With the 
arbitrary imposition of rigid import quotas, has not the 
so-called free trade been turned into managed trade? A 
person in Japan’s auto industry even complained: If the 
American cars do not sell in Japan, can they be dumped 
into Tokyo Bay? It is doubtful whether Japan will 
actually honor its promise of importing cars and car 
parts from the United States. Once Japan fails to honor 
this promise, the anti-Japanese sentiment in the United 
States will become stronger. President Bush's visit to 
Japan stressed economic affairs and did not give the 
political issues serious consideration. Although the two 
sides formulated the “Tokyo Declaration,” it was still far 
from Japan's original intention of establishing global- 
scale cooperative relations with the United States, and 
Japan was disappointed. Public opinion in Japan held 
that, in the future, U.S-Japanese relations will enter a 
new stage of tension. 
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‘Roundup’ Views U.S.-Japan Auto Trade Dispute 
OW 1101072492 Beijing XINHUA in English 
0617 GMT 11 Jar 92 


[““Roundup” by Fang Yinong: “U.S.-Japan Auto Dispute 
Far From Over”] 


[Text] Washington, January 10 (XINHUA)}—United 
States President George Bush and Japanese Prime Min- 
ister Kiichi Miyazawa reached an automobile trade 
agreement in Tokyo Thursday in an overt attempt to 
ease mounting trade friction between the two countries. 


But despite the public plaudits of both leaders, American 
and Japanese business executives have expressed strong 
dissatisfaction with the new auto deal. 


Under the agreement, Japan pledges to import 20,000 
more U.S. cars annually and double U.S. auto part 
procurement to 19 billion U.S. dollars by 1994. It will 
also relax certification of imported American cars. 


President Bush said the agreement would create more 
job opportunities back home. 


But Prime Minister Miyazawa said friction was inevi- 
table even though Japan had made concessions to help 
Washington overcome its difficulties. 


For years, cars have lain at the heart of U.S-Japanese 
trade friction—75 percent of America’s 41 billion dollar 
trade deficit with Japan in 1991 was attributed to 


Japanese cars. 


Battered by both recession and a flood of Japanese cars, 
the U.S. auto industry, a pillar of the American 
economy, is in all kinds of trouble. 


Sales of the big three, General Motors, Ford and 
Chrysler, plunged 12.6 percent last year and their com- 
bined losses for all of 1991 were estimated at 6 billion 
U.S. dollars. 


This has prompted strong demands that the White House 
press the Japanese Government to make significant conces- 
sions and open their domestic market to U.S. cars. 


And with Bush now back in Washington, auto business 
leaders have said the concessions made by Japan in the 
new agreement were “far from adequate.” 


Chrysler Chairman Lee lacoca said the 20,000 figure was 
“not a lot of cars,” because Japan's annual sales totaled 
7 million units. 


And Ford Chairman Harold Poling said the 19 billion 
dollar figure for 1994 was not enough to reduce the huge 
U.S. trade deficit with Japan. 


While General Motors Chairman Robert Stempel said 
that given the size of Japan's trade surplus with the 
United States, it would be now “natural” for congress to 
take a “protectionist stance.” 
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Moreover, American business executives doubt the auto 
agreement will be implemented to the letter since it makes 
no distinction on the ownership of auto part suppliers. 


They are worried that the bulk of auto parts to be 
imported by Japanese automakers will come from the 
so-called transplant plants—Japanese-owned auto man- 
ufacturing facilities in the United States—bringing little 
benefit to U.S. automakers. 

However, Japanese business executives complained 
Tokyo had made too many concessions in the agreement 
because political decisions took precedence over any- 
thing else. 

in their eyes, this agrcement was designed to help Wash- 
ington overcome its current economic difficulties. 


They said Japan enjoyed a big auto trade surplus because 
the American car industry was far from competitive. 


U.S. cars were low quality and did not suit the tastes of 
Japanese drivers, they said. 


And even President Bush said the agreement was only 
temporary with more still needing to be done. 


As it stands, although Japan has made some concessions, 
the agreement has not completely solved U.S-Japanese 
auto trade friction. 

New disputes between the two countries will likely occur 
in the future. 


Tibetan Dissident Asks Foreigners To Stop Visits 


HK1101031592 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 92 p 8 


[By Robert Barnett} 


[Text] A Tibetan dissident in Lhasa has appealed to 

to stop visiting prisons in Tibet after a visit by 
Swiss Government officials last month led to four pris- 
oners being placed in solitary confinement. 


Tibetan prisoners shouted slogans supporting the Dalai 
Lama and calling for Tibetan independence during the 
visit of four Swiss diplomats to a Tibetan jail on 
December 6, according to reports from Lhasa. 


The protest was started by a male prisoner named by the 
sources as Jigsang. Three others, whose names were not 
available, were said to have joined him. 

The protest at Drapchi prison, three kilometres north of 
Lhasa, was staged by inmates of the prison’s No | unit, 
reserved for “bad social elements”, a Chinese term referring 
to common criminals who “endanger public security”. 
Most political prisoners, and hence political protests, in 
oe ee oe OY Se Ce © See 

unit. 


FBIS-C 11 1-92-008 
1992 


Officials who allowed the visitors into the No | unit 
appear to have been taken unawares by the incident and 
are believed to have curtailed the Swiss visit a few 
minutes later. 


Five days after the incident, a reliable source in Lhasa 
reported that the four protesters were being held in punish- 
ment cells, where they were described as being “in a state of 
total isolation”. Their current condition is not known. 


The Swiss Government refused to comment on the reports. 
But other diplomatic sources confirmed that an incident 
had taken place during the two-day Swiss visit to Tibet, 
which was led by Berne’s ambassador to Beijing. 
Following the December 6th incident, a senior member of 
the illegal pro-independence movement in Lhasa appealed 
to foreign delegations to stop visiting Tibetan prisons. 


The appeal, received by the independent Tibetan Infor- 
mation Network in London yesterday, describes the 
practice of foreigners visiting prisons as “a game of hide 


“It should be stopped for the time being,” said the 
activist lodging the appeal. 


“The visits end up with more torture for the prisoners, as 
well as bringing more trouble for relatives. I personally 
feel it adds more trouble instead of hope. 


“The Chinese are happy to allow foreign delegations into 
the prison, but it leads to solitary confinement, torture 
and punishment.” 

The Tibetan claimed that the Chinese sometimes used 
the visits to find pretexts for punishing certain prisoners. 


“The world should consider this carefully. Please try to 
educate them about the situation in Tibet and to stop 
such acts.” 


The incident is likely to heighten the debate over the 
effectiveness of foreign visits to Tibet, which are usually 
one-off trips without regular follow-ups. 


Economic Body To ‘Intensify’ Lobbying With West 
HK1201014792 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 12 Jan 92 p 1 


[By Yuan Zhou: “Agency To Tackle Diplomatic Jungle”) 


[Text] The main Chinese non-governmental economic 
Organization has mapped out a major two-pronged effort 
to create a “favourable outside environment” for eco- 
nomic growth this year. 


Zheng Hongye, chairman of the China Council for the 
Promotion of International Trade (CCPIT), said his 
agency would intensify its lobbying work with Western 
countries, especially the United States. 

“Efforts by civilian organizations such as CCPIT are still 
needed to secure extension of most-favoured-nation 
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trading status for China by the U.S. and quicken the 
of China resuming 1.- . Seat at the General Agree- 
ment of Tariffs and Trade,” he said. 


On the other hand, CCPIT will “actively” explore the 
markets in those countries that have no diplomatic 
relations with China as part of the country’s foreign 
trade diversification programme, he said. 


Zheng said that this year CCPIT would invite officials of 
the American Chamber of Commerce and other leading 
lights of the U.S. business community to visit China for 


“on-the-spot inspections of Chinese political stability 
and economic growth.” 


“Since this a presidential election year, the situation will 
be more complicated despite cur efforts,” he said, 
adding that China was prepared for the worst while 
striving for the best. 


He expected that a record number of influential indus- 
trialists and bankers would come from the U.S., Britain, 
Germany, Japan and other Western countries to visit 
China this year. 


CCPIT receives about 120 foreign economic and trade 
missions a year, one fifth of them from important 
industrial and financial organizations. 


Zheng said that he would head delegations of Chinese 
business people visiting countries with no diplomatic 
relations in Latin America, the Middle East and Africa in 
the first half of this year. 


Zheng said that the visits will coniribute to opening up a 
more diversified market for Chinese export products. 


In a related development, China is expected to sign an 
agreement with South Korea on investment protection 
in the first quarter of this year, he said. 


At the moment, China and South Korea disagree on only “a 
few articles” in the agreement under negotiation, he said. 


“I expect bilateral trade to develop further after the 
signing of this new agreement,” he said. 

Zheng and a representative of the Korea Trade Promo- 
tion Corporation signed a trade pact to grant most- 
favoured nation treatment to bilateral exports at the end 
of last year. 


In another effort to develop the Chinese market abroad, 
CCPIT has organized a visit to Poland, Czechoslovakia 
and Hungary for Chinese electrical appliance firms to 
investigate the investment environment there. 


They will carry out feasibility studies on setting up joint 
venture factories in eastern Europe with the Chinese side 
providing technology and equipment, he added. 


CCPIT is also considw-ring establishing an office in the 
newly-born Russian Federation, he said. 
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Also, «.* Sino-Vietnamese relations thaw, CCPIT is to hold a 
Chinese trade fair in Vietnam in November, he said. 


Zheng, who also heads a co-ordination body of economic 
and trade ties across the Taiwan Strait, predicted that 
there would be “progress” in two-way, direct exchanges 


Zheng’s co-ordination agency and its counterpart from 
Taiwan will meet in Guangzhou in southern China to 
bring into line their actions in trade dispute arbitration, 
intellectual property protection and other areas impor- 
tant to trade ties between the mainland and Taiwan. 


Paper Sees Improvement in Foreign Trade 
HK1301010792 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 51, 23 Dec 91 pp 14-15 


[Article by Wang Zhengang (3769 6966 6921): “One Year of 
China's Implementation of New Foreign Trade System™] 


[Text] The year 1991 was one in which China achieved 
tremendous successes in foreign trade. The most con- 
spicuous move taken in the year was the implementation 
of the new system of assuming sole responsibility for 
profits and losses. In summing up the experience of 
foreign trade structural reform over the past decade—in 
particular the implementation of the foreign trade 
responsibility system over the past three years—we can 
see that this is a major reform aimed at bringing China's 
foreign trade onto the track of unified policies, compe- 
tition on equal footing, independent operation, integra- 
tion of industry and trade, and introduction of the agent 
system. The current reform follows the principle ot 
integrating a planned economy with market regulation, 
pays attention to the role of market regulation, and uses 
exchange rates, interest rates, and tariffs to regulate 
imports and exports, enabling China's foreign trade 
system to meet international trade standards and 
bringing it into line with international exchange and 
division of work. Meanwhile, the positive role of the 
central and local sectors as well as enterpnses has been 
brought into full play, ensuring macrocontrol and regu- 
lation capacity of the state as well as the basic interests of 
localities and enterprises. 


Since the new system was implemented a year ago, 
foreign trade has developed in a comprehensive way and 
both imports and exports have increased by a wide 
margin. According to the most recent statistics published 
by the Ministry of Foreign Economic Relations and 
Trade [MOFERT], the volume of the country’s exports 
totaled $85.49 billion from January to November 
1991—a 17.3 percent increase over the same period of 
the previous year—and imports rose 16.3 percent. At the 
same time, the international economy experienced an 
upswing, the import and export product mix was further 
improved, the quality of export products rose substan- 
tially, and economic efficiency increased. 


oO 


ronment—rectifying the economic order und deepening 
reform—to political and social stability, and to improve- 
ment in the “hard” environment “[ the infrastructure as 
well as the “soft” environment of legislation and services, 
foreign businessmen have become even mre confident 
about investing in China. In the first 10 months of 1991, 
China approved foreign investment agreements involving 
$8.53 billion, and the actual amount of foreign investment 
totaled $2.96 billion, an increase of 80.6 percent and 20.3 
percen 
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technological exports was another characteristic of for- 
eign trade in 1991. 


China has always given priority to importing advanced 
foreign technology and has attached importance to the 
protection of intellectual property mghts. With the 
increasing needs in China's economic construction and 
the gradual lifting and relaxation in “economic sanc- 
tions” imposed by the West, China's technological 
imports have increased, a large proportion of which have 
been related to energy. 


From January to Octover 1991, the volume of techno- 


logical imports approved by China totaled $2.75 billion, 
an increase of 388 percent over the same period of the 


while, China expanded its technological exports and 
adopted flexible means, exporting a full set of equipment 
as well as patent technology and technical know-how. 
Apart from export to the developing countries, export to 
the developed countries also accounted for a consider- 
able proportion. From January to October 1991, China 
exported 300 technological items. The volume of trans- 
action totaled around $10 billion, initially manifesting 
- strength and latent potentials of China's technolog- 
export. 


Special, High Level Development of Labor Export 


The projects China has contracted for other countries 
and labor cooperation developed steadily toward special- 
ization and a higher level. From January to October 


INTERNATIONAL AFFAIRS 


FBIS-CHI-92-008 
13 January 1992 


1991, China signed labor cooperation and contract 
projects with other countries, which involved a sum of 
$2.87 billion. The projects contracted by China devel- 
oped in a direction toward special projects and high-tech 
fields. A change was also effected in labor cooperation by 
moving from ordinary laborers to engineers, managers, 
computer software experts, and senior managerial per- 
sonnel. 


To effectively obtain and use the resource products 
which had to be imported, China newly approved the 
establishment of 126 non-trade enterprises abroad, of 
which investment by the Chinese side amounted to $340 
million, accounting for 85 percent of the total. To date, 
China has 927 non-trade enterprises abroad which have 
gone into operation and most of these enterprises are 
operating satisfactorily. 

Vigorous Development of Multilateral Relations 

While making efforts to handle its domestic affairs 
properly, China, within its capability, continued to offer 
aid to the poverty-stricken developing countnes and 
enhanced services to the projects which went into oper- 
ation so as to increase their economic and social effects. 
In light of the principle of “equality, mutual benefit, 
stressing practical results and various forms, and 
common development,” China vigorously developed 
various kinds of cooperation of mutual benefit with the 
vast numbers of the developing countries and promoted 
“South-South cooperation.” 


Despite the tremendous achievements attained in 
China’s foreign trade, there were also a number of 
problems and difficulties. Macromanagement in foreign 
trade needs to be further improved, the management 
system must be more transparent, quality of the export 
commodities cannot totally meet the needs of foreign 
consumers, and both the “hard” and “soft” environment 
for drawing foreign capital are to be further improved. 
Because of the implementation of the new foreign trade 
system and abolition of subsidies, a period of time is 


_ required for the enterprise mechanism to get used to the 


transformation. 


Although the major changes in international situation in 
recent years have created many opportunities for foreign 
trade development, the difficulties should not be 
neglected. The intensified international economic com- 
petition, acceleration of the pace of groups in the eco- 
nomic regions, growing trade protectionism, aggravated 
trade'conflicts, and sharp competition have all increased 
the difficulties for China to develop its foreign trade. 


Orientation for Development in Future 


The tasks of China's foreign trade in the years ahead are 
difficult. The general principles are to further deepen 
and perfect the foreign trade structural reform, gradually 
establish a mechanism of macroregulation based on 
economic means, improve the enterprise internal man- 
agement mechanism, perfect the effective coordination 
service mechanism, and gradually establish a foreign 
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trade operation mechanism suited to China's nztiona! 
conditions and international trade standards. Under the 
conditions of maintaining an appropriate amount of the 
siate’s foreign exchange reserves and in light of the 
principle of acquiring a balance of import and export, it 
is necessary to keep imports within a moderate scope so 
that China can develop its foreign trade in a sustained, 
steady, and coordinated manner. While running well the 
existing foreign funded enterprises, it is necessary to 
follow the state’s industrial policies, adopt various 
forms, and directly draw foreign capital. In light of 
China’s repayment and assimilation capability, we 
should continue 1a borrow some foreign loans, particu- 
larly the preferential loans granted by foreign govern- 
ments and international financial organizations, which 
can be used to enhance the infrastructure, raw materials 
industry, and agriculture. While vigorously developing 
labor cooperation and contracting foreign projects, it is 
necessary to explore flexible and effective means, open 
various channels, further expand the field and scope of 
cooperation, and strive to sign labor cooperation agree- 
ments with the countnes which have labor shortages. In 
light of the needs and possibilities, it is necessary to 
gradually increase investment abroad. It is necessary to 
further strengthen relations of cooperation with the UN 
development system and other international economic 
and trade organizations, strive to restore China's posi- 
tion aS signatory state to the GATT, and create a 
favorable international environment for reform, opening 
up, and foreign economic relations and trade. 


CIS, East Europe To Implement Arms Treaty 
OW 1101030092 Beijing XINHUA in English 
0209 GMT 11 Jan 92 


[Text] Brussels, January 10 (XINHUA)—Senior repre- 
sentatives from the North Atlantic Treaty Organization 
(NATO), the Commonwealth of Independent States 
(CIS) and Eastern Europe held an informal meeting 
today to discuss implementation of the conventional 
arms reduction treaty in Europe. 


Signed in 1990 by the 16 members of NATO and six 
members of the former Warsaw Pact, the treaty, for- 
merly called the Treaty on Reducing Conventional 
Armed Forces in Europe, bound signatories to sharp cuts 
in their conventional weapon arsenals. 


A NATO communique said today the meeting's partici- 
pants committed themselves to strict implementation of 
the treaty. 


The meeting agreed that CIS countries would honor 
pledges made by the former Soviet Union, it said. 


NATO had been concerned over CIS compliance with 
the treaty « ver since the old Soviet Union collapsed. 
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United States & Canada 
Officials Discuss Intellectual Property ‘Dispute’ 


PRC Not To ‘Keep Silent’ on Tariffs 


HK110 1024692 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 92 pp 1, 8 


[By Michael Chugan: in Washington] 


[Text] The leader of the Chinese delegation in crucial 
talks with U.S. trade negotiators warned last night that 
the Beijing government “will not keep silent” if punitive 
tariffs were applied to products from the mainland. 
The remark by the Vice Minister for Foreign Trade, Mrs 
Wu Yi, was the strongest indication yet that if the talks 
on copyright protection failed and the U.S. carried out 
its threat to retaliate then the Chinese side will take 
tit-for-tat action. 


Just before the start of the talks last night (Hong Kong 
time), Mrs Wu told the SOUTH CHINA MORNING 
POST she hoped there would be no trade war and that 
the two sides can work out their differences through 
negotiations. 

A senior American trade official said yesterday China 
would risk losing its favourable trade status if it did 
counter U.S. sanctions. 


The official made clear that such action would “send the 
wrong message” to the American Congress, causing even 
more legislators to vote against Most Favoured Nation 
(MFN) trading status for China. 


When asked to comment on the official's statement, Mrs 
Wu said the Chinese side did not want to escalate the 
trade war. 


But she repeated that Beijing could not keep silent if the 
U.S. took punitive measures. 


She expressed hope that this round of negotiations on 
copyright protection would result in better relations 
between the two countries. 


The latest warning of tough American action came on the 
eve of the final round of Sino-U.S. trade talks in Wash- 
ington over protection for American intellectual property. 


Beijing had warned earlier in the week that if the talks 
failed and the U.S. carried out its threat to impose 
punitive tariffs on Chinese goods, China would impose 
tariffs on American goods. 


The American official said China had no right to react in 
that way because the U.S. was already losing hundreds of 
millions of dollars to Chinese theft of copyrigiit, patents, 
and trademarks. 


He said the U.S. would “balance the books” by sharply 
increasing tariffs on some Chinese goods to compensate 
for American losses in royalties. 
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“Chinese counter-retaliation would again unbalance the 
books,” he said. 


He warned that Chinese tit-for-tat would hamper Presi- 
dent Mr George Bush’s efforts to renew China’s MFN 
status, which enables the bulk of Chinese goods to enter 
the U.S. at the same low tariffs available to noncommu- 
nist trading partners. 


Punitive tariffs on some Chinese goods in punishment for 
copyright violations would not affect China’s MFN status. 


The American House of Representatives, however, has 
already overwhelmingly passed a bill to drop China’s 
MEN status unless it releases political prisoners, 
improves human rights, stops selling advanced weapons, 
and ends unfair trade practices. 


The Senate will vote on the bill next month, although Mr 
Bush has already served notice he will try and veto the 
legislation if it is passed. 

The official said the U.S. has been “a patient victim of 


Chinese piracy” but would definitely retaliate if the final 
round of talks, which ends tomorrow, failed. 


He said although the U.S. would try to minimise the 
painful side effects to Hong Kong, it was impossible to 
fully cushion the territory. 


Hong Kong, which handles about 70 percent of China’s 
exports to the U.S., would suffer an even bigger blow if 
China lost MFN status. 


Washington has set Thursday as the deadline for an 
agreement on copyright protection to be signed. 


The official made clear this deadline would not be 
extended, although this weekend’s talks might run 
through to the deadline date. 


He said any breakthrough in the negotiations would have 
to come from the Chinese side because China was 
reaping “significant benefits” from copyright piracy. 


““We hope the Chinese delegation will bring with them a 
commitment and put on the table an acceptable pack- 
age,” he said. 


Sun Zhenyu Suggests ‘Compromises’ 


OW 1201100892 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 11 Jan 92 


[Report by station reporters Chen Juncai and Kang Xin- 
dong; from the “News and Current Events” program] 


[Text] Sun Zhenyu, director of the Department of Affairs 
of the Americas and Oceania of the Chinese Ministry of 
Foreign Economic Relations and Trade, emphasized on 
11 January that both China and the United States should 
resolve their intellectual property rights dispute in the 
spirit of equality, mutual understanding, and mutual 
accommodation. 
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In an interview with our station reporters on the same 
day, the ministry’s senior official carefully reviewed the 
tremendous efforts made by China to protect the intel- 
lectual property rights since the introduction of reform 
and opening in 1979. 


He said: As far as this issue is concerned, China honors 
all international provisions controlling intellectual prop- 
erty rights and will not accept any requirements beyond 
international norms. 


He said: In the course of negotiations between the two 
countries, neither side should impose its will or views on 
the other. In order to reach agreement, both sides should 
make compromises and should not ask the other side to 
make unilateral compromises. 


Sun Zhenyu added: The U.S. Government has threat- 
ened to double the tariff on about $1.5 billion worth of 
Chinese exports to the United States if the ongoing talks 
in Washington fail to reach any agreement before 16 
January. This action will affect not only the interests of 
China, but also U.S. importers, retailers, and consumers, 
as well as entrepot traders in Hong Kong. In the long run, 
this action will also exert a negative influence on Sino- 
U.S. economic and trade relations. 


Sun Zhenyu emphasized: Disruption of Sino-U.S. economic 
and trade relations will ultimately reduce the U.S. market 
share in China, or, in other words, will give the U.S. share to 
its rivals. This would not benefit the United States. 


Beijing International Reports 


OW 1201084792 Beijing Radio Beijing in English 
to Western North America 0400 GMT 12 Jan 92 


[From the “World News” program] 


[Text] China and the United States should both make 
compromises to resolve their intellectual property rights 
dispute. Chinese foreign trade official Sun Zhenyu made 
this comment during an interview with Radio Beijing 
correspondents on Saturday. 


Sun Zhenyu heads the Americas and Oceania Depart- 
ment within China’s Foreign Trade Ministry. 


Sun Zhenyu said: China honors all international provi- 
sions controlling the intellectual property rights and will 
not accept any requirement beyond international norm. 
The intellectual rights dispute cannot be solved if either 
side imposes its will on the other. The U.S. Government 
has threatened to double Chinese import tariff if ongoing 
talks fail to reach any agreement by next week. 


Sun Zhenyu warned that this action would affect the 
US. interests in China and hurt Hong Kong as well. 
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Guangdong Official on ‘Special 301° 
HK1101020792 Hong Kong TA KUNG PAO 
in Chinese 10 Jan 92 p 1 


[““Special dispatch”: “Director of Guangdong’s Foreign 
Economic Relations and Trade Commission Points Out 
That if United States Implements Section 301, Foreign 
Investments in Guangdong Will Be Affected”) 


[Text] Guangzhou, 9 Jan (TA KUNG PAO)—The 
United States’ “Special 301” provision will harm the 
interests of both China and the United States, and will 
affect Guangdong’s enterprises engaged in export 
product to a certain degree. 


This was stated by Xu Dezhi, director of the Guangdong 
Foreign Economic Relations and Trade Commission, 
when he was interviewed by the press during the fifth 
session of the Guangdong provincial people’s congress. 


Xu Dezisi pointed out: If implemented, “Special 301” 
will affect 106 commodities produced by Guangdong, 
and will thus affect Guangdong’s export business. If the 
U.S. reprisal against China causes a total loss of some 
$1.5 billion in China’s foreign trade, then Guangdong 
will suffer a loss of over $800 million. This will also 
affect Guangdong’s overall economic situation, because 
foreign trade accounts for one-third of Guangdong’s 
economy. Among the trades, the shoe industry will suffer 
the greatest loss. Among geographic areas, the Zhu Jiang 
Delta will be the most seriously affected. At the same 
time, projects invested by Hong Kong, Macao, and 
Taiwan businessmen, as well as foreign companies, will 
also be affected. 


Xu Dezhi said: The action will also seriously affect U.S. 
companies. First, U.S. investment will be affected, 
because U.S. companies have invested $2 billion in 
Guangdong, and many of the investment projects are 
related to the “Special 301” provision. Second, the U.S. 
market will be affected, because the Chinese products, 
which are good in quality and are also cheap, are very 
popular with American consumers. The interests of U.S. 
companies which deal in traditional goods imported 
from China will also be harmed. After the import duties 
for Chinese goods are raised sharply, not only will 
retailers lose their profits, but the retail trade will also 
lose tens of thousands of jobs. Taking such action during 
an economic recession is very unwise. 


Xu Dezhi said: The Chinese side has been sharing weal 
and woe with Hong Kong, Macao, and Taiwan busi- 
nessmen as well as the foreign businessmen who have 
made investments in China. Therefore, he called on all 
parties concerned to join hands in solving this knotty 
problem with the United States. 


He indicated that the Chinese side is not afraid of the 
U.S. reprisal action, but he hoped that the U.S. side will 
give more consideration to the common interests of both 
sides and will reach a compromise for solving the 
problem. He said: The Chinese side has made certain 
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concessions. For example, the U.S. side complained that 
China’s import business was not transparent enough and 
some import duties were set too high. On | January, the 
state adjusted the import duties for 225 commodities. 
He hoped that the U.S. side would also make reciprocal 
concessions. 


Further on Comments 


HK0501074292 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 5 Jan 92 p 2 


[By Wang Yong: “Province is optimistic about trade”’] 


[Text] Despite the possibility of a U.S. trade retaliation 
act against China, foreign trade in southern China’s 
Guangdong Province is expected to continue its buoyant 
streak in 1992. 


The United States has threatened to raise tariffs by 100 
percent on $1.5 billion worth of Chinese products if the 
two nations fail to resolve their differences on the 
protection of intellectual property rights by January 16. 
As one of the biggest exporters in China, Guangdong 
could turn out to be the biggest victim. 


But based on Guangdong’s trade performance last year, 
Xu Dezhi, head of the provincial foreign trade commis- 
sion, feels optimistic. 


The province contributed more than one-fifth of China’s 
export volume in 1991, making it the largest manufac- 
turer of light-industry products, such as home appli- 
ances. Its export volume increased by 24 percent over the 
1990 level. 


In addition, a group of international economists who gath- 
ered in Beijing recently predicted a bullish international 
market for light-industry products in the near future. 


As a result, Xu says Guangdong in 1992 will test its 
products in more overseas markets. The province is also 
planning to open manufacturing and assembling facto- 
ries in the African, South American and Middle East 
countries in which few Chinese traders have established 
a strong presence. 


Vietnam, which has convenient sea transport with 
China, is another market that looks lucrative for Guang- 
dong products. Bilateral trade between the two countries 
is expected to take off this year with revived border 
trade, and officials from Guangdong and Vietnam are 
meeting to set up future co-operation. The province will 
mainly import coal from Vietnam while selling its textile 
and light-industry products. 


Of Guangdong’s domestic situation, Xu said the further 
devaluation of the Renminbi, the abundant supply of 
export goods and stable markets will boost the province’s 
export business. 


Guangdong will also strive in 1992 to boost its tech- 
nology exports. 


These exports in 1991 increased by 60 percent over 1990. 
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“For the first time, we exported complete colour TV sets 
valued at $300 million last year, together with our 
support and maintenance services,” Xu said. 


He added that finished industrial products accounted for 
70 percent of the province’s total export volume last 
year, a large increase compared with other provinces. 


The province now has 9,000 foreign-invested firms, which 
generated 30 percent of last year’s total export volume. 


“Last year, we actually used $2.4 billion in foreign 
capital, up 20 percent over 1990,” Xu pointed out. 


He noted that Guangdong will need more foreign 
financing this year to help the construction of several 
major projects. 


Three highways linking Shenzhen to Guangzhou, Zhan- 
jiang and Shantou will break ground as of this year, he 
said, while several power stations will also be built. 


In the city of Maoming, a polyethylene plant will be set 
up with an annual production capacity of 300,000 tons. 


Guangzhou will need several hundred million U.S. dollars 
to dig its first subway. Meanwhile, the central government 
has approved the city’s plans to use foreign funding to build 
a railway linking it with Meixian and Shantou. 


The province is also likely to succeed in persuading the 
central government to allowing it to build its first steel 
plant with an annual capacity of several million tons. 


Media Comment on Property Rights Discussion 


‘Political Talk’ on Prospects 


HK1101084692 Hong Kong TA KUNG PAO 
in Chinese 11 Jan 92 p 2 


(“Political Talk” column by Shih Chun-yu (2457 0689 
3768): “It Is Hard To Foresee Prospects of Sino-U.S. 
Talks”) 


[Text] 


Stern Situation in Three-Day Talks 


The eighth round of the Sino-U.S. talks on protecting 
intellectual property began yesterday (Friday) in Wash- 
ington, and the talks will last three days. It is hard to 
guess the final results of the talks, but the facts that the 
protectionist trend is rising in the United States; Bush’s 
visit to Japan failed; and the U.S. and European mass 
media sarcastically compared Bush’s visit to Australia, 
Singapore, South Korea, and Japan to that of a “‘sales- 
man,” all constitute a domestic environment that is 
unfavorable to the ongoing Sino-U:S. talks. 


A senior official in Washington said before the resump- 
tion of the Sino-U.S. talks that the talks, which are 
scheduled to end on Sunday, may be extended. He also 
said that the U.S. side had told the Chinese side about its 
bottom line in the talks, and hinted that there would be 
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no room for concession on the part of the United States, 
and the Chinese side had to accept U.S. terms. Although 
this may be considered as a deceptive maneuver by the 
U.S. to conceal its real intention, the difficulties in the 
talks are still obvious. The Chinese side has prepared for 
something worse. If the talks fail, Hong Kong will 
naturally be harmed. So Hong Kong businessmen are 
also concerned. 


The Chinese delegation headed by Wu Yi, vice minister 
of foreign economic relations and trade, arrived in 
Washington on the evening of 8 January, and immedi- 
ately took the “position” to face a struggle at the nego- 
tiating table. In fact, both sides have drawn up their 
bottom lines, and the results of the talks will be known 
on 16 January. 


The U.S. Side Remains T and Tries To Press the 
Chinese Side To Accept Its Terms 


The U.S. officials concerned stated that if China does 
not completely accept the U.S. terms, it will not only face 
an immediate, large increase in tariffs under “Special 
301,” but its most favored nation trade status in the 
United States will also be affected. The U.S. side has 
shown its card, and is waiting for China’s reaction. 


Although many American businessmen strongly opposed 
increasing import duties for Chinese goods according to 
“Special 301” at recent hearings held by the U.S. Con- 
gress, the emotional reactions of many congressmen to 
Bush’s unsuccessful visit to Japan must not be neglected, 
and such sentiments can be used by the anti-China forces 
in Congress to support the tough and high-handed tactic 
of forcing China to accept the U.S. terms in the Sino- 
U.S. talks on protecting intellectual property. 


On 9 January, the front page of THE WALL STREET 
JOURNAL carried the headline “*An Unsuccessful Trip” 
to report on Bush’s visit to Japan. The newspaper also 
said that the “action program” endorsed by the United 
States and Japan would not help the United States break 
away from the economic recession. 


On 6 January, THE NEW YORK TIMES also criticized 
Bush’s role as a “car salesman,” saying that Bush 
selected the wrong issue and adopted the wrong policy, 
because the trade deficit had no relation to the issue of 
increasing jobs and production in the United States, and 
he should seek a fundamental solution from recon- 
structing the economy. 


Holding Sincerity and Trying to Prevent Breakdown 


Bush's visit to Japan achieved little in forcing Japan to 
open its market, although Japan did make some minor 
concessions. The government and the public in Japan 
increased their resentment against the United States, 
and the Japanese newspapers stressed that the United 
States should learn a lesson and increase the competi- 
tiveness of its products rather than trying to exert 
pressure on other nations. 
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In the Sino-U.S. negotiations, if the U.S. side also tries to act 
in a high-handed manner to exert pressure, it will certainly 
be hard for the Chinese side to accept U.S. terms. If the talks 
fail, not only will China and Hong Kong be harmed, the 
United States will eat its own bitter fruit. 


Before the resumption of the Sino-U.S. talks, Wang 
Tianming, a minister-counsellor of the Chinese Embassy 
in the United States, told the press: “As long as both 
sides make joint efforts and show sincerity to each other, 
the talks will achieve positive results.” 


It must not be denied that throughout the dispute 
between China and the United States, the Chinese side 
has always sincerely hoped to solve problems through 
negotiations on the basis of mutual understanding and 
accommodation, and has made substantial concessions. 
Now people need to see whether the U.S. side will stick 
to its high-handed attitude toward the Chinese. The key 
to success or failure of the talks lies in these few days. 


Article Warns of ‘Trade War’ 


HK1201033192 Hong Kong WEN WEI PO 
in Chinese 12 Jan 92 p 7 


{By Hsiao Shan (5618 1472): “The Key Lies in Actual 
Strength”) 


[Text] A new round of Sino-U.S. intellectual property 
talks is underway in the United States. Soon it will be 
known whether or not the U.S. will resort to Section 301 
to impose punitive tariffs on some Chinese imports. 


The United States attempts to put still greater pressure on 
other countries in trade; be it for political or economic 
reasons, they all center around U.S. interests. Take, for 
example, U.S. President Bush’s recent visit to Japan. 
Although the United States advocates free trade, it is doing 
everything it can to make Japan buy more American prod- 
ucts to balance its huge trade deficits, knowing that Amer- 
ican products cannot compete with their Japanese counter- 
parts, facing an annual deficit of some $40 billion in trade 
with Japan. Together with the quota system and trade 
protectionism, which restrict foreign importation, this runs 
counter to the free trade principle. 


In fact, a trade war is a test of strength. Facing U.S. 
pressure in trade, the most important point is to attach 
importance to one’s own strength. For example, the 
United States is more often than not helpless toward 
Japan regarding trade issues. To a large extent, it is 
because Japanese products are far superior than U.S. 
ones in price, design, and practicality. Take another 
example, although some U.S. organizations earlier trig- 
gered a boycott of China-made toys, the toys in question 
are sO competitive that the boycott has not been very 
successful. 


This being the case, in face of the threat of U.S. trade 
sanctions, it is imperative for China to stand firm and 
improve its products’ competitiveness, open up plural 
markets, and augment its strength. 


INTERNATIONAL AFFAIRS il 


U.S.Blamed for Problems 


HK1201054092 Hong Kong WEN WEI PO 
in Chinese 12 Jan 92 p 1 


{“Dispatch from United States” by WEN WEI PO special 
correspondent Chu Hsing-fu (2612 1630 4395) in Wash- 
ington: “Will Sino-U.S. Talks Turn for the Better?”’] 


[Text] Washington, 10 Jan (WEN WEI PO)—The last 
round of Sino-U:S. talks on intellectual property, which 
is to last three days, opened today in Washington, the 
U.S. capital. If this round of talks fails, a trade war 
between China and the United States would break out at 
any moment. 


The United States has been holding the initiative in 
starting a Sino-U.S. trade war, because it is the U.S. 
Trade Representative that has threatened to adopt retal- 
latory measures against some Chinese items. If the U.S. 
side really imposes double tariffs on Chinese exports to 
the United States, which are valued at $1.5 billion, from 
16 January, China will no doubt take similar measures in 
return; namely, adopting counter-retaliatory measures 
against U.S. exports to China, worth up to $1.2 billion. 
The outcome of such mutual actions will be that both 
sides will be hurt, while the imbalance in Sino-U:S. trade 
will not possibly be eased. 


Chinese Side Has No Other Way Out 


China, which treasures its U.S. relations, does not want 
to see a deterioration in Sino-U:S. trade. In this regard, 
the Chinese side has tried its best and made many 
substantial, major concessions in the previous rounds of 
the talks on intellectual property. It is believed that, if 
the United States turns a blind eye to all the major 
measures that China has taken or is going to take to 
protect intellectual property, but insists that China 
should observe U.S. domestic laws instead of the princi- 
ples of international conventions, the Chinese delegation 
will have no other way out but to face the grim reality 
squarely. So, during the current round of talks, the 
Chinese side is going to strive for a favorable outcome, 
while being prepared for the worst situation. 


Of course, a complete breakdown of the Sino-U:S. talks 
on intellectual property rights will be harmful to China 
and Hong Kong—exports that will be affected by U.S. 
trade retaliation include beer, textiles, medicines, ores, 
shoes, electric appliances, watches, and leather goods. 
But neither will penalizing China by applying special 
article 301 of the trade law benefit the United States. In 
the first place, China can raise tariffs on such imports 
from the United States as aircraft, cotton textiles, chem- 
ical products, cereals, and steel products by a wide 
margin as well. If this really happens, U.S. exporters will 
be subject to great losses which are estimated to be 
comparable to what may arise from a withdrawal of the 
most-favored-nation treatment for China. In the next 
place, U.S. consumers’ interests will be more or less 
affected. Therefore, during the recent two-day hearings 
sponsored by the U.S. trade representative's office, the 
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vast majority of the nearly 70 U.S. business firms and 
chambers of commerce objected to any trade retaliation 
that the government might launch against China. 


A Hint From U.S. Representative 


It is against such a background that U.S. Deputy Trade 
Representative Massey remarked at a news briefing 
yesterday that they do not want to see a trade war break 
out between the United States and China, and that they 
hope the two sides would reach an agreement this time. 
Massey also hinted that if the Chinese side returns to its 
former stand, the U.S. will consider accepting China’s 
offer. It is believed that if the U.S. really made some 
concession, it would be possible for China and the 
United States to more easily iron out the differences 
between them on the intellectual property issue. 


Sources here believe that if the United States can do 
away with interference from congressmen and other 
political factors after evaluating economic gains and 
losses, and if the Chinese and U.S. sides can work 
together still harder in the spirit of equality and mutual 
benefit, the Sino-U.S. talks on intellectual property 
rights, which have been veiled in the mist of uncertainty, 
will possibly see a breakthrough in the next two days, 
with the two sides reaching a common understanding. 
And, if it is necessary, the negotiations will possibly be 
extended another two days. It is hoped that Sino-U:S. 
trade relations will develop in a positive direction. 


Report Stresses 1991 Cooperation 


HK1301075492 Beijing GUOJI SHANGBAO in Chinese 
28 Dec 91 p 1 


[Report: “Progress Made in PRC-U.S. Economic, Trade 
Cooperation in 1991”) 


[Text] Despite the difficulties encountered in PRC-U:S. 
economic and trade relations and the question of the 
“section 301 investigation” and the “special 301 inves- 
tigation” related to the most-favored-nation trade sta- 
tus—which brought Sino-U.S. economic and trade rela- 
tions to a lowest level in 1991—economic and trade 
cooperation between the two countries further devel- 
oped thanks to the vigorous efforts made by the indus- 
trial and commercial circles of the two countries. 
According to customs statistics, the volume of China’s 
trade with the United States in the first 10 months of 
1991 reached $10.8 billion. Of this, China’s exports to 
the United States totaled $4.7 billion, an increase of 18.3 
percent over the same period of 1990; China’s imports 
from the United States totaled $6.1 billion, up 18.6 
percent from the same period of the previous year. 


China’s exports to the United States mainly include textiles, 
garments, shoes, toys, artwork, chemicals, and light indus- 
trial products. The growing businesses of materials pro- 
cessed for foreign firms in Guangdong, Fujian, and other 
coastal cities constitute an essential factor in the big increase 
in China’s export to the United States. 
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China’s imports from the United States mainly include 
aircraft, wheat, cotton, chemical fertilizers, timber, paper, 
paper pulp, rolled steel, instruments, and other large 
traditional commodities. At the same time, the field and 
means of cooperation between the two sides developed 
somewhat. For example, Chinese firms signed an agree- 
ment with a U.S. energy development company on jointly 
prospecting oil in the Jiangxi Boyang basin and signed a 
contract with the U.S. AEG company on jointly devel- 
oping the Taiyuan steel rolling automation system, which 
enhanced cooperation between the two sides in energy and 
steel. Following the successful joint manufacture of 25 
aircraft by the U.S. company McDonnell Douglas and 
Shanghai, a contract was signed on jointly manufacturing 
another 10 aircraft. The two sides also held talks on jointly 
producing 100 MD80 and MD90 series aircraft before the 
year 2000. The U.S. AEG company held trade talks with 
relevant Chinese departments on building two nuclear 
power stations in Zhuhai. 


Over the year, U.S. companies have also made new headway 
in investing in China. In the first nine months, the newly 
approved U.S. investment projects in China totaled 414, a 
56.7 percent increase over 1990, involving actual invest- 
ment of $189 million, a decrease somewhat compared with 
the previous year, mainly because of the decrease in the 
number of large projects and increase in medium and small 
projects. By the end of September, U.S. investment projects 
in China totaled 1,720 and the agreed-upon capital 
amounted to $4.78 billion, ranking first among the countries 
which have investment in China. 


Of the joint ventures or exclusive foreign funded enter- 
prises set up in China by U.S. companies, most are 
operating satisfactorily and many of them have attained 
better economic results. For example, the U.S. Union 
Technology Company has bright prospects for its lifts 
and air conditioning equipment. The jeep factory, a joint 
venture set up by the U.S. company Chrysler in Beijing; 
the beverage joint venture set up by Coca Cola and Pepsi 
Cola; the joint enterprises set up by Foxboro, Johnson, 
Xerox, Squibbs, Johnson [1730 3932], Ingsolan [5391 
2706 4792 5695], and Warner in China have also 
achieved satisfactory results. A number of these compa- 
nies have plans to increase their investment in China. 
Moreover, some large U.S. corporations, including Du 
Pont, Motorola, General Motors, 3M, and AT&T are 
now holding talks on investing in China. 


Proceeding from the overall situation of safeguarding 
Sino-U.S. relations, the person in charge of the Ministry 
of Foreign Economic Relations and Trade said, the 
Chinese Government has always maintained a calm and 
restrained attitude in the face of the unreasonable pres- 
sure exerted by the U.S. side, because cooperation and 
dialogue will benefit each other while confrontation and 
a breakdown in relations will harm both. From a long- 
term point of view, there are great potentials for Sino- 
U.S. economic and trade cooperation and the industrial 
and commercial circles of both countries have a strong 
desire for developing Sino-U.S. economic and trade 
cooperation. Mutual economic benefit is very important 
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for both countries. The U.S. side can offer advanced 
technology, equipment, and market and capital while the 
Chinese side has a vast market, abundant labor, and 
good and cheap commodities. During the Eighth Five- 
Year Plan, China plans to build a number of large and 
medium-sized energy, transportation, communications, 
building material, and agricultural projects. No govern- 
ment or entrepreneur with foresight can remain indif- 
ferent to this. There is no conflict of interests between 
China and the United States. The governments of the 
two countries are duty-bound to improve the atmo- 
sphere of bilateral economic and trade relations. 


Central Eurasia 


Government Signs Economic Agreement With Armenia 
OW1101050892 Beijing XINHUA Domestic Service 
in Chinese 0307 GMT 10 Jan 92 


[By reporter Wan Chengcai (8001 2052 2088)] 


[Text] Moscow, 9 Jan (XINHUA)—An economic and 
trade agreement between the governments of the Peo- 
ple’s Republic of China and the Republic of Armenia 
was signed in Yerevan, Armenia’s capital, on 9 January. 


Liu Shanzai, head of the Chinese Government economic 
and trade delegation and assistant minister of the Min- 
istry of Foreign Economic Relations and Trade, and 
Shalky [name as received], first vice chairman of the 
State Economic Committee of the Republic of Armenia, 
separately signed the agreement on behalf of their respec- 
tive governments. 


The two sides also exchanged notes on the question of 
developing Sino-Armenian economic and trade relations 
and on establishing commercial representative's offices 
in each other’s country. 


The Chinese Government Economic and Trade Delega- 
tion started its three-day friendly visit to Armenia on 8 
January. This has been the Chinese Government delega- 
tion’s first visit to Armenia since the republic declared 


its independence. 


Before the economic and trade agreement between the 
two countries was signed, Bagalajan [name as received], 
vice premier of the Republic of Armenia and concur- 
rently minister of the Ministry of Economic Affairs, met 
with the Chinese Government Economic and Trade 
Delegation. The two sides held a friendly talk. Liu 
Shanzai gave Vice Premier Tian Jiyun’s and Minister of 
Foreign Economic Relations and Trade Li Langing’s 
best regards to Vice Premier and Economic Minister 
Bagalajan and also asked him to give Premier Li Peng's 
best regards to Armenian Premier G. Arutyunyan. 


Vice Premier Bagalajan said: The economic and trade 
agreement between the governments of Armenia and 
China is the first economic and trade agreement signed 
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by the two countries, and it is of very important signif- 
icance. He pointed out: Armenia is willing to develop 
economic, trade, and all other relations with China. 


Vice Premier Bagalajan asked Assistant Minister Liu 
Shanzai to give his best regards to Vice Premier Tian Jiyun 
and Minister Li Langing, and also to give Armenian Pre- 
mier J. Aluchiunian’s best regards to Premier Li Peng. 


Armenia To Give Gamsakhurdia Temporary ‘Asylum’ 
OW 1201013992 Beijing XINHUA in English 
0117 GMT 12 Jan 92 


[Text] Moscow, January 11 (XINHUA)}—Armenia has 
agreed to provide temporary residence for the toppled 
Georgian President Zviad Gamsakhurdia and his per- 
sonal guards. 


The promise was made today in a letter by Armenian 
President Levon Ter-Petrosyan to Gamsakhurdia, the 
TASS News Agency reported. 


Gamsakhurdia fled the besieged parliament building in 
Georgia’s capital Tbilisi on January 6, and arrived in the 
Armenian border town of Idjevan via Azerbaijan. 


Gamsakhurdia earlier addressed the Armenian leader- 
ship for temporary political asylum and said he would 
later seek a permanent stay in the west. 


Ter-Petrosyan said in the letter that he favored the 
evacuation of Gamsakhurdia from Georgia “to avoid 
further bloodshed.” 


He promised that the armed men escorting Gamsa- 
khurdia “can fly to any destination they choose” by 
planes of the Armenian airlines after they have surren- 
dered weapons and ammunition they are carrying. 


Tegiz Sigua, head of Georgia’s interim government, said 
in a telegram to the Armenian leadership today, ““Geor- 
gia will guarantee the safety of Gamsakhurdia’s men 
after they return.” 


Official sources said that 43 of the former Georgian 
president's guards have left Armenia for home early on 
Saturday after handing over their weapons. 


Russia, Ukraine Compromise on Black Sea Fleet 


OW1201012392 Beijing XINHUA in English 
0108 GMT 12 Jan 92 


[Text] Moscow, January 11 (XINHUA)}—Russia and 
Ukraine have agreed on a compromise over the control 
of the Black Sea Fleet, under which russia will award part 
of the fleet to Ukraine, a joint commurique issued in 
Kiev said today. 


The communique, carried by the TASS News Agency, said 
that the two sides agreed to set up a committee to decide 
which part of the fleet will remain in the hands of Ukraine. 
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“Strategic forces” on Ukrainian territory would remain 
under central Commonwealth control but part of the 
Black Sea Fleet would be excluded from this category 
and “become part of the armed forces of Ukraine,” the 
communique said. 


The agreement signed by officials from the two republics 
came after a day of talks on the issue, at the center of a row 
over the future of the former Soviet Union's armed forces. 


The two sides also agreed to “pursue work at the level of 
experts” within a week with an eye to drawing up proposals 
on political and military matters, said the communique. 
The high-level Russian delegation is led by Deputy 
Prime Minister Sergei Shakrai, while Minister of State in 
Charge of the Defense Industry, Viktor Antonov, heads 
the Ukrainian team. 


With 70,000 men and 300 ships many of which capable of 
Carrying nuclear weapons, the Black Sea Fleet which 
Empress Catherine the Great founded in the 1 8th century is 
a potent national symbol for both Russia and Ukraine. 


Ukraine's previous intention to take full control of the 
fleet from July and make its sailors swear an oath of 
loyalty to Kiev had triggered a furious row with Russia. 
And the dispute had threatened a disastrous split in the 
1 1-nation Commonwealth of Independent States. 


Northeast Asia 


Japanese Opposition Leader Continues Visit 


Meets Li Peng; To Help Koreas 


OW1101124992 Tokyo KYODO in English 
1223 GMT 11 Jan 92 


[Text] Beijing, Jan. 11 KYODO—Japan’s opposition 
leader Makoto Tanabe and Chinese Premier Li Peng 
agreed Saturday to help North and South Korea improve 
relations, Japanese officials said. 


Tanabe, chairman of Japan's main opposition party, the 
Social Democratic Party [SDP], vowed his efforts to help 

promote normalization talks between Japan and North 
Korea, the SDP officials said. 


Li expressed Beijing's intentions to play a positive role in 
helping improve ties between North Korea and the 
United States, the officials said. 


Li told Tanabe that Japan and China's tasks in the future 
would be to establish a condition for North Korea to join 
the international community, the officials said. 


Turning to Cambodia, Tanabe said he hopes to tackle 
“with passion” the problems involving the country in 
order to help create peace and stability in Asia. 


Li criticized Phnom Penh government Premier Hun 
Sen's handling of affairs such as November's mob attack 
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on Khmer Rouge leader Khieu Samphan, saying the 
premier has a great responsibility. 


Li also said he expects Hun Sen to make efforts to grasp 
the present condition and to achieve peace, they said. 


The Chinese premier also urged Cambodia's four war- 
ring factions to cooperate and abide by last October's 
Paris Agreement, which ended nearly 13 years of war 
between the Phnom Penh government and the tripartite 
rebel coalition. 


Earlier in the day, Tanabe said Japan is responsible for 
the 1937-1945 Sino-Japanese War, and that it should 
compensate Chinese people for war crimes. 


Tanabe arrived in China on Friday on the first leg of an 
eight-day trip that will also take him to Thailand and 
Cambodia. 

Speaking near the site of the 1937 “Marco Polo Bridge 
Incident,” which historians say Japanese forces used as a 
pretext for invading China, Tanabe blamed Tokyo for 
the war. 


He also said the Japanese people should shoulder “ethnic 
responsibility” and compensate Chinese victims for 
crimes committed by the wartime Japanese militarism. 
He did not specify an amount. 


Li Peng Briefs Delegation 
OW 1101134992 Beijing XINHUA in English 
1318 GMT 11 Jan 92 


[Text] Beijing, January 11 (XINHUA)}—Chinese Pre- 
mier Li Peng talked about Sino-Japanese relations and 
some international issues at a meeting with a delegation 
from the Social Democratic Party of Japan (SDPJ) led by 
its Chairman Makato Tanabe here today. 


Li praised SDPJ for its contributions to promoting the 
normalization and development of Sino-Japanese rela- 
tions. He expressed his belief that the visit of the 
delegation will not only help deepen mutual under- 
standing and friendship between the SDPJ and the 
Chinese Communist Party, but also enhance the Sino- 
Japanese relations as a whole. 


Li called for long-term friendship and cooperation and 
development of Sino-Japanese ties in the political, eco- 
nomic and other fields. “This is to the mutua! benefit,” 
he noted, adding that the governments, parliaments, 
political parties and ordinary people in the two countries 
should have more exchanges. 


Discussing the international situation, Li said that the 
disintegration of the Soviet Union and the end of the 
U.S.-Soviet confrontation have not brought tranquility 
to the world, still less to Europe. 


Describing Asia as relatively stable and its economy 
continuously growing, Li said that China and Japan are 
duty-bound to work for peace and stability in Asia. 
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Stressing the importance of the Paris agreement on 
Peace in Cambodia, the premier said that the only road 
open to Cambodia is national reconciliation. 


He noted that the increasing contacts between the North 
and South parts of Korea in the past year have resulted 
in relaxing the situation on the peninsula. He expressed 
support for and delight over this trend, adding that he 
hopes that the situation will continue to development in 
this direction. 

Tanabe said that the year 1992 is of great significance for 
Japan and China as it marks the 20th anniversary of the 
normalization of their relations. 


The SDPJ, he said, will make further contributions to 
the Sino-Japanese friendship and cooperation, especially 
in the economic field. The party will also work for peace 
and stability in Asia, he added. 


Also present at the meeting was Zhu Liang, head of the 
International Liaison Department of the Central Com- 
mittee of the Chinese Communist Party. 


Jiang Zemin Assesses Ties 


OW1101143092 Beijing XINHUA in English 
1353 GMT 11 Jan 92 


[Text] Beijing, January 11 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party, said 
today that further strengthening and developing Sino- 
Japanese relations is not only in the fundamental inter- 
ests of the two peoples, but is also important to ensuring 
peace and stability in Asia and the world. 

Jiang made the remarks this afternoon in Beijing during a 
meeting with a delegation from the Social Democratic Party 
of Japan [SDPJ] led by party chairman Makoto Tanabe. 
The current visit to China marks Tanabe’s first visit 
outside Japan since he became chairman of the Social 
Democratic Party last July. Tanabe did however meet 
with Jiang last May during a previous visit to China. 


According to a Chinese official present at the meeting, 
the general secretary said that Sino-Japanese relations 
are very good. Jiang also pointed out that celebrations 
marking the 20th anniversary of the normalization of 
Sino-Japanese relations, which will be held this year, will 
further promote such relations. 


Jiang said that the Social Democratic Party of Japan has 
engaged in a positive effort to develop Sino-Japanese rela- 
tions, as well as to maintain peace in Asia and the world. 
The general secretary expressed his satisfaction that 
relations between the CPC and the Social Democratic 
Party are progressing smoothly, according to the princi- 
ples of party-to-party relations. 

Concerning China’s domestic situation, Jiang said that 
the policies of reform and opening to the outside have 
proved correct. He stressed that China will continue to 
follow the socialist road with Chinese characteristics. 
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Tanabe expressed great pleasure with being able to meet 
Jiang for a second time in only eight months. He said 
that China’s policies of reform and opening are correct, 
and he expressed hope that China will continue its open 
policy in face of the rapidly changing world situation. 


Tanabe noted that the development of Sino-Japanese 
relations are of great importance to Japan. According to 
Tanabe, his party is willing to make every effort to 
promote Sino-Japanese relations and ensure peace in the 
Asia-Pacific region. 

Jiang and Tanabe also exchanged views on international 
issues of common concern. 


Earlier today, Tanabe visited the memorial hall for 
China’s anti-Japanese war which is located in the south- 
western suburbs of Beijing. 


Urges ‘Prudence’ in Dispatching Troops 
OW 1101150392 Tokyo KYODO in English 1428 GMT 
11 Jan 92 


[Text] Beijing, Jan. 11 KYODO—Chinese Communist 
Party leader Jiang Zemin urged Japan on Saturday to 
exercise prudence in the proposed sending of Japanese 
troops abroad to join U.N. peacekeeping operations, 
Japanese officials said. 


In a meeting with Japanese opposition leader Makoto 
Tanabe, the Communist Party general secretary repeated 
his negative view of the deployment of the Japanese 
self-defense forces to U.N. peacekeeping operations. 


Tanabe, chairman of Japan’s main opposition party, ihe 
Social Democratic Party (SDP), met earlier in the day 
with Premier Li Peng, primarily to discuss affairs on the 
Korean peninsula and in Cambodia. 

Jiang, greeting Tanabe at the Diaoyutai Guesthouse in 
Beijing, told him that Tokyo needs to think about the 
overseas dispatch of troops from a long-term perspec- 
tive, taking the impact on the younger generation into 
consideration. 

Tanabe replied that his party regards the dispatch of 
SDF troops abroad as dangerous and briefed Jiang about 
the SDP’s position during last year’s extraordinary Diet 
session on the peacekeeping operations bill. 


The bill would have allowed the government to dispatch 
troops abroad for the first time since Japan's defeat in 
World War II. 


Jiang went on to give high marks to Tanabe’s remarks on 
Tokyo’s responsibility for the 1937-1945 Sino-Japanese 
War. 


Earlier Saturday, at a site near the 1937 “Marco Polo 
Bridge Incident,” which historians say Japanese forces 
used as a pretext for invading China, Tanabe blamed 
Tokyo for the war and said it should compensate Chi- 
nese for war crimes. 
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Jiang told Tanabe that China should throw away a 
deep-seated grudge against Japan over the Sino-Japanese 
War and that it is important to teach youths in both 
countries about the past. He urged Japan to give a 
historical education based on facts. 


He also touched on the former Soviet Union and said its 
collapse had affected China at first but that the shock has 
eased now and the Chinese people are hoping for sta- 
bility in the former Soviet republics. 


Jiang said friendly relationship between China and the 
former Soviet Union will not change despite the collapse 
of Soviet communism. 


Jiang also said he expects North Korea to normalize ties 
with Tokyo and Washington, and that Beijing will play 
an important role in helping achieve it. 


Tanabe is currently in China on the first leg of his 
eight-day Asian tour that will also take him to Thailand 
and Cambodia. 


In the meeting with Premier Li, Tanabe vowed to 
promote normalization talks between Japan and North 
Korea, SDP officials said. 


Tanabe and Li agreed to help North and South Korea 
improve relations, the officials said. 

Li said Beijing intends to play a positive role in helping 
improve ties between North Korea and the United 
States, they said. 


Li told Tanabe that Japan and China’s tasks in the future 
would be to establish conditions for North Korea to join 
the international community. 


Turning to Cambodia, Tanabe said he hopes to tackle 
“with passion” the problems of that country to help 
create peace and stability in Asia. 


Li criticized the Phnom Penh government's handling of 
affairs such as November's mob attack on Khmer Rouge 
leader Khieu Samphan, saying that Premier Hun Sen is 
responsible for the problems. 


Li also said he expects Hun Sen to try to understand the 
present conditions and to achieve peace, they said. 


The Chinese premier also urged Cambodia's four war- 
ring factions to cooperate and abide by last October's 
Paris Agreement, which ended nearly 13 years of war 
between the Phnom Penh government and the tripartite 
rebel coalition. 


NPC Foreign Affairs Delegation Visits Japan 
OW 1101074492 Beijing XINHUA in English 
0652 GMT I1 Jan 92 


[Text] Beijing, January 1 1 (XINHUA)—A delegation of 
the Chinese National People’s Congress (NPC), led by 
Fu Hao, NPC Standing Committee member and vice- 
chairman of the NPC Foreign Affairs Committee, left 
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here today for Japan to attend the World Parliamentar- 
ians Conference for support of the United Nations to be 
held in Tokyo. 


Southeast Asia & Pacific 


Yang Shangkun Meets Malaysian Leaders 
OW 1001161892 Beijing XINHUA in English 
1535 GMT 10 Jan 92 


[Text] Kuala Lumpur, January 10 (XINHUA)—Top 
Malaysian and Chinese leaders agreed here this evening 
that cooperation between their two countries will be 
further expanded. 


The prediction was made by Malaysian supreme head of 
state Sultan Azlan Shah and visiting Chinese President 
Yang Shangkun. 


Yang is here for a four-day state visit to Malaysia, the 
first of its kind by a Chinese head of state. 


In his welcoming speech at a state banquet, Sultan Azian 
Shah said, “In recent years, the relations between our two 
countries have been steadily strengthened, resulting in many 
officia., economic, trade and people-to-people exchanges.” 
“We have proved that despite the differences in our 
historical and political experience in this new age of 
economic development we could cooperate in many 
meaningful ways for our mutual benefit,” he said. 


The supreme head of state said that “the future points to 
wider areas of cooperation in our relationship. This is 
already reflected in the increased contacts at government 
and trade relations.” 


He said that “Malaysia has taken bold steps to pave the 
way for a more beneficial relationship centered around 
economic and trade cooperation and greater people- 
to-people contact.” 


In his return speech, President Yang Shangkun said that 
“traditional friendship and amicable cooperation” between 
China and malaysia “are bound to make greater progress.” 
He said, “Since the establishment of diplomatic relations 
between our two countries, great progress has been made 
in our friendly relations and cooperation under the 
guidance of the five principles of peaceful coexistence.” 
The president said that “the economic cooperation and 
trade have been proceeding smoothly, areas of exchanges 
continuously expanding and interflow of personnel ever 
growing.” 

He believed that with the joint efforts of the two sides, 
traditional friendship and cooperation will be further 
strengthened. 

President Yang arrived here this morning after his state 
visit to Singapore. 
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He is scheduled to stay in Kuala Lumpur until Sunday 
before leaving for Penang in northern Malaysia. 


Geals for ‘International Order’ 
OW 1001162792 Beijing XINHUA 
in English 1604 GMT 10 Jan 92 


[Text] Kuala Lumpur, January 10 (XINHUA)—Chinese 
President Yang Shangkun said here this evening that 
China is ready to “work together with Malaysia and 
other countries for the establishment of a just and 
equitable new international order.” 


The president made the statement at a state dinner given 
by Malaysian supreme head of state Sultan Azlan Shah 
in his honor. 


Yang stated, “The world is turbulent and unstable. The 
people in various countries are looking forward to the 
establishment of a fair and reasonable new international 
political and economic order.” 


“In our view,” he said, “such a new order should be 
based on the five principles of peaceful coexistence, 
conform to the principles of the U.N. Charter and be 
universally accepted by the international community.” 


“Ali countries, big or small, strong or weak, rich or poor, 
should be equal and have the right to participate in 
international affairs,” President Yang said. 


On China's relations with the Association of Southeast 
Asian Nations (ASEAN), Yang said, “It is China's basic 
State policy to establish and develop long-term, stable 
and good relations with all ASEAN countries. 


“We have established diplomatic relations with all the 
six ASEAN countries and conducted extensive coopera- 
tion in various fields,” the president said. 


ASEAN groups Brunei, Indonesia, Malaysia, the Philip- 
pines, Singapore and Thailand. 


Yang said, “Thanks to the positive initiative of Malaysia, 
China has started its dialogue process with ASEAN.” 


He expressed the belief that “there will be further 
progress in China's fmendly relations and cooperation 
with Malaysia and the other ASEAN countries in the 
‘ears to come.” 


comprehensive political settlement of the Cambodia 
conflict has brought about a prospect of lasting peace in 
Southeast Asia. 


It has also created favorable conditions for countnes in 
the region to strenthen cooperation and seek common 
development, he said. 
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Yang said that “China is ready to join the international 
community in a concerted effort for the earnest imple- 
mentation of the Paris agreements on the political set- 
tlement of the Cambodia question and for the economic 
rehabilitation and reconstruction of Cambodia.” 


‘New World Order’ Discussed 
OW 1001165692 Beijing XINHUA in English 
1635 GMT 10 Jan 92 


[Text] Kuala Lumpur, January 10 (XINHUA)— 
Malaysian supreme head of state Sultan Azlan Shah 
stressed here this evening that every country should play 
a responsible role in shaping the future world. 


He made the statement at a state banquet in honor of 
visiting Chinese President Yang Shangkun. 

Sultan Azlan Shah said, “If a new world order is now in 
the making, it is imperative that every country should 
play a responsible role and no single country or group 
should presume to dictate the future shape of the world.” 


“The United Nations should strive to promote global 
peace and prosperity. Developing countnes should act in 
concert to ensure that the United Nations develop into 
an even-handed global authority,” he said. 


The supreme head of state said, “In this context, we 
welcome the agreements reached through United 
Nations efforts for a comprehensive political settlement 
that brought an end to the Cambodian conflict.” 


“For durable peace to prevail in Cambodia, it 1s essential 


He declared that Malaysia stands ready to assist in any 
manner possible and will actively work towards a new 
phase of cooperative relations among countnes in the 
region in pursuit of peace, progress and prosperity for all. 


Strengthened Bilateral Ties Seen 


OW 1001 164592 Beijing XINHUA in English 
1626 GMT 10 Jan 92 


{Text} Kuala Lumpur, January 10 (XINHUA)}—Malaysian 
and Chinese leaders called this evening for the further 
strengthening of relations between their two countnes. 
The call was made during a meeting between Malaysian 
supreme head of State Sultan Azian Shah and visiting 
Chinese President Yang Shangkun. 

Yang arrived here this morning for a four-day state visit 
at the invitation of the Malaysian supreme head of state. 
The Chinese president said, “The traditional fnendship 
and cooperation between China and Malaysia have been 
further developed with the joint efforts of the two sides.” 
He praised Malaysia for its marked achievements in 
developing its economy in recent years. 
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The Malaysian supreme head of state said, “The 
exchange of visits between leaders of Malaysia and 
China has further promoted the close relations between 
the two countries.” 


He expressed the hope that such contacts would continue 
and trade between the two countries would be expanded. 


The two leaders also exchanged views on the interna- 
tional situation. 


Accord on Relations Reached 


OW1101114292 Beijing XINHUA in English 
0844 GMT 11 Jan 92 


[Text] Kuala Lumpur, January 11 (XINHUA)}—China 
and Malaysia today reached agreement on a wide-range 
of issues including bilateral relations and the interna- 
tional situation. 

The agreement was reached during a two-hour talks 


between visiting Chinese President Yang Shangkun and 
Malaysian Prime Minister Mahathir Mohamed. 


President Yang is here for a four-day state visit to 
Malaysia at the invitation of supreme head of state 
Sultan Azlan Shah. 

According to delegation sources, Yang said during the 
talks that big progress has been made in bilateral rela- 
tions, the economic and trade field in particular. 

He expressed the hope that fnendly relations between 
China and Malaysia will enter into a new stage on the 
basis of mutual benefit and common development. 


Mahathir agreed and predicted that more and more 
Malaysians will go to China either as tourists or busi- 
nessmen. 

He said, “there is room for improvement in economic 
On the international issues, the two leaders said that the 
international situation has changed rapidly and regional 
disputes are being solved through political ways. 


However, they held that the situation remains turbulent 
and the world faces challenges. It is a common desire of 
the world people to establish a just and equitable inter- 
They shared an identical view on the establishment of 
the new international order. “Such order should be 
based on the Five Principles of Peaceful Coexistence and 
the Charter of United Nations,” Yang said. 


On the issue of human rights, the Chinese president said 
that the issue has drawn common concern of the inter- 
national community. 


“China has always attached great importance to human 
rights. But for the developing countries, we hold that the 
right to existence and development is the most funda- 
mental human rights,” he said. 
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Mahathir said, “some countnes should not force their 
views and system on other countries. We should protect 
the nights of the majority.” 

Strengthen its relations with the Association of the 
Southeast Asian Nations (ASEAN). 

China reacts positively to Malaysia's proposal for the 
East Asia Economic Caucus (EAEC), Yang said, adding 
that the proposal will promote economic cooperation in 
the region. 


Hopes for Expanded Trade Voiced 
OW1101115192 Beying XINHUA in English 
1106 GMT 11 Jan 92 


[Text] Kuala Lumpur, January | 1 (XINHUA)—-Visiting 
Chinese President Yang Shangkun today hoped to see 
more exchange of visits between businessmen of China 
and Malaysia this year so as to expand bilateral trade. 


President Yang made the remark during an interview 
with the Malaysian news media this evening. 


He said the value of trade between the two countries 1s 
expected to reach |.3 billion U.S. dollars, a record year 
in bilateral trade. 

There are great potentials for the expansion of trade 
between China and Malaysia, Yang said, adding that 
with the joint efforts, progress could be made in the field. 
On China's role in the proposed “East Asia Economic 
Caucus” in Asia, the Chinese leader said, “as a country 
in the Asia-Pacific region, China attaches great impor- 
tance to the economic cooperation in this area.” 

He critscized trade protectionism by the developed coun- 
tnes, saying that “it is an obstacle to the development of 
international trade.” 


He called on the developing countnes to strengthen 
mutual cooperation and adopt concerted actions to safe- 
guard their common interests. 


Economic Commitment Reiterated 


OW1101115792 Beying XINHUA in English 
1116 GMT 11 Jan 92 


[Text] Kuala Lumpur, January || (XINHUA)}—Visiting 
Chinese President Yang Shangkun said here today that 
China will do its part for the establishment of a peaceful, 
stable, fair and equitable new international order. 


President Yang told Malaysian reporters this evening that 
the international situation 1s undergoing profound changes 
and the world community is concerned about what kind of 
new international order should be established. 


“In China's view, such a new order should be based on 
the Five Principles of Peaceful Coexistence and all 
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countnes should be equa! and have the mght to partici- 
pate in international affairs. |no closing quotation mark 
as received] 

The Chinese president is on the second day of his 
four-day state visit to Mala: sia. 


Yang Affirms Role of Socialism 


OW 1 101121492 Being XINHUA in English 
1156 GMT 11 Jan 92 


{Teaxt] Kuala Lumpur, January 11 (XINHUA)}—China 
will adhere to the road of socialism with Chinese char- 
acteristics despite the Soviet disintegration and rapid 
changes in Eastern Europe,“ Chinese President Yang 
Shangkun said here this evening. 

He made the remarks in an interview with the Malaysian 
news media. Yang is here for a four-day state visit to 
Malaysia. 

The Chinese president said, “to see whether a social 
system or social change is of vitality, the key is to see 
whether it is in conformity with the actual conditions of 
that country, whether it can promote the development of 
social productive forces and whether it can improve the 
living standard of the people.” 

“Since the founding of the People’s Republic of China, 
and in particular since the introduction of reform and 
opening to the outside world, we have made outstanding 
achievements in economic construction and in 
improving the living standard of the people,” he said. 


The president said, “at present, China enjoys political 
stability, economic development, national unity and 
social tranquility.” 

“The disintegration of the Soviet Union and drastic changes 
in Eastern Europe have made the Chinese people all the 
more confident about the road of building socialism with 
Chinese c! ~racieristics,” the president said. 


Leaves Kuala Lumpur for Penang 
OW 1201144592 Beijing XINHUA in English 
1409 GMT 12 Jan 92 


[Text] Penang, Malaysia, January 12 (XINHUA)— 
Chinese President Yang Shangkun arrived here this 
evening for a visit to the second largest city in Malaysia. 


He was met at the airport by Dr. Kok Tsu Koon and 
other officials of Penang State. 


The Chinese president started his four-day state visit to 
Malaysia on January 10 following his visit to Singapore. 
Before his departure from Kuala Lumpur, Yang went to 
the palace of Malaysian Supreme Head of State Sultan 
Azilan Shah to bid farewell to the host. 

The Chinese president expressed his heartfelt thanks to 
the Malaysian Government and people for their hospi- 
tality accorded to him. 
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The Malaysian supreme head of state said that he “is 

extremely happy to have the chance to meet President 
Yang in Malaysia.” He hoped that more exchange of 
ee SERED LED GED CHES S) CEES & Oe 
ture. 


Yang answered, “we will have more matters to discuss 
when we meet again.” 

Sultan Azian Shah said he is satisfied with the results of 
the meeting between Yang and Malaysian Prime Min- 
Senge Gen Se cane Sue ae eas 


yee Lever ghd Gon comes So lap See 
development of the fnendly relations between the two 
countries. 


The two leaders also touched upon the trade issue 
between China and Malaysia. 


The Malaysia supreme head of state asked Yang to 
convey his regards to other Chinese leaders. 


On his way to Penang, the Chinese president visited the 
resort island of Langkawi in Kedah State. 


‘Roundup’ Views Cambodian ‘Reconciliation’ 
OW 1301031892 Beijing XINHUA Domestic Service 
in Chinese 2128 GMT 12 Jan 92 


[“Roundup” by XINHUA reporter Yan Ming (2518 
2494): “Peace and Reconstruction—Aspirations of the 
Cambodian People”) 


[Text] Phnom Penh, 13 Jan (XINHUA)}—During the 
second meeting of the National Supreme Committee 
[NSC] of Cambodia here on 11 January, the conflicting 
parties of Cambodia, in the spirit of national reconcili- 
ation, indicated that they would faithfully and fully 
oe ay wy By Beg Fm pm Bm Fm 
to create a peaceful and stable society, regardless of 
difficulties or obstructions. 


Under the chairmanship of Samdech Sihanouk, the NSC 
have held two meetings, one on 30 December last year 
and the other on 11 January. The meeting expressed 
pleasure and satisfaction over the results achieved since 
17 December last year when the NSC Secretariat held its 
first meeting. Samdech Sihanouk said: “The work at this 
Stage is positive, not negative.” The meeting reiterated 
that the peace accord must be firmly implemented. The 
communique adopted at the meeting expressed the hope 
that the United Nations will play a more effective role. It 
called on the United Nations to set up interim power 
organs in Cambodia this month. It also called on the UN 
Secretary General to send his special representative and 
peace-keeping forces to Cambodia to help the NSC 
— ~~ fry bb, FAFA . ~ 
prescribed in the accord can be 

© general election scheduled to be held in carly 1993. 


When the first meeting of the combined military group 
took place on 28 December last year, the military repre- 
sentatives of the four Cambodian factions attended the 

They unanimously indicated that they would 
undertake and fulfill all the obligations prescribed in the 
peace accord, guarantee ceasefire in regions under their 
respective control, and guarantee cooperation with the 

indica 


Hu 


bodia and chairman of Cambodia's NSC. has time and 


Foreign Minister Levi To Visit ‘Late Jan’ 


CM 1301123692 Beijing RENMIN RIBAO 
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[“XINHUA Report” from Beijing dated 12 January: 
“PRC Foreign Ministry Spokesman Announces Israeli 
Foreign Minister's Visit to China in Late January") 


[Text] A spokesman for the Ministry of Foreign Affairs 
announced today that, at the invitation of Qian Qichen, 
state councillor and minister of foreign affairs, David 
Levi, Israeli deputy prime minister and foreign affairs 
minister, will visit China in late January. 


Lebanese Government To Restrict Broadcasts 


OW 1201110292 Beijing XINHUA in English 
1003 GMT 12 Jan 92 


[Roundup by Zhao Zhuxiu and Li Shaoging: “Lebanese 
Government Trying To Ban Private TV Broadcasts in 
Major Move To Promote Stability”) 

[Text] Beirut, January 12 (XINHUA)—The Lebanese 
cabinet decision to ban broadcast and television stations 
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owned by militia factions is another major measure to 
implement the al-Ta’if national reconciliation accord. 


The decision, made Thursday, came nearly one year 
after the Lebanese Government took moves to disarm 
and disband illegal militias and deploy the army units in 
most areas of the country. 


All these steps fell in line with the Arab League-brokered 
al-Ta’if accord, reached in 1989 by 62 Lebanese parliamen- 
tary members in the al-Ta’if city of Saudi Arabia. The pact 
contains a provision for reorganizing the news media. 


An official of the information ministry told XINHUA in 
an interview that the decision “is a major measure of the 
implementation of the al-Ta’if accord. However, there 
will be a sharp struggle during the process of enforcing 
the decision.” 


During the 16-year civil war which ended early last year, 
various political parties and militias set up their own 
radio stations with heavy investments. Some of them 
also established television stations. 


All these broadcast and television stations remain intact 
despite the disbandment and disarmament of the mili- 
tias. At present, there are altogether 42 television and 
186 radio stations in Lebanon, but only two television 
and one radio station are controlled by the government. 


The private radio and television stations continue to 
serve various political parties and the former militias. 
Lebanese officials said some of the radio and television 
stations deliberately and openly voice views contrary to 
those of the government or divulge “state secrets” and 
exaggerate the differences between government leaders. 


“This cannot go on,” Informiution Minister Albert 
Mansur told reporters after he announced the cabinet 
decision Thursday night at the end of a cabinet meeting. 


President Ilyas al-Hirawi said at the session that time 
had come for ending the “anarchy” in the news media. 


Prime Minister ‘Umar Karami also spoke of the “critical 
conditions” facing Lebanon. “If the current media chaos 
continues, especially in illegitimate television, Lebanon 
will collapse,” he noted. 


According to the decision, the government will try to 
stop private television stations first and then radio 
stations. As for those private commercial television 
stations, they can be given licenses so long as they follow 
the guidelines set by the government. 


The decision has evoked strong repercussions in all 
circles. The ministers of defense, information and justice 
told the press that they will firmly enforce the decision as 
an important measure to promote nationa! reconcilia- 
tion and stability in the country. 
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But, Nabih Birri, state minister and leader of the Shi'ite 
Amal movement, said that he resolutely opposed the deci- 
sion because it was “an error of restraining freedom of the 
press.” He urged the cabinet to rescind the decision. 

The on-going sixth congress of the Lebanese Communist 
Party in Beirut strongly condemned the decision in a 
resolution issued Saturday. 

The Socialist Progressive Party and the Mosiem funda- 
mentalist Hizballah (Party of God) also made statements 
Moreover, many comments published in recent editions 
of some Lebanese newspapers criticized or opposed the 


Sub-Saharan Africa 


Qian Qichen Meets Malian Foreign Minister 


OW 1001224792 Beying XINHUA in English 
1438 GMT 10 Jan 92 


[Text] Bamako, Mali, January 9 (XINHUA)}—Chinese 
Foreign Minister Qian Qichen told his Malian hosts 
today the current global situation required intensified 
cooperation and solidarity among third world countnes 
to protect their own interests and promote world peace 
and development. 

Qian made this remark at a banquet held in his honor by 
Tiebile Drame, minister of foreign affairs and minister 
of Malians abroad. 

Qian saw Peijing felt all countries in the world, whether 


big or small, should enjoy equal nghts and independence 
in international affairs. 


He said the five principles for peaceful coexistence 
should govern international relat.onships. 

The Chinese Government and Chinese people had con- 
sistently supported the Malian peoples’ just struggle and 
respected decisions made by its people, he said. 

Drame said Mali had always followed a foreign policy 
based on world peace, secunty, harmony and progress. 
The Malian foreign minister said his country advocated 
the principle of non-interference and respect for all 
nations’ sovereignty and people's nights. 

Mali opposed all forms of hegemonism, he added. 


Arrives in Conakry, Guinea 


OW 1101025592 Beijing XINHUA in English 
0243 GMT 11 Jan 92 


[Text] Conakry, January 10 (XINHUA}—Chinese For- 
eign Minister Qian Qichen arrived here on Friday for a 
two-day official visit to Guinea. 


Qian told reporters upon his arrival at the airport that 
his forthcoming talks with Guinean leaders will focus on 
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the strengthening of the bilateral relations and he will 
exchange views on African and international issues of 
common interest. 

He was convinced that the visit will help deepen mutual 
tries, Qian said. 

The Chinese foreign minister is scheduled to hold talks 
with Guinean Foreign Minister Jean Traore later today. 


Meets Foreign Minister Traore 


OW1101035792 Beijing XINHUA in English 
0338 GMT 11 Jan 92 


[Text] Conakry, January 10 (XINHUA)—Chinese For- 
eign Minister Qian Qichen said here today that China 
and Guinea will sign a new agreement on economic and 
technical cooperation. 

This was announced after a meeting between Qian and the 
Guinean Foreign Minister Jean Traore this afternoon. 

A Chinese delegation source said Qian told his counter- 
part during the talks that China attaches importance to 
two peoples. 

He spoke highly of the one-China policy pursued by the 
Guinean Government and its efforts for China's 
observer status in the non-aligned movement. 

Traore told Qian that his current visit to Guinea is an 
evidence that China pays attention to the development 
of its ties with the African countr.s and its friendly 
relations with the African peoples. 

He is very satisfied with the relations between China and 
Guinea and hopes that these ties will be further devel- 
oped, Traore said. 


The two ministers also discussed other issues of common 
interest, including the Liberian crisis and the role of the 
Third World countries in international affairs. 

Qian arrived here earlier today from Bamako on the 
second leg of his six-nation African tour. 


Talks With President Conte 


OW 1201114192 Beijing XINHUA Domestic Service 
in Chinese 1617 GMT 11 Jan 92 


[By reporter Yang Yongquan (2799 3057 3123)) 


[Text} Conakry, | 1 Jan (XINHUA)}—Guinean President 
Lansana Conte met with Qian Qichen, visiting Chinese 
state councillor and foreign minister, and his entourage 
here this morning. 


Foreign Minister Qian thanked President Conte for 
receiving him. He also conveyed Chinese President Yang 
Shangkun’s regards and handed him a letter from Yang 
Shangkun. 
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Conte said: Guinean-Chinese relations have been close and 
fine since Guinea’s independence in 1958. He thanked the 
Chinese Government and people for aiding Guinea. 


Conte pointed out that he was very much impressed by 
the hard-working Chinese people and the exemplary 
deeds of Chinese experts working in Guinea. He indi- 
cated that Guinea will continue to develop cooperative 
relations with China. 


President Conte requested Foreign Minister Qian to convey 
his regards and respect to President Yang Shangkun. 


Foreign Minister Qian pointed out: In facing the current 
complex and fast-changing international situation, it is 
essential to consolidate and promote solidarity among 
developing countries. He said that the friendly and 
cooperative relations between China and Guinea have 
been happy. Foreign Minister Qian highly valued Presi- 
dent Conte’s visit to China in 1988. He said that his 
current visit to Guinea has deepened the mutual under- 
standing between the people of the two countries, 
pushing the Sino-Guinean relations to a higher level. 


Foreign Minister Qian praised Guinea for opting to 
undertake its political, economic, and social develop- 
ment in an independent way. He said: Any country 
should select its own way of development according to 
its own conditions. There is no ready format for us to 
duplicate. It is up to the people of a nation to indepen- 
dently choose their own way of development after taking 
into consideration realities of their nation. 


Foreign Minister Qian reaffirmed the wishes of the 
Chinese Government to strengthen cooperative relations 
with Guinea. 


After the meeting, President Conte held exclusive talks 
with Foreign Minister Qian. 


Chinese Ambassador Jiang Xiang was present at today’s 
meeting. 


Foreign Minister Qian arrived in Guinea for a visit on 10 
January as a second leg of his African tour. 


Economic Agreement Signed 


OW1201074992 Beijing XINHUA in English 
0651 GMT 12 Jan 92 


[Text] Conakry, January 11 (XINHUA)—Chinese For- 
eign Minister Qian Qichen and Guinean Minister of 
Planning and International Cooperation Ibrahima Sylla 
today signed an agreement of economic and technical 
cooperation between the two countries. 


Both sides were satisfied with 30 years of cooperation 
between the two countries, while expressing their hope 
that the industrial and trade circles of both countries 
diversify their contacts. 


Qian Qichen also met here this afternoon with Abou- 
bacar Koly Kourouma, minister of agriculture and 
animal resources, Madigbe Fofana, minister of public 
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health and population, and Hohamed Lamine Traore, 
minister of natural resources and the environment. 


In the evening Guinean Foreign Minister Jean Traore 
gave a cocktail in honor of Qian Qichen and his suite. 


Leaves Guinea for Senegal 


OW 1201174292 Beijing XINHUA in English 
1706 GMT 12 Jan 92 


[Text] Conakry, January 12 (XINHLA)}—Chinese For- 
eign Minister Qian Qichen left here today for Senegal to 
continue his visit in Africa. 


Before leaving here, Qian told the press at the airport 
that the cooperation between China and Guinea was 
established on the conditions set by the two countries. 


Qian told the reporters that the trade companies and indus- 
trial enterprises in the two countries should strengthen the 
cooperation and directly sign trade agreements. 


During his two-day visit to Guinea, Qian had met with 
Guinean President Lansana Conte and held talks with 
Guinean ministers on strengthening the bilateral relations. 


The Chinese foreign minister and Ibrahima Sylla, Guinea’s 
minister of planning and cooperation, had signed an accord 
of economic and technological cooperation. 


Qian, also a state councilor, had visited Mali before he 
came to Guinea, the second leg of Qian’s visit to six 
African nations. 


Dakar Arrival Reported 


OW 1301015792 Beijing XINHUA in English 
0143 GMT 13 Jan 92 


[Text] Dakar, January 12 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen arrived here on Sunday on a three- 
day official visit at the invitation of the Senegalese Govern- 
ment. 


Senegal is the third leg of Qian’s tour of six African 
nations. He has already been to Mali and Guinea. 


Qian was welcomed at Dakar Airport by, among other 
senior officials, Foreign Minister Djibo Ka. 


In a written statement upon arrival, Qian said he was to 
“exchange views with the Senegalese leaders on bilateral 
relations and international and African issues of mutual 
concern.” 


He hoped that his visit would help to promote mutual 
understanding, friendship and cooperation between 
China and Senegal. 


Qian’s first engagement was to attend the opening cere- 
mony of the 18th African National Cup Football Match 
at Dakar Friendship Stadium, which was built with 
Chinese funds. 
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Qian was due to hold talks with his counterpart Djibo Ka 
and meet with President Abdou Diouf and Prime Min- 
ister Habib Thiam. 


Views Ties With Foreign Minister 


OW 1301085892 Beijing XINHUA Domestic Service 
in Chinese 0336 GMT 13 Jan 92 


[By reporters Hou Yushan (0186 3768 1472) and Ou 
Yucheng (2962 3768 2052)] 


[Text] Dakar, 12 Jan (XINHUA)—Senegalese Foreign 
Minister Djibo Ka said that relations between Senegal 
and China are very good, that the relations cover almost 
all fields, and that the two countries have confidence in 
each other. 


The Senegalese foreign minister made the above remarks 
when he received XINHUA reporters on the eve of 
Chinese Foreign Minister Qian Qichen’s visit to Senegal. 


He said that he hoped Minister Qian’s visit to Senegal 
would strengthen bilateral relations between the two 
countries. He said: Senegal is a developing country 
which yearns for social progress and receives support 
from China. The Chinese foreign minister can truly see 
that Senegal wants to strengthen its relations with China 
during his visit to Senegal. 


Regarding the international situation, he said: The inter- 
national new order being formulated at present merits 
special attention by countries in the south. It should 
establish the equality of sovereign states on a democratic 
and fair foundation, and equality in the economic field, 
which is very important to poor countries. Reasonable 
payments for primary products, which represent the 
majority of income from exports, the lessening of the debt 
burden of poor countries, and environmental protection, 
including the rejection of poisonous wastes and the pre- 
vention of desertification and natural disasters, should all 
be included in the new international order. He pointed out: 
China can play an important role in this respect. He also 
hoped that the United Nations would play an increasingly 
important role in international relations and in solving 
disputes through peaceful methods. 


Concerning the situation in Africa, he said: The situation 
in Africa is characterized by democratization. However, 
the economic situation there still worries the people. He 
said: Reasonable payment for products exported by 
Africa and reducing the debt burden can help African 
countries embark on the road of development. African 
countries eagerly hope that China can make contribu- 
tions in this respect. He said that the struggle against 
apartheid has made good progress. He emphatically 
pointed out that there are still tensions in some places in 
Africa and hoped that dialogues could prevail in those 
place. He said: Democratic dialogues will enable the 
African continent to work for economic development. 
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As to the integration of Africa, he said: Political and 
economic integration will enable Africa to speak with 
one voice in international affairs. 


West Europe 


Li Peng Briefs Visiting Austrian Delegation 
OW1101135892 Beijing XINHUA in English 
1334 GMT 11 Jan 92 


[Text] Beijing, January 11 (XINHUA)}—Chinese Pre- 
mier Li Peng said today that China attaches great impor- 
tance to strengthening relations with Austria, as well as 
with all countries in Western Europe. 


Li made the remark during a meeting in Beijing with a 
delegation from the Austrian National Council, headed 
by council president Heinz Fischer. 


China and Austria have enjoyed the smooth development of 
relations since diplomatic ties were established some 21 
years ago, said Li. He added that there are no conflicts 
between the two countries concerning fundamental inter- 
ests, and that they will join together to explore opportunities 
for further developing relations in numerous fields, 
including economic and cultural activities. 


Concerning human rights issues, Li said: ““China has no 
Opposition to discussing human rights on an equal basis 
and in a respectful manner which will improve mutual 
understanding.” 


According to the premier, “the pre-condition for any dis- 
cussions is mutual respect.” He stressed that “China 
Opposes any interference from other countries in its internal 
affairs, and opposes forces whose aim is to impose pressure 
on China concerning the human rights issue.” 


Li briefed his guests on China's present domestic situation, 
including efforts to deepen rural reform and boost agricul- 
ture with science and technology. He also informed his 
guests of the country’s efforts to establish various service 
systems, and efforts to further increase the efficiency of 
large- and medium-sized state enterprises, as well as mea- 
sures related to grain and housing reform. 


According to Li, reforms in China are being carried out 
during a period of political and social stability. “We give full 
consideration the endurance of the people and enterprises 
when we adopt each reform measure,” said Li. 


China has been in the midst of reform for more than 10 
years, said Li. “We are ready to spend another 10 years 
to gradually form a complete economic system which 
combines a planned economy with market regulation.” 


Fischer said that every member of the delegation is 
delighted to have had the chance to visit China. He pointed 
out that Austria attaches great importance to further devel- 
oping relations with China, and is keenly aware of the 
important role China plays in international affairs. 
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According to Fischer, the Austrian people are highly 
interested in China’s modernization effort and its poli- 
cies of reform and opening to the outside world. 


Peng Chong, vice chairman of China's National People’s 
Congress standing committee, attended the meeting. 


French Socialist Party Leadership Change Viewed 
OW1101000892 Beijing XINHUA Domestic Service 
in Chinese 0647 GMT 10 Jan 92 


[By reporter Liang Guihe (2733 6311 0735): “News 
Analysis—Background Behind the Leadership Change in 
the French Socialist Party’—XINHUA headline] 


(Text] Paris, 9 Jan (XINHUA)}—On 9 January the 
Guiding Committee of France's ruling party, the French 
Socialist Party [FSP], announced their acceptance of the 
resignation of Mauroy as first secretary of the FSP and 
elected Fabius, the current president of the National 
Assembly, to replace him. The media here hold that 
Fabius’ successful usurpation of the FSP after two failed 
attempts in 1988 and 1990 was the result of a compro- 
mise between the Fabius faction and the faction led by 
former French Prime Minister Rocard, and was also an 
important step taken by the FSP to alleviate internal 
contradictions and shape itself up as local and legislative 
elections in France are approaching. 


Since the autumn of last year, the socialist government 
has landed itself in difficulties, and its prestige among 
the people has been continuously declining following the 
worsening of France’s economic and social problems. 
Within the socialist party are numerous factions; their 
differences on the government's economy policy, the 
party’s election campaign principle, the reform of the 
legislative election method, and other major problems 
have continued to widen and are gradually coming into 
the open. The legislative election method on the basis of 
proportional votes put forward by Mauroy has not only 
met with strong resistance from opposition parties, but 
has also been censured by other FSP factions including 
the Rocard faction. Faced with the grave situation of 
being near a split, the Socialist Party held a special 
congress in mid-December of last year. After a fierce 
quarrel, the party factions drew up a strategy for “con- 
centrating forces to attack the ultra-rightists’” and 
adopted a new program of action aimed at winning the 
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1992 local elections and the 1993 legislative elections, 
thereby alleviating internal contradictions and averting a 


split in the party. 


Nevertheless, the struggle for power “after Mitterrand” 
and in connection with future elections has not ceased 
with the formulation of the strategy. The reason why 
Mauroy, whose leading position had long been unstable, 
submitted his resignation less than a month after the 
holding of the special congress is that, on the one hand, 
he wanted to take advantage of the “success” of the 
congress to announce that he had fulfilled three objec- 
tives—“restoring the party’s unity,” “adjusting the 
party's strategy,” and “‘enhancing support for the gov- 
ernment and the president”—thereby making it look like 
that he had “stepped down with glory”; on the other 
hand, he was attempting to put off critical problems so 
that various party factions may attempt their own solu- 
tions through private deals after the special congress. 


It has been learned that before deciding to resign his 
post, Mauroy had consulted with President Mitterrand 
and later held discussions with Prime Minister Cresson, 
Fabius, Rocard, and Jospin, the current Minister of State 
for Education who belongs to the same faction as Mau- 
roy. According to an analysis by the media here, because 
the Jospin faction could not produce a candidate to 
match Fabius, the haggling was mainly carried out 
between the Fabius and Rocard factions. According to a 
disclosure, to win the support of the Rocard faction the 
Fabius faction has agreed to the four conditions raised 
by Rocard, namely preserving the “majority” voting 
system for legislative election; revising the party consti- 
tution to weaken the influence of factions; distributing 
equally the positions in the party's executive bureau; and 
guaranteeing the “sharing of power” by the various 
factions in the days to come. There is another important 
point: on 7 January Mauroy agreed to let Rocard become 
the Socialist Party’s “predetermined candidate’ for the 
presidential elections in 1995. The Jospin faction, which 
has been in a delicate plight, said that the promise was a 
pure gamble, adding that “it is very likely that Rocard 
will be taken in.” 


Observers here hold that as the two elections are 
approaching, the priority task facing Fabius is to reform 
the organs of the Socialist Party, alleviate factional strife, 
and balance the interests of the various factions. But 
Fabius’ lot is no better than Mauroy's because of the 
complicated contradictions and complex relations in the 
Socialist Party. 
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Political & Social 


Deng Xiaoping Reported in ‘Excellent’ Health 
HK1201071492 Hong Kong WEN WEI PO in Chinese 
12 Jan 92 p 1 


[By WEN WEI PO special correspondent Liu Cheng 
(0491 6134): “Deng Pufang Tells Taiwan Reporter Deng 
Xiaoping Is in Good Shape”’} 


[Text] Beijing, 11 Jan (WEN WEI PO)}—Deng Pufang 
today talked about Deng Xiaoping’s and Wang Zhen’s 
health, in reply to questions raised by a Taiwan reporter 
during a news conference for the third sports games for 
the disabled. 


Ho Ming-kuo, a reporter from the Taibei [Taipei] LIEN 
HO PAO, asked Deng Pufang two questions: 1) Every- 
body is interested in Deng Xiaoping’s family life. Is he 
now in good shape? 2) It is said that Wang Zhen is ill. 
Will he be able to attend the opening ceremony as the 
honorary president of the sports games for the disabled? 
Deng Pufang replied: My father is in excellent condition. 
Thank you, all of you, especially the Taibei people, for 
your concern about him. Comrade Wang Zhen is the 
honorary president of the China Disabled Persons’ Fed- 
eration. It is natural for a person at an advanced age to be 
suffering minor ailments. He will be present at the sports 
games if he is in good condition by then. 


The LIEN HO PAO reporter asked Deng Pufang whether 
he would visit Taiwan if he was invited to atteud the 
Taiwan sports games for the disabled there, and whether 
Deng Xiaoping is willing to visit Taiwan. 

Deng Pufang said: Taiwan is a part of China. Although we 
still have to solve some difficulties before achieving the 
reunification of the motherland, we believe we will certainly 
be able to reach our great goal in the future. As far as 
disabled people’s well-being is concerned, the two sides 
share more views. Through visits to the mainland, disabled 
people from Taiwan make friends with us, and we can talk 
more cordially with each other. In the future, when condi- 
tions are ripe, I of course hope to visit Taiwan. 


Wang Zhen’s Health Said Deteriorating ‘Sharply’ 


HK1101014592 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 92 p 1 


[By Willy Wo-lap Lam] 


[Text] The health of Chinese Vice President Mr Wang 
Zhen has deteriorated sharply, causing him to lapse into 
periodic unconsciousness in the past two days. 


A source close to the Wang family in Beijing said last 
night Mr Wang, 83, was receiving intensive treatment at 
a military hospital. 


Close relatives of the former general, including a son 
who does business in Hong Kong, have returned to the 
Chinese capital. 
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The source said that the health crisis had been precipitated 
first by influenza, then by severe respiratory problems. 


“The respiratory ailment has triggered complications, 
and a couple of his vital organs have lost most of their 
functions,” the source said. 


A diplomatic source who knows the family said the deteri- 
oration was sudden because the condition of Mr Wang, who 
had been taken to hospital in early December, showed slight 
signs of improvements last weekend. 


Mr Wang, considered one of “eight major elders’’ who 
are running China from behind the scenes, has had 
cancer since 1990. 


However the problem has been brought under control, 
and Mr Wang, who is known to crave publicity, espe- 
cially appearances on national television, made frequent 
public appearances until late November. 


Chinese sources said the top leadership was extremely 
worried about Mr Wang. 


But Beijing has asked the propaganda machinery to let 
on that he is not only physically fit but still engaged in 
normal affairs of state. 


In a dispatch yesterday, the New China News Agency 
[NCNA—XINHUA] said Mr Wang had sent a congrat- 
ulatory telegram for the 40th anniversary of the reclama- 
tion industry in Hainan province. 


“The former waste area has become a prosperous land,” 
it quoted Mr Wang as saying in the telegram. 


Another NCNA report on Thursday said the Vice Pres- 
ident had written an inscription for a charity walk to take 
place in Guangzhou tomorrow. 


The inscription read: “*Pool the resources of the society 
for the great cause that will benefit people for genera- 
tions to come.” 


Analysts say these ““messages” from Mr Wang have been 
publicised to dispel rumours about his worsening health. 


The propaganda machinery has used similar strategies 
for other party elders, including patriarch Mr Deng 
Xiaoping, when they were indisposed. 


A hardline Marxist, Mr Wang was a major architect of the 
armed suppression of the 1989 democracy movement. 


Marks Reclamation Area Anniversary 


OW 1001053592 Beijing XINHUA Domestic Service 
in Chinese 1430 GMT 9 Jan 92 


[By reporter Chen Jiang (7115 3068)} 


[Text] Haikou, 9 Jan (XINHUA)—The Hainan Recla- 
mation Area, China's largest rubber production center 
established in a “zone restricting the growth of rubber,” 
marked its 40th birthday today. Vice President Wang 
Zhen sent a congratulatory telegram on this occasion. 
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Wang Zhen’s message said: During the past 40 years, and 
with the revolutionary spirit of fearing no hardships or 
dangers and working hard on the pioneering cause, the 
large number of cadres, staff members, and workers in 
the Hainan Reclamation Area have successfully accom- 
plished a glorious achievement in creating a large natural 
rubber growing area in the wasteland on the southern 
border, which had remained dormant for a thousand 
years; have built a large-scale reclamation area in which 
a diversified economy was developed on the basis of one 
major industry; and have turned the uninhabited barren 
hills and wild mountainous ranges into a prosperous 
socialist reclamation area with a population of | million. 
The magnificent feat of developing and constructing the 
Hainan Reclamation Area has fully displayed the supe- 
riority of socialism. 

Natural rubber is an indispensably important material to 
industrial and national defense construction. Forty years 
ago the central authorities decided to develop China’s 
natural rubber in order to break through the biuckade and 
embargo imposed against China by some Western countries. 
Since then, large groups of demobilized soldiers; soldiers 
transferred to civilian work; Chinese returning home from 
abroad; local civilian workers; and cadres, intellectuals, and 
urban school graduates from various localities around the 
country have responded to the party Central Committee’s 
call and rallied on Hainan Island. Working hard in their 
pioneering cause, they eventually overcame the limitation 
that rubber cannot be grown in areas at 18 degrees north 
latitude, and made China the world’s fourth largest rubber 
growing country. Nowadays the Hainan Reclamation Area 
has become China’s largest natural rubber center, with a 
planting area measuring 3.7 million mu or more and an 
annual dry rubber production of 150,000 tons. The area has 
provided the country with nearly 2 million tons of natural 
rubber over the past 40 years and has saved about $2 billion 
in foreign exchange for importing rubber. 


Greets Education Fund Walkathon 


OW 1201130092 Beijing XINHUA Domestic Service 
in Chinese 0622 GMT 12 Jan 92 


[By reporter Wang Chuanzhen (3769 0278 4176)) 


[Text] Guangzhou, 12 Jan (XINHUA)—Amid lion 
dances and strains of music accompanied by drumbeats, 
the “Guangzhou City Education Fund Walkathon” 
opened in front of the Guangzhou Zhongshan Memorial 
Hall this morning. Vice President Wang Zhen cabled his 
greetings: “Gather the forces of societv to promote the 
great cause of 1,000 years. Wishing the Guangzhou city 
education fund walkathon success.” 


Henry Fok and Ma Man Kei, Standing Committee 
members of the National People’s Congress and notables 
from Hong Kong and Macao, cut ribbons to mark the 
start of the walk. Some 15,000 participants from nearly 
2,000 organs, mass organizations and enterprises in the 
Guangzhou area, representing over | million people, 
formed into several contingents and proceeded along the 


bustling Zhongshan Road with some 60 colorful floats 
following behind. They sang the theme song of the 
walkathon and appeaied to society to care, support, and 
participate in education. Walking at the very front of the 
contingents were Gao Siren, secretary of the Guangzhou 
City CPC Committee; Mayor Li Ziliu; and Hong Kong 
and Macao notables Henry Fok, Ma Man Kei, Zeng 
Xianzi, Tao Kaiyu, Ye Ruolin and He Sizhou. Tens of 
thousands of people lined the road to welcome them. 


Since the announcement of this activity last November, 
people from: a’! walks of life have contributed their money 
and efforts. Respect for teachers and education in Guang- 
zhou has risen to fever pitch. By the time this reporter 
submitted his report, a total of 11.7 million yuan from 
institutions and individuals in China and 4.5 million Hong 
Kong dollars from compatriots in Hong Kong and Macao 
have been raised for the education fund, of which Henry 
Fok donated | million Hong Kong dollars. 


GONGREN RIBAO Revives ‘Reformist Slogan’ 


HK1101030492 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 92 p 8 


{By Willy Wo-lap Lam] 


[Text] A prominent newspaper in Beijing has revived the 
old reformist slogan of “thought liberation” and 
attacked “ideological confinement” as detrimental to the 
reform enterprise. 


In a signed commentary, WORKERS DAILY 
[GONGREN RIBAO] also argued that the crusade 
against “peaceful evolution” could only be solved 
through the raising of productivity. 


These bold statements are being trumpeted as the con- 
tinuing National Meeting on Economic Reform is 
expected to announce a package of market reforms. 


“The deepening of reform and expansion of the open 
door requires a further stage of thought liberation,” said 
the commentary, which was signed Jiang Xue, probably 
a pen name for a group of liberal editors. 


“Without a new stage of thought liberation, there will 
not be fresh ideas for reform and the open door.” 


The commentary also launched an attack on “the con- 
finement of thoughts”, an apparent reference to efforts 
by the left wing to reimpose Maoist values after the June 
4 massacre. 


“We must encourage people to make bold explorations, 
to be bold in creativity and to breach forbidden zones,” 
Jiang Xue wrote, adding that the “explorers” must not 
be stigmatised. 


More significantly, the commentary disputed claims by 
left-wingers that the only way to prevent China's “peaceful 
evolution” into capitalism was to revive class struggle. 
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Jiang Xue argued that the competition between 
socialism and capitalism was predicated upon which 
system had a higher level of productivity. 

Chinese sources said Jiang Xue’s ideas, which were fashion- 
able in the mid-1980s, had been raised recently by four 
commentaries in the LIBERATION DAILY [JJEFANG 
RIBAO], an avant garde Shanghai publication. 


A source said: “The commentaries, which had the 
backing of patriarch Deng Xiaoping and [Vice-Premier] 
Zhu Rongji, have been bitterly attacked by the left wing. 
“The Jiang Xue commentary is the first time that a Beijing- 
based newspaper has championed such liberal views.” 


Analysts said the WORKERS DAILY piece was an indica- 
tion that the moderate wing of the party, led by Mr Deng, 
had been able to claw back lost territory in the capital. 


In the past few months, Mr Deng and other moderate 
leaders have upbraided conservative papers, including 
PEOPLE’S DAILY [RENMIN RIBAO] and GUANG- 
MING DAILY [GUANGMING RIBAO], for failing to 


“make propaganda for reform”. 


The National Meeting on Economic Reform, due to end 
this weekend, is expected to introduce reform measures 
including separation of government and business and the 
selective privatisation of state enterprises. 


The Jiang Xue commentary pointed out that, in 1992, 
such old institutions as the “common work” or govern- 
ment-guaranteed income, would be abolished. 


Crackdown on Crime Said Deng’s ‘Brainchild’ 
HK1301120092 Hong Kong AFP in English 1142 GMT 
13 Jan 92 


[Text] Beijing, Jan 13 (AFP)}—China’s ongoing attack on 
crime is the brainchild of senior leader Deng Xiaoping, 
who strongly advocates frequent crackdowns to reinforce 
the state’s power and believes in the death penalty. 


Liu Fuzhi, the country’s top prosecutor, revealed for the 
first time in an article published here Monday that Deng 
was the driving force behind anti-crime drives launched 
since 1983. 


In stern language, Liu called for intensifying the clamp- 
down on criminals, including political dissidents, to 
defend against “reactionary” forces he said were trying 
to subvert China’s socialist system. 


During private talks and in top-level meetings, Deng 
argued that swift and severe punishment of criminals 
was humanitarian and crucial in maintaining the sta- 
bility of the state, Liu wrote in the official LEGAL 
DAILY newspaper. 


“It is unacceptable to carry out (a campaign on crime) 
that does not hurt and irritate. This will not enjoy 


popular support,” Deng said in 1983. 
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He said criminals must be treated as “the enemy” and 
crackdowns should be carried out from one to three 
times every three years. 


“We must instill fear in criminals, this is strengthening 
the people’s dictatorship, this is people’s dictatorship,” 
he said. ““We must protect the safety of the majority of 
people, this is humanitarianism.” 


Three years later, still concerned by a rising crime rate 
even after three nationwide crackdowns, Deng stressed 
the need to execute criminals. 


“We cannot do away with the death penalty,” the leader 
said. “We must always execute some serious economic and 
common criminals according to the law. The death penalty 
is also a means of education that cannot be diminished.” 


Since Deng launched a program of economic reform and 
opening in 1978, China has experienced a steady rise in 
crime, in part because central control has been weakened 
by the reforms. 


Liu disclosed that some members of the ruling Commu- 
nist Party had opposed severe anti-crime campaigns as 
“negative” and had failed to implement central direc- 
tives in the 1980s. 


Deng was critical of those within the party who thought 
too many criminals were being arrested or feared false 
accusations and blamed them for “criminals not being 
afraid of the law,” Liu wrote. 

Quick punishment was essential and correct, Deng said. 
Liu agreed with Deng’s decisions and called for an 
unremitting drive to wipe out crime. 

He said China's low crime rate compared with capitalist 
Western countries showed the “superiority of socialism.” 
“Historical experience tells us that the people's demo- 
cratic dictatorship requires an ‘iron fist,”” Liu said. “At 
the necessary times, we must have the courage to strike. 
A soft hand would inevitably make things worse.” 


He cited the army suppression of the 1989 pro- 
democracy movement as an example. 


Qiao Shi Addresses Court Heads on Judicial Work 


OW1101111792 Beijing XINHUA Domestic Service 
in Chinese 1027 GMT 10 Jan 92 


[By Central People’s Radio reporter Liu Zhenying (0491 
2182 5391) and XINHUA reporter Sun Benyao (1327 
2609 1031)) 


[Text] Beijing, 10 Jan (XINHUA)—Addressing a discus- 
sion meeting of Higher People’s Court presidents from 
around the country in the Great Hall of the People today, 
Qiao Shi, member of the Political Bureau of the CPC 
Central Committee and secretary of the Central Political 
and Legal Commission, said: Currently, the major tasks 
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of the political and legal departments are to conscien- 
tiously implement guidelines of both the Eighth Plenary 
Session of the 13th CPC Central Committee and last 
year’s Central Work Conference; maintain social sta- 
bility; create fine social environments conducive to 
economic construction, reform and opening up, better 
performance of state-run large and medium-sized enter- 
prises, and strengthening agricultural and rural work; 
and do a good job in security and legal! services. 


Qiao Shi said: For the past few years, courts at various 
levels throughout the country have handled nearly 3 
million cases, in which a large number of law violators 
and criminals were appropriately punished and wherein 
large economic losses were recovered for the state and 
the people. Court cadres and police personnel have been 
working very hard to produce marked results and make 
great contributions. 


He pointed out: In hearing cases against criminal 
offenders who have seriously jeopardized social order, 
the courts should continue to swiftly impose heavy 
sentences according to law. We should seriously imple- 
ment Comrade Deng Xiaoping’s instruction of “promot- 
ing reform and opening up while cracking down hard on 
economic crimes” by dealing heavy blows to economic 
offenders, in particular to offenders involved in serious 
corruption and bribery cases. In additio a, it is necessary 
to integrate court proceedings with other measures 
related to the implementation of comprehensive control 
of social order in a positive way. 


Qiao Shi said: In implementing guidelines of both the 
Eighth Plenary Session of the 13th CPC Central Com- 
mittee and the Central Work Conference, the courts, 
other than punishing criminal and economic offenders, 
should adjust economic relations through court proceed- 
ings and operations of the law. This should also be 
viewed as a direct service of economic construction. 
Court proceedings in economic, civil, and even admin- 
istrative cases have very important bearing on both the 
State's economic construction and social stability. 


Qiao Shi pointed out: Basic court functions are to 
independently hear various cases within the legal frame- 
work and under the party's leadership. Most impor- 
tantly, it is necessary to see that things are handled 
sirictly according to law, making sure that existing laws 
are complied with, enforcement is strict, and offenders 
are brought to book. 


Touching on the building of a contingent of people's 
judges, Qiao Shi said: Generally, our judges are of good 
quality, loyal not only to the party and the people but 
also to the socialist cause, and possess fighting power. In 
actual fact, however, there is a small number of cadres 
and police personnel who fail the test by involving 
themselves in monetary transactions, taking bribes and 
bending the law, practicing favoritism, and embezzling 
funds. Things like this tend to arouse a lot of attention. 
We should therefore insist on a strict running of the 
courts and strive to build a contingent of people's judges 
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that is politically staunch, professionally competent, and 
firm and impartial in work style. 

Qiao Shi pointed out: The courts are an important compo- 
nent of the state's higher structures, a vital instrument of the 
people’s democratic dictatorship, and an important law 
enforcement department charged with important responsi- 
bilities for safeguarding both socialist economic construc- 
tion and citizens’ interests. Party committees at various 
levels should attach great importance to judicial work by 
placing it high on their daily agenda. 

Qiao Shi expressed the hope that in the new year courts 
across the country will score new achievements. 


Ren Jianxin, president of the Supreme People’s Court, 
presided over the discussion meeting, while Vice Presi- 
dent Lin Zhun briefed the gathering on the national 
conference of presidents of Higher People’s Courts cur- 
rently being held in Beijing. Speaking at the discussion 
meeting were Liu Yunfeng, president of the Beijing 
Municipal Higher People’s Court; Tang Lanting, Yuan 
Fanglie, Zhan Shunchu, and Ren Lingyun, respectively 
presidents of the provincial Higher People’s Courts of 
Heilongjiang, Zhejiang, Hunan, and Sichuan provinces; 
and Zi Cheng, president of the Tibet Autonomous 
Regional Higher People’s Court. 


Ren Jianxin on Law Enforcement 


OW 1201212792 Beijing XINHUA Domestic Service 
in Chinese 1243 GMT 12 Jan 92 


[By RENMIN RIBAO reporter Mao Lei (3029 4320) and 
XINHUA reporter Zhang Sutang (1728 1372 1016)) 


[Text] Beijing, 12 Jan (XINHUA)}—Supreme People’s 
Court President Ren Jianxin today underscored the need 
for people's courts at all levels to achieve a new standard 
of stringency in law enforcement through further 
improvement of their law enforcement efforts and the 
adoption of effective measures. 


A six-day national meeting of higher court presidents 
ended in Beijing today. Before the meeting, Comrades 
Jiang Zemin and Li Peng issued important instructions 
on court-related work. During the meeting, Comrade 
Qiao Shi heard briefings by higher court presidents and 
delivered an important speech on further improving 
court-related work. 


Reporters have learned from the meeting that courts in 
various localities are still plagued by some problems in 
spite of their efforts to ensure quality and efficiency in 
trying cases. For instance, it is difficult to enforce 
verdicts in some economic disputes. Measures adopted 
by some localities to protect their interests have seriously 
interfered with court trials. Some judges display a slug- 
gish and inefficient work style in handling cases. Some 
have even violated disciplinary rules. These have sullied 
the public image of courts. 


Discussing these problems at the end of the meeting, Ren 
Jianxin said: When administering justice in various 


FBIS-CHI-92-008 
13 January 1992 


cases, we must rely on facts, use the law as our criterion, 
and strictly enforce substantive and procedural laws. We 
must take stern action once we uncover any violations of 
laws or disciplinary rules in the course of judicial admin- 
istration. We should never show leniency in such cases. 
We should hold relevant leaders responsible for toler- 
ating, accommodating, shielding, or indulging offenders. 
Ren Jianxin said: To further improve our law enforce- 
ment efforts, we must first exercise our right to admin- 
ister justice independently in accordance with the law 
under the party’s leadership. We must also improve our 
policy concepts, conscientiously implement the party’s 
principles and policies, inherit and carry forward our 
fine traditions in carrying out work related to people's 
courts, and link special procedures with the mass line so 
as to facilitate investigations into the truth and to place 
judicial administration under public supervision. 


Ren Jianxin stressed: We must ensure the rectitude and 
honesty of courts. Only selflessness and honesty will give 
rise to intrepidity and fairness. Without honesty, there 
will be no fairness to speak of. We must nip vices in the 
bud and should never allow unhealthy practices to 
spread in court. 


Official on ‘Rather Grim’ Public Order Situation 


OW0201191392 Beijing BAN YUE TAN in Chinese 
No 22, 25 Nov 91 pp 9-11 


[Interview with Yu Lei, vice minister of public security, 
by Lin Shuangehuan (2651 7175 1557): “Yu Lei Dis- 
cusses China’s Public Order”; first paragraph is BAN 
YUE TAN introduction.] 


[Text] In early November this journal's reporter conducted 
an exclusive interview with Comrade Yu Lei, vice minister 
of public security, on the current public order situation. The 
following is the record of that interview. 


{Lin Shuangchuan] Vice Minister Yu, the issue of public 
order has always been a matter of concern among the 
general public. What is your appraisal of the current 
public order situation? 


[Yu Lei] The masses are not very satisfied with the 
current situation in public order and talk about it a great 
deal. It can be said that the current situation is rather 
grim, and we should be highly alarmed by this it. 


However, it is also not true that the overall public order 
in our country is in a mess. The view of public order in 
China should be partial and overall. As a matter of fact, 
the overall public order in China is good. Viewed from 
the proportion of population, the crime rate in China is 
relatively low compared to the rest of the world. The 
current crime rate in Western countries is 50-100 per 
thousand people. With a population of some 200 million 
people, the United States recorded some 13.50 million 
criminal cases in 1990. Our country’s crime rate is about 
two per thousand people. As a large country with over 
1.1 billion people, the overall situation in our country’s 
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social order is much better than that in other developed 
countries. Many visiting foreign police chiefs, foreign 
businessmen, and foreign envoys told me they had a high 
sense of security in China. 


I do not think it advisable to view today’s public order by 
the standard of the 1950's. Time and the objective environ- 
ment have changed. Therefore, it would be unscientific to 
make static and analogous comparisons. For instance, 
during the 1960's, when the system of people's communes 
was practiced, there was little population mobility. If 
farmers moved from their native places to other areas, they 
were treated as vagrants and detained. Now, with the 
opening and invigoration of the economy, there have been 
great movements of population throughout the country. The 
migrant population in the country exceeds 60 million. 
Shanghai has some 2 million migrants, and Beijing 1.3 
million; Tianjin and Guangdong respectively have one 
million migrants. Population mobility is a good thing 
because it helps develop the economy. However, inevitably 
it also helps the movement of criminal elements. Increases 
in crime committed by fugitives, as well as increases in cases 
involving theft, fraud, robbery, and other violent crimes, 
have directly increased the sense of insecurity among the 
masses. 


{Lin} You have just made a basic evaluation of the current 
public order situation. Could you specifically analyze the 
reasons for the current “messy public order situation”? 


[Yu] There are various factors which affect social order. 
I feel there are three factors, if we exclude political and 
ideological education. 


First, there is the change of background. With the 
development of the commodity economy and the tran- 
sition from an old structure to a new one, there has been 
a great change in our country’s social and economic 
structures which brings about a significant change in 
social life, creates more problems for social manage- 
ment, and produces a large number of social and public 
order problems triggered by various contradictions and 
conflicts. Our crime-busting efforts have often been 
unable to rein in the factors that induce crime. This is the 
social background that contributes to the worsening of 
the public order. 


Second, there is the infiltration of international crime 
syndicates in the wake of opening up to the outside 
world. Since reform and opening up, and with the 
development of the economy, there have been huge 
increases in the number of recreation places, tourist 
areas, trade fairs, and other public gathering places; 
combined with the number of international crimes, this 
compounds the complexity of public order work. Crimes 
of the past, such as theft and robbery, have not disap- 
peared. Computer-related crimes and smuggling on the 
high seas, crimes that were unheard of in the past, now 
crop up. Crimes that were thought extinct, like prostitu- 
tion and drugs, now make a comeback and become 
serious public order problems. Some Western experts on 
crimes say: The more the economy develops and the 
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better the people live, the higher the crime rate will 
become. This is the “law of crime” which is almost 
impossible to avoid. 


We are a socialist, not capitalist, country. We stress 

giving equal attention to building material and spiritual 
civilizations. There is 10 reason why crime rates climb 
with the development of the economy and the raising of 
people’s living standards. Crime rates should fall, 
instead. Of course, to achieve that we need to make 
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nies” have cropped up in society. How do 
phenomenon? 


[Yu] Reform and opening up have created many prob- 
leans Ger auitie enter calle, Whe “tanusitn envutanior” 
are the product of the times. China has 800,000 people's 
police and 600,000 people's armed police. With a popu- 
lation of more than 1.1 billion, China's police- 


society to get them involved in maintaining social order. 
As a supplementary force for social order, there is a need 
for the existence of the “security companies.” Since the 
“security companies” first emerged in 1988, the number 
of such companies in the nation now totals 685; these 
companies employ some 100,000 people. These compa- 
nies not only provide services but create jobs. We lack 
experience and have shortcomings in managing these 
companies. But you don't give up eating for fear of 
choking. We should seek improvement through prac- 
tices. There indeed are cases of unauthorized wearing of 
police uniforms; this problem should be solved through 
management and improvement of the police system. 


{Lin} Have public security organs developed any coun- 
termeasures in view of the present situation? Have they 
adopted any major measures? 


[Yu] The Ministry of Public Security recently held the 
18th national public security conference. Taking into 
consideration the current situation at home and abroad, 
participants to the meeting discussed the tasks of public 
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security work and measures for public security in the 
1990's. Yes, we do have mayor measures. We have never 
ceased implementing comprehensive measures for con- 
trol of social order. Special campaigns such as “crack- 
down on serious crimes,” “elimination of pornography,” 
and “:xtermination of the six vices” were penodically 
launched. The present three-year antitheft campaign 1s 
also one of our major measures. 


We expect more problems in social order in the next 
decade. It 1s likely that criminal cases will continue to 
increase for some time in the future, since the present 
social structure is still undergoing changes and the pro- 
cess of the old system being replaced by a new one 1s still 
going on. After this period passes, the total number of 
crimina! cases will probably be brought under some 
degree of control, but some categories of serious crimes 
are likely to increase as before. We should have a clear 
understanding about this. We will follow our policy of 
meting out quick and heavy punishment according to 
law to those who commit serious crimes, and will pro- 
ceed with our campaign of “cracking down on senous 
crimes” throughout the 1990's. We will also combine the 
work of concentrated crackdowns and special campaigns 
with daily routine work. We will equally stress crack- 
down on crime and crime prevention, and will deal with 
root causes and symptoms of crime, with particular 
emphasis on the former. While cracking down on crime 
we will constantly strengthen vanous preventive mea- 
sures and plug up loopholes. In the future we will 
concentrate our public order work in large and medium- 
sized cities as well as along transport lines. Large and 
medium-sized cities, transport lines, and coastal open 
areas are the windows of reform and construction. A 
good public order situation in those areas 1s extremely 
important. We will devote one to two years to the 
establishment of a police patrol system in municipalities. 
provincial capitals, and cities with provincial status. We 
will have more police presence on the streets and will 
raise public order control capability in urban areas. We 
plan to use about five years to bring about a break- 
through in the public order situation in large and 
medium-sized cities and along mayor transport lines. 


Rural stability has a great impact on the stability of the 
entire nation. The main points of public order work in 
rural areas include enhancing grass-roots organization 
building, improving security prevention in mass organi- 
zations, stepping up the building of spiritual civilization, 
and timely solving the security problem which 1s the 
utmost concern of the masses. We will energetically 
eliminate criminal gangs and evil forces that ride 
roughshod over the people, and will help create a long- 
lasting peace for rural areas. We believe that with every- 
one’s efforts, social order will surely take a turn for the 
better. We should be optimistic about this, but avoid 
indulging in blind optimism. To sum up, we still have a 
lot of work ahead of us. 
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Article Outlines Social Order Problems, Policies 


HK 1001004792 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 51, 23 Dec 91 pp 12-13 


[By Lin Shuangchuan (2651 7175 1557) and Shi Chaoxu 
(4258 2600 2485): “Present Status of Social Order in 
China and Its Policies”) 


the first half of 1991. 3) Thefts have increased. Thefts 
accounted for 80 percent of this year's criminal cases. 
Cases involving 100,000 yuan, | million yuan, and even 
10 million yuan are frequently seen. Stealing and 
destroying telecommunications, 


committee conducted a nationwide struggle against rob- 
beries and thefts and demanded that social order be put 
under comprehensive management in the course of com- 
bating robberies and thefts. 4) The “six vices,” including 
prostitution, drug trafficking and addiction, and 
abducting women and childrcen, have caused serious 
harm. To eliminate these disgusting social phenomena, 
public security and other departments have built 103 
correctional centers in Yunnan, Guangxi, and other 
regions for those engaged in prostitution, and 233 reha- 
bilitation centers for drug addicts. 
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repatriated to where they came from. As a result, prostitu- 
tion still remained serous. Recently the National People's 


Public Security Minister Tao Siyu said that there will be 
more problems in public order for the coming decade. At 
a time when the old structure 1s being replaced by a new 
one, the increase in crimes and problems in social order 
will remain for a period of time. After this period, the 
aggregate crime rate will possibly be controlled, but 
serious crimes may increase. Criminals inside and out- 
side the country will act in coordination. In this situa- 
tion, we must work out effective measures to strengthen 
security work. 


The 18th national meeting on public security work 
proposed detailed methods and measures to severely 
crack down on criminals and bring about a turn for the 
better in social order: 
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1. Professional work should be combined with the mass 
line in cracking down on serous crimes severely and 
promptly according to law, while exercising comprehen- 
sive management over social order. New ways and new 
methods should be explored to implement this principle 
in light of actual conditions, efforts should be made to 
improve efficiency in preventing, controlling, and 
curbing criminal activities. 


2. Coordination and cooperation between regions and 
departments should be strengthened, and the combat effec- 
tiveness of public secunty departments should be improved. 
We should not think that cracking down on crimes is the 
duty of criminal investigation departments alone. We 
should organize people in professional departments and 
localities to set up a network to prevent and curb criminals. 
We should not shift responsibilities to others or engage in 
disputes over trifles. Otherwise we will miss the mght 
opportunity. In combatting crmme, all police units are 
required to fully display their strong points. 


3. Severe crackdowns should be focused on violent 
crimes such as murder, robbery, and demolition. Quick 
responses and effective measures are necessary to crack 
down on these cnmes promptly. Particular attention 
should be paid to improving our ability to discover, 
control, and curb criminal gangs and to stop them from 
becoming prevalent. Underworld organizations carrying 
out illegal activities from outside the borders must be 
dealt with according to law. All localities should make 
arrangements for special combat against criminal activ- 
ities which have evoked strong repercussions among the 
masses, such as breaking into houses, manufacturing and 
trafficking in drugs, abducting women and children, 
smuggling guns, and highway and railway robbenes. 


The national meeting on public security work stressed 
the need to severely crack down on major crimes in the 
1990's, to integrate “special combat” with routine work, 
and to improve security measures in the course of 
curbing crimes. Security work should focus on big cities, 
communications lines, and the rural areas. Efforts 
should be made to set up a police patrol system in major 
cities within one or two years, to put certain police forces 
on the streets, and to improve the ability of controlling 
urban security. A breakthrough change should be made 
in the security situation in large and medium cities and 
along key transportation lines within five years. Rural 
stability has a major impact on the country’s stability. 
Rural security work should focus on strengthening the 
formation of grass-roots organs of power, on improving 
mass security organizations, on solving security prob- 
lems of urgent concern to the masses, and on eliminating 
thugs to ensure prolonged stability in rural areas. 


The meeting also stressed the need to strengthen the 
formation of the public security contingent itself and to 
improve its combat effectiveness. Public security depart- 
ments should integrate professional work with reliance 
on the masses and raise their work of preventing and 
curbing crimes to a new level. 
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Customs Seizes ‘Record Amounts’ of Drugs in 1991 


HK1101061192 Beijing CHINA DAILY in English 
11] Jan 92 p 3 


[By staff reporter Liang Chao: “Customs Successful in 
Holding Back Drugs} 

[Text] The Chinese customs authon.ies made a break- 
through in cracking down on drug-trafficking last year 
when its anti-contraband personnel seized record 
amounts of drugs, totaling more than 200 kilograms. 


Over the past year, the Customs General Administration 
(CGA), China's top customs authorities, foiled 47 cases 
of drug-smuggling, Dai Jie, director-general of the CGA 
revealed yesterday at an ongoing national conference. 

But, Dai gave no details about where these drugs came from 
and how many drug traffickers were involved in the cases. 


Official sources confirmed that these achievements 
marked “considerable success” in cracking smuggling 

cases compared with figures of 1990 when only 40 
Seemann dl deutaakl eneane ainanae enh tans 
than 30 kilograms of opium—were seized. 


However, smugglers have not pulled in their horns in the 
past year after a setback in 1989 when the government 
launched a large-scale anti-smuggling drive in four 
Some smugglers have organized themselves into profes- 
sional smuggling networks which have connections with 
international smuggling groups, Dai indicated. 

In the past year, Dai disclosed, the CGA's anti-smuggling 
patrol boats uncovered 1,200 cases of smuggling at sea and 
seized a record of contraband worth nearly 200 million yuan 
($377,735), up 50 percent over the previous year. 


Meanwhile, some new trends in drug smuggling surfaced 
last year. Drugs of different kinds, including some of the 
world’s most popular ic drugs such as “Ice,” 
were found to have been trafficked into the mainland 
across China's southern borders. 


And, drug-trafficking channels have expanded the tradi- 
tional individual carriers to include freight transporta- 
tion and smuggling by sea in particular. 

“The CGA still faces a very grim situation in anti- 
smuggling efforts as more enterprises and institutions 
have been found to be involved in illegal operations, 
further complicating investigations,” Dai said. 


Customs Duty 


Statistics showed that the CGA, through foiling more 
than 1,300 illegal import cases, fined criminals more 
than 22 million yuan (about $4.2 million) and collected 
more than 190 million yuan ($35.8 million) in customs 
duty during the fight against companies engaged in 
illegal activities or smuggling under the screen of 
“import processing trade.” 
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The import processing trade comprises the buying in of 
materials which are then processed for export, but only 
certain firms have government approval for such 
imports which are subject to lower duties. 

Dai called on the CGA’s agencies to hold back the rising 
smuggling tide in the Taiwan Straits, the sea off South 
China's Guangdong Province and the highway between 
Hong Kong and Guangdong. 


But, the CGA’s anti-smuggling efforts must be con- 
ducted according to State laws, Dai stressed, indicating 
its agencies would refrain from any rash action. 


, China will work hard to explore the possi- 
bility of cracking down on smuggling activities in the 
Taiwan Straits through co-operation between the cus- 
toms offices on the mainland and in Taiwan. 


The CGA will also enhance its cooperation with the 
Customs Co-operation Council (CCC) and the Interna- 
tional Drug Control Programme of the United Nations 
(UNDCP) and actively seek means of co-operation with 
neighbouring countries and regions. 


Li Peng Speaks on Bolstering Socialist Education 
OW 1001223592 Beijing XINHUA Domestic Service 
in Chinese 1243 GMT 10 Jan 92 


[By RENMIN RIBAO reporter Bi Quanzhong [3968 
0356 1813] and XINHUA reporters Yin Hongzhu [1438 
7703 4376] and Zhao Wei [6392 5898}] 


[Text] Beijing, 10 Jan (XINHUA)}—The educational 
work meeting of the State Education Commission closed 
in Beijing today. Premier Li Peng pointed out at the 
meeting: The basic principles and major policies for 
building a socialist education system with Chinese char- 
acteristics have gradually become clear and definite. 
From now on, we should implement, ennch, and develop 
those principles and policies in practical work. 

Li Peng, Yao Yilin, Tian Jiyun, Li Tieying, Zou Jiahua, 


Zhu Rongji, Wang Bingqian, Chen Xitong, and Chen 
Junsheng attended today’s meeting. 


On behalf of the State Council, Li Peng first gave his 
regards to all teachers and other educational workers, 
and he wished educational work new success during the 
new year. Li Peng pointed out: During the past 10 years, 
the Central Committee and the State Council have made 
a series of important policy decisions on educational 
work, and they have clearly and definitely laid down the 
principles, tasks, and objectives for educational develop- 
ment in the days to come. What we should do now is to 
further carry out these tasks in our practical work and 
enrich and develop them during the course of practice. 


Li Peng said: Our education is a socialist education. Its 
fundamental task is to improve the ideological, moral, 
scientific, and cultural quality of the whole nation, and 
train builders and successors of the socialist cause who 
are developed morally, intellectually, and physically. 
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Education must meet the basic objective of building 
socialism with Chinese characteristics. It must teach the 
people, both young and old, advanced scientific and 
general knowledge, as well as vocational skills, and make 
them capable of transforming nature. It should also teach 
the people mankind's most advanced ideology-—namely, 
Marxism-Leninism-Mao Zedong Thought and Comrade 
Deng Xiaoping’s works—so that they will have an effec- 
tive tool for transforming society. Li Peng said: To step 
up ideological and political education in schools is one of 
the characteristics of socialist education. Under the 
current changeable international situation, attention 
should particularly be paid to educating the people so 
that they will have a firm conviction in building 
socialism with Chinese characteristics. 


Li Peng pointed out: In recent years, the importance of 
education has become known to both our party members 
and the people as a whole. The central authorities’ 
policies have gradually taken root in the hearts of the 
people. Many provinces, municipalities, and autono- 
mous regions have put forward the policy of “developing 
the province through the application of science and the 
promotion of education.” He urged governments at all 
levels to continue paying attention to educational work 
and to strengthen their leadership over education. He 
said: Some contradictions will emerge during the course 
of developing education and deepening educational 
reform, and it will be difficult for education departments 
alone to resolve these contradictions. Local governments 
must make overall arrangements and improve coordina- 
tion for their resolution. The central departments con- 
cerned should support the educational development and 
reform decisions made by local authorities according to 
local conditions. He said: With further economic devel- 
opment, all localities should do all they can to increase 
educational funds. In the meantime, they should support 
the efforts to raise education funds through various 
channels, provided such efforts do not violate the central 
authorities’ principles and policies. 


Li Peng emphasized that an important task of education 
is to build a contingent of teachers who are both social- 
ist-minded and vocationally proficient, as well as to 
improve the overall quality of education. He said: Gen- 
erally speaking, our teachers are good. However, it is still 
necessary to further improve them ideologically, politi- 
cally, and vocationally in order to meet the needs of 
educational development. In the days to come, we 
should constantly improve teachers’ ideological, polit- 
ical, and vocational quality, while continuing to improve 
the material conditions for running schools. He said: 
Local governments should do more things for the 
teachers and continue to improve their working condi- 
tions and living conditions. At the same time, schools 
should carefully reform the personnel system and the 
distribution system, take a further step to improve the 
educational quality and efficiency, and through reform, 
build an internal operation mechanism which can 
inspire enthusiasm among the teachers. 
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During the meeting, Li Tieying, state councillor and 
minister of the State Education Commission, held a 
discussion with responsible individuals from some prov- 
inces and municipalities, and he listened to their analysis 
of the current situation of education, as well as their 
opinions on educational work. During the discussion 
meeting, he spoke on such questions as how to further 


implement the regulations on a tral basis at selected 


schools.” In higher ed education, the government will inspect 


and publish the namelist of regular universities and col- 
leges across the country. 

The responsible individuals of the ministnes and com- 
missions concerned of the State Council attended the 
four-day meeting, and they expressed their views on 
certain questions concerning education. 


Li Tieying Speaks With Educational Inspectors 
OW’'1001044992 Beijing XINHUA Domestic Service 
in Chinese 0954 GMT 9 Dec 92 


[By reporter Zhao Wei (6392 5898)} 
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[Text] Being, 9 Jan (XINHUA)—Li Tieying, state coun- 
cillor and minister of the State Education Commission, held 
a discussion with 25 newly engaged, concurrent educational 
inspectors on the evening of 8 January. He also issued 
educational-inspector certificates to them. 


At the discussion Li Tieying pointed out: The educa- 
tional supervision and inspection system is necessitated 
by educational development and reform. What educa- 
tional inspectors do is a supervisory function. On behalf 
of the central government, state educational inspectors 
supervise and inspect the implementation of state edu- 
cational principles, policies, laws, and decrees by govern- 
ments and education departments at lower levels. Such 
Supervision Over government departments is an impor- 
tant aspect in establishing an educational supervision 
and inspection system with Chinese characteristics. 


It has been learned that our country has nearly 8,000 
educational inspectors at the state, provincial, prefec- 
tural, and county levels who are responsibie for super- 
vising and inspecting the implementation of relevant 
State educational principles, laws, and decrees; they are 
also responsible for appraising the quality of education 
and the standards according to which schools are run. 
The 25 concurrent state educational inspectors, who 
were issued certificates yesterday evening, were engaged 
in May 1991. With an educational level higher than a 
college degree, they each have decades of experiences in 
educational work; an intimate knowledge of educational 
laws, regulations, policies, and fundamental educational 
work; and a certain level of policy understanding, as well 
as a fairly strong managerial ability. 


He Dongchang, Liu Bin, and Zou Shiyan, vice ministers of 
the State Education Commission, attended the discussion. 


Cuts Ribbon for Instructional Exhibit 


OW 1001065292 Beijing XINHUA Domestic Service 
in Chinese 0957 GMT 9 Jan 92 


[By reporter Zhao Wei (6392 5898)) 


[Text] Beijing, 9 Jan (XINHUA)}—An exhibition of 
teaching material, audio-visual teaching material, and 
equipment for middle and primary schools across China 
opened at the Cultural Palace of the Nationalities in 
Beijing on 9 January. Li Tieying, state councillor and 
concurrently minister in charge of the State Education 
Commission, was present at the opening ceremony and 
cut the ribbon for the exhibition. 


As a kind of capital construction for education, teaching 
material has always been the focus of attention in 
society. Over a long period of time, the type of teaching 
material for middie and primary schools in China has 
been unitary, while our compilation of teaching material 
has failed to suit the conditions of the uneven economic, 
cultural, and educational development in all parts of 
China's vast territory. 


FBIS-CHI-92-008 
13 January 1992 


This exhibition shows how we have reformed our 
teaching material for middle and primary schools. At 
this exhibition, numerous visitors are paying attention to 
eight sets of compulsory education teaching material, 
which were compiled by some units in certain areas for 
different types of schools in various areas, and a set of 


concerned 

sets of teaching materials are now being used across the 
country as a whole on a tentative basis. After ocing 
examined and approved by the Committee for Exam- 
ining and Approving Middle and Primary School 
Teaching Material under the State Education Commis- 
sion, these sets of teaching materials will be used by all 
middie and primary schools across the country in 1993. 
In addition, also on display at this exhibition are many 
sets of single-subject experimental teaching materials for 
middle and primary schools, teaching material reflecting 
local conditions and suited to local needs, and labor and 
labor skills teaching materials. At present, about 2,000 
different sets. of teaching materials reflecting local con- 
ditions and suited to local needs; nearly 10,000 different 
sets of labor and labor skills teaching materials; and a 
certain number of sets of si ject experimental 
teaching materials have been compiled in ail parts of the 
country in accordance with the principle and require- 
ments set by the state concerning the compilation of 
teaching materials. Of these sets of teaching matenals, 
over 30 different sets of experimental 
teaching materials will be recommended to middle and 
primary schools throughout the country for use on a trial 
basis after they are examined and approved by depart- 
ments concerned. 


In addition to showing the reform of teaching material, this 
exhibition also introduces to society how China's teaching 
material for middle and primary schools is being modern- 
ized. In the past few years, videotaped teaching material has 
entered the classrooms of middie and primary schools at 
very high speed. Today China has produced 2 billion slides 
and films, recorded tapes with a total length of 7.3 million 
hours, recorded videotapes with a total length of 20 million 
hours, and recorded 70,000 copies of teaching films for 
middie and primary school teaching material. These audio- 
video teaching material have covered all subjects of middle 
and primary schools. 


Since the middle of the 1980's, China's video-education via 
satellite has developed rapidly. At present our video- 
education network via satellite has taken shape. Every day 
the Chinese Educational Television Station uses two video 
channels via satellite to broadcast educational program for 
3% hours. According to statistics compiled at the end of 
1991, 774 educational television and relay stations at and 
above the county level have started broadcasting or are 
being built; 4,848 satellite ground receiving stations have 
been built; and 46,095 stations for videotape waiching are 
available. The research, production, development, and uti- 
lization of audio-visual equipment in China have also been 
remarkably improved along with the modernization of the 
means of teaching. 
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This exhibition is sponsored by the State Education Com- 
mission. Zou Shiyan, vice minister in charge of the State 
Education Commission, spoke at the opening ceremony. 


CPC Sets Up Specialists’ Marxist Theory Class 
OW0901060792 Beijing XINHUA Domestic Service 
in Chinese 0312 GMT 9 Jan 92 


[Text] Beijing, 9 Jan (XINHUA) —The CPC Central 
Comunittee’s Organization Department and the Central 
Party School held a study class on Marxist philosophy 
and scientific socialism in order to improve the theoret- 
ical knowledge of experts possessing party membership. 


The study class was held | : Seijing from 5 through 30 
December 1991. Forty-» ve. experts possessing party 
membership attended the ciass. Trained by New China 
itself after its founding, the experts are technical profes- 
sionals who have achieved remarkable success in scien- 
tific research, in teaching positions, and on production 
lines. Coming from 38 ministries and commissions, 
these experts range from 57 to 35 years in age. 


Particip:.nts in the study class indicated that the study 
sessions had helped improve their understanding of the 
party's basic line and helped strengthen their convictions 
in building socialism with Chinese characteristics. They 
said: As intellectuals with party membership, we should 
not only master professional knowledge bv also take the 
lead in thoroughly studying Marxist theory and in 
directing scientific research, teaching programs, and 
practical tasks through the application of dialectical 
materialistic stands, viewpoints, and methods. 


Article on Training, Educating Young Cadres 
HK0601014592 Beijing RENMIN RIBAO in Chinese 
22 Dec 91 p § 


[Article by Liu Zepeng (0491 3419 1756), deputy 
director of the CPC Central Committee Organization 
Department: “Young Cadres Should Firmly Establish 
Mass Viewpoint—Some Reflections on Building of Con- 
tingent of Young, Middle-Aged Cadres”] 


[Text] According to the party center's unified require- 
ments for intensively training and educating young 
cadres, various localities and departments are now seri- 
ously studying and formulating plans and measuies for 
further consolidating the contingent of young and mid- 
die-aged cadres and are making down-to-earth efforts to 
train and bring up a large number of exemplary young 
cadres who are faithful to Marxism and good at con- 
ducting socialist construction. To train and educate 
young cadres, we need to solve many questions and 
should pay special attention to the adoption of effective 
measures for guiding and helping them to firmly estab- 
lish a Marxist mass viewpoint and to consistently com- 
mand the work method and leadership art based on the 
mass line. 
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Comrade Jiang Zemin pointed out in his speech at the 
rally to mark the 70th anniversary of the founding of the 
CPC: “The coming decade will be a key period for our 
country’s economic and social development. The pros- 
pects of the socialist cause in China will be contingent, to 
a large extent, on the condition of the younger genera- 
tion.” This thesis not only profoundly expounds the 
strategic significance of training and bringing up mil- 
lions of successors for safeguarding and developing the 
socialist cause in China, but also sets forth the imme- 
diate task of intensively training and educating young 
cadres. At present, the main body of the cadre contingent 
in Our country is composed of cadres beginning their 
work after the founding of the PRC. In the next 10 years, 
a large number of incumbent cadres will successively 
retire from their posts on account of age and will be 
replaced by younger comrades. In particular, even fewer 
incumbent intermediate and high-ranking cadres will 
continue to remain in leading posts by the end of this 
century. Thus, how to guarantee the ideological and 
political integrity of the large number of younger cadres 
who will successively be promoted to the leading posi- 
tions is a question of concern which should be properly 
solved. It should be affirmed that our young and middle- 
aged cadres are good in general, and are playing a role as 
the vital new force in carrying out the party’s basic line 
and advancing the great practice of building socialism 
with Chinese characteristics, so they are trustworthy. At 
the same time, it must also be noticed that the young 
cadres are growing up in a peaceful environment when 
our party is holding the ruling position, and they have 
not received rigorous political and ideological education 
and experienced rigorous party-spirit tempering due to 
the influence of the imbalanced approach to economic 
development and political education in a previous 
period, so they have certain defects and shortcomings. In 
particular, as compared with the older generation, it is 
obvious that they have not firmly established the 
Marxist mass viewpoint. When joining the revolutionary 
ranks, the cadres of the older generation had to imme- 
diately engage in a life-and-death struggle. The stern 
wartime environment (or the underground working con- 
dition under the enemy’s white terror) often reminded 
them that the purpose of all their activities was to strive 
for the liberation of the entire people and that they 
would not be able to accomplish anything or even to 
survive if they failed to solicit support and assistance 
from the masses. Therefore, they could more conscien- 
tiously accept the party’s mass viewpoint and put it into 
practice. However, whether Communist Party members, 
and especially young cadres, can firmly establish the 
mass viewpoint in their minds and always maintain 
flesh-and-blood ties with the masses when the party is 
holding the ruling position is a prominent question that 
has not been properly and thorough solved so far. 
According to investigations in some departments and 
units, there remains a wide gap between the current 
situation and the target requirement. For example, some 
comrades lack a comprehensive and profound under- 
standing of the Marxist mass viewpoint in the theoretical 
aspect and cannot consistently follow the mass line in 
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action; some comrades tend to think highly of them- 
selves, do not know about the feelings of the masses, and 
do not understand the necessity of learning from the 
masses because they do not have the experience of living 
and working together with the masses of workers and 
peasants for a long time and the experience of partici- 
pating in and leading the mass struggle; and some 
comrades are used to the bureaucratic style of work, 
always stand high above the masses to issue arbitrary 
orders, and pay no attention to the people’s well-being 
and needs and the masses’ experience. A very small 
number of people have even completely betrayed the 
fundamental purpose of serving the people, and they 
abuse power in pursuit of private gains, take bribes and 
bend the law, are morally degenerate, and move to the 
opposite side of the masses. All this shows that con- 
ducting a round of reeducation in the mass viewpoint 
and the mass line among young and middle-aged cadres 
has become an urgent task in cadre training. 


To help young cadres firmly establish the mass viewpoint, 
we should first conduct theoretical education in the Marxist 
mass viewpoint among them in connection with their actual 
thoughts and work performance. Marxism holds that histor- 
ical activities are always the masses’ cause and that the 
people, and the people alone, are the motive force in the 
making of world history. In the course of leading the 
Chinese people to carry out revolution and construction 
over a long time, our party has enriched and developed the 
Marxist mass viewpoint and has created an integrated mass 
line. The basic point of the mass line is: Everything for the 
benefit of the masses, everything relies on the masses, 
everyone is responsible to the masses, believing that the 
masses are able to emancipate themselves, and learning 
from the masses. This embodies the basic position and 
attitude of the Chinese communists in treating the masses. 
It is always an important point in the efforts of our party 
members and cadres to transform their world outlook and to 
temper their party spirit. Therefore, when giving theoretical 
training to young cadres both in the form of sending them to 
study in party schools in rotation and in the form of 
Organizing them to receive in-service training, we should 
stress the study of the mass viewpoint and guide them to 
profoundly understand the essence and true meaning of the 
Marxist mass viewpoint and the requirements set forth by 
this viewpoint for party cadres through integrating theory 
with practice. A few years ago, the ideological trend of 
bourgeois liberalization brought about the spread of the 
egoist viewpoint and the idea that history 1s made by heroes. 
At present, when conducting education in the mass view- 
point among young cadres, we should guide them to draw a 
line of demarcation between the materialist conception of 
history and the idealist conception of history, eliminate the 
pernicious influence of the idealist viewpoint of “elitist 
politics,” and correctly approach the relationship between 
the individual and the masses. In particular, it 1s necessary 
to actually make it clear that the masses are masters of our 
state and our society, and we can only be faithful public 
servants and must not look down on the masses even 
slightly, still less can we try to feed on even a bit of their 
sweat and blood. Otherwise, we would commit a crime. This 
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is the communists’ outlook on history and life. In order to 
really understand this and actually put it into practice, 
young cadres must be required to continuously “purify” 
themselves and transform their world outlook. As everyone 
knows, the transformation of a person's world outlook 
cannot be completed once and for all; instead, it is a 
prolonged and evolutionary process throughout the life of a 
person. In particular, we are now experiencing an extremely 
complicated historical environment and are facing the cor- 
rosive influence of various decadent ideologies from all 
sides, so we must arm our minds with theory. Theoretical 
study must be linked with everyone’s own thought so that 
one can find and eliminate the thought that goes against the 
party’s mass viewpoint and mass line in one’s mind and can 
firmly shift one’s stand to the close ties with the masses. 


In order to help young cadres firmly establish the mass 
viewpoint in their minds, we should encourage and 
prompt them to go down to the grass-roots units and 
immerse themselves among the masses. Through inten- 
sive tempering in practice, they will have a stronger mass 
viewpoint and feelings of sharing weal and woe with the 
masses, and will raise their consciousness in maintaining 
close ties with the masses and serving the people whole- 
heartedly. Practice shows that the mass viewpoint can be 
established and cherished dearly in one’s mind only 
when one is immersed in the fiery struggle of the masses 
- and has the experience of sharing the common destiny 
with the masses. If one only has the words about the 
mass viewpoint pat and recites them fluently but does 
not prepare to actually put them into practice in earnest 
and if one continues to be far removed from the masses 
in action, then one’s behavior just sullies the theory. 
When cherishing the memory of Comrade Jiao Yulu, the 
people in Lankao County used to say with emotion: He 
always had the well-being of the masses in his mind but 
gave no thought to himself. This should be a maxim for 
us. As a party cadre, one should often ask oneself: Have 
we gone down to any grass-roots units? What problems 
should we settle for the masses in their life and produc- 
tion? What have we done for the masses? Are our minds 
closer to or farther away from the masses? Here, I think 
of what I saw when visiting a poor mountainous area 
some time ago. At that time, several comrades, including 
me, drove along a river to a small village, and we thought 
that we should call on the common peasant families 
nearby. We then walked into the house of a poor family. 
They lived in a small earthen hut and it was dim inside. 
We could only observe their living condition from the 
light of a lighter. There were no furnishings inside the 
house, and the household articles and clothes were held 
in a big plastic bag. The hostess took out their worn-out 
clothes from the bag and showed them to us piece by 
piece. After stepping out of the peasant house, all of us 
were silent and heavy-hearted. No one spoke after our 
car went a long way. One comrade among us was in tears. 
The scene we just saw strongly shocked each one of us, 
and made us feel our heavy responsibilities. Such feel- 
ings could never arise in our minds if we remained in the 
office. Thus, I think that in order to strengthen the mass 
viewpoint among young and middle-aged cadres, we 
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should organize them to visit the grass-roots units and 
the masses. In particular, they should go to the poor 
areas and visit the poor masses, thus acquiring some life 
experience there. This will arouse our feelings of caring 


to identify ourselves with the masses, have mutual 
affinity with them, and always bear in mind the interests 
of the people when considering and handling things. 
Thus, it will be easier to overcome various corrupt and 
irregular practices. Party organizations at all levels 
should take such “education in feeling” as the first lesson 
for young and middle-aged cadres when conducting 
education in the mass viewpoint among them, and 
should also take this as a necessary measure for checking 
corruption and preventing degeneration. 


Helping young cadres firmly adopt the mass viewpoint is 
undoubtedly a matter of primary importance, because 
our party’s principle is to serve the people wholeheart- 
edly and this also represents all of our party's tasks. If we 
do not attach importance to the masses and merely 
regard the masses as a large and unorganized crowd of 
helpiess common people, then we would not accomplish 
anything. This does not mean that with the mass view- 
point, we shall be able to smoothly solve every problem. 
In order to fulfill the party’s task and carry out the 
party’s principle, good intentions are not sufficient. 
Good intentions do not necessarily lead to good results. 
It is not rare for things to go contrary to people's wishes. 
Why so? The problem lies in whether one’s work method 
is correct. When referring to work method here, I do not 
mean the ordinary work methods; instead, | refer to the 
fundamental work method related to the party's mass 
viewpoint and the Marxist line of knowledge, namely, 
“from the masses and to the masses.”’ This is a major 
contribution made by our party to the Marxist party 
building theory. Therefore, when stressing the adoption 
of the mass viewpoint, we should also tell our young 
cadres to master the work method of “from the masses, 
to the masses” and to modestly learn from the revolu- 
tionaries of the older generation in making painstaking 
efforts in this regard. Comrade Mao Zedong pointed out: 
‘All correct leadership is necessarily ‘from the masses, to 
the masses." This means: Take the ideas of the masses 
(scattered and unsystematic ideas) and concentrate them 
(through study turn them into concentrated and system- 
atic ideas), then go to the masses and prupagate and 
explain these ideas until the masses embrace them as 
their own, hold fast to them and translate them into 
action, and test the correctness of these ideas in such 
action. Then once again concentrate ideas from the 
masses and once again go to the masses so that the ideas 
are persevered in and carried through. And so on, over 
and over again in an endless spiral, with the ideas 
becoming more correct, more vital, and richer each 
time.” (Selected Works of Mao Zedong, p 901) Only from 
the practice of the masses can our leading organs and 
leading cadres absorb wisdom and strength from the 
masses’ unlimited creativity and thus in turn better lead 
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the masses to fulfill the great cause of their own eman- 
cipation. Only by understanding this point and mas- 
tering this method through the combination of theory 
and practice can they always maintain close ties with the 
masses and deeply understand why Comrade Mao 
Zedong said that “the masses are the real heroes, while 
we ourselves are often childish and ignorant, and 


even the most rudimentary knowledge” and that “we 
should first be the people's students before we play a role 
as the people’s instructors.” These are famous Marxist 
dictums that reveal the truth from the viewpoint of 


effectively guard against the mat ae 
from the masses and the reality, committing mistakes of 
subjectivism, bureaucratism, and commandism, and can 
we prevent various possible degenerations. 
Persistently following the work method of combining 
general call and specific guidance is also an important 
point in upholding the clear-cut mass viewpoint and 
mass line of the Communist Party. General calls embody 
and summarize the general wishes, demands, and funda- 
mental interests of the masses. However, in order to turn 
a general cali into the purposeful action of the masses, we 
still need to go deeply among the masses and give 
concrete to their activities. Such 

should not be the making of hullabaloo and irresponsible 
commentaries; instead, it should be based on careful 
investigations and studies that sum up the practical 
experience of the masses (at the same time, also helping 
the masses solve some actual problems if this is possible), 
and using the successful experience of the masses (which 
always find expression in the examples) to promote the 
work in the whole locality or department and to guide 
the struggle of the masses in a wider scope. This is the 
process of learning from the masses and absorbing 
also the process of mobilizing and organizing the masses 
to strive for their own emancipation. In short, when 
conducting reeducation in the mass viewpoint among 
young and middle-aged cadres, we should guide them to 
master the mass line work method and to persistently use 
this method in their practical work. 

The persistent use of the mass line work method should 
not be simplified into the behavior of always following 
the wishes of the masses and tailing behind the masses. 
Instead, we should stand in front of the masses and guide 
them to advance, and should be able to distinguish whai 
is right from what is wrong and to properly handle the 
relationship between the interests of various classes, 
social strata, and groups and the overall and long-term 
interests of the whole nation. Comrade Mao Zedong 
once said: The masses in any given place are generally 
composed of three parts—the progressive, the interme- 
diate, and the relatively backward. In particular, under 
the current complicated international and domestic sit- 
uation, it is certain that various negative thoughts and 
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phenomena will have an impact on the masses. There- 
fore, as the vanguard of the working class, the party must 
first be representative of the fundamental interests of the 
masses, grasp the pulses of the times, stand together with 
the progressive part of the masses, and use the advanced 
ideology, namely, the socialist ideology, to arm the entire 
masses, to educate the backward, and to bring along the 
intermediate. If we accept all opinions and demands of 
the masses without discrimination and try to pander to 
the spontaneous tendencies among the masses and sat- 
isfy them, we are in fact going against the Marxist mass 
viewpoint, although it seems that we are holding the 
mass viewpoint on the surface. We should know that 
sometimes, the spontaneous tendencies of the masses are 
extremely dangerous and harmful. This truth has been 
repeatedly testified to and proved by numerous negative 
examples in history. During the democratic revolution, 
local party organizations in the Shanxi-Suiyuan liberated 
area failed to soberly analyze the demand of the masses 
for a time in the course of leading the agrarian reform, 
and put forward the slogan of “doing everything as the 
masses want it done.’ Comrade Mao Zedong later crit- 
icized such practice, and pointed out that on the issue of 
the party’s relations with the masses, “the party should 
accept the correct opinions of the masses and lead the 
masses to put them into practice according to the actual 
conditions; when incorrect opinions are aired by the 
masses, the party must educate the masses to correct 
them.” (Selected Works of Mao Zedong, p 1308) Com- 
rade Mao Zedong set a good example in upholding a 
dialectic viewpoint when dealing with the opinions and 
demands of the masses. At present, cases of pandering to 
the inco,rect opinions of the backward people among, the 
masses are not rare among some leading cadres. When 
some comrades are transferred to a new leading post in a 
locality or a department, they do not find out the real 
facts and realistically adopt their work plans and gradu- 
ally advance their work; instead, they simply pander to 
the opinions of some people among the masses for 
seeking immediate and partial interests, and they are 
eager for quick success and instant benefit by acting in 
short-term behavior. They think that they may satisfy 
the masses and may be regarded as holding the mass 
viewpoint and following the mass line. Such behavior 
violates the fundamental interests of the party and the 
masses and goes diametrically against the Marxist mass 
viewpoint and the work method based on the mass line. 
Therefore, on the issue of adopting the mass viewpoint 
and following the mass line work method, party organi- 
zations should instruct young cadres to comprehensively 
and dialectically understand the mass viewpoint, always 
stand in front of the ranks of the masses, and guide the 
masses to take the overall interests and the overall 
situation of the entire nation into account and correctly 
handle the interest relationship between the state, the 
collective, and the individual, thus leading the masses to 
realize their common ideals and aspirations. They must 
not tail behind the spontaneous tendencies among the 
masses and pander to some incorrect sentiments among 
the masses by doing various follies. 


Army Paper on PLA’s Economic Activities 


Part One 


HK0101112592 Beijing JIEFANGJUN BAO 
in Chinese 12 Dec 91 p 2 


[Commentary by JIEFANGJUN BAO special reporter 
Wang Yihua (3769 5030 5478): “What Is Seen 
Regarding Troops’ Production and Economic Activities 
and Thoughts Provoked Thereby (Part One)’; first two 
paragraphs are editor's note] 


[Text] Our Army has made great progress in production and 
economic activities over the past few years, but at the same 
time it has been facing many difficulties and problems. 
“To be sure, the Army must never give up production 
and economic activities, but some current 
simply do not work.” Then what should we do? In the 
hope of drawing people's attention to this work and 
urging readers to think about it and extend their support 
to the Army, this special reporter of JJIEFANGJUN BAO 
has written a commentary series on this topic based on 
the findings of a great many surveys and studies . 


I 
It was 7 May 1990. 


The place was a small conference room at the State 
Council, Zhongnanhai, Beijing. 

Here a forum of model workers, sponsored by the 
Ministry of Agriculture, was in progress. 

“| just want to mention one thing. I hope that local 
governments and the public will show sympathy with 
and concern for the Army's production and economic 
activities, and kindly give support to us...” 

The speaker was a veteran fighter working with the 
Army's agricultural production section and had more 
than 10 medals on his chest. His name was Qin Qinglin, 
director of the Huashan production base under Lanzhou 
Military Region. 
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The old director's speech, full of feeling, deeply moved all 
those present, nearly 100 in number, including the minister 
of agriculture and a dozen section and bureau chiefs. The 
minister of agriculture took the lead in pledging support for 
the Army: “In running production and economic activities, 
the Army is sharing the state’s burden. We should do 
whatever we can to support the Army!” 


At that moment, this veteran of strong character was moved 
to tears, because he was well aware that nothing can be more 
valuable than people's sympathy and support. 


It has been completely natural for the Army to rely on 
the state for provisions and funds, both in China and 
abroad alike, in the past as well as nowadays, but why 
must our Army engage in production and economic 
activities, and how can it win sympathy and support 
from local government and the public? 

It is known to all that our Army has been facing a gap 
between supply and demand in military spending since 
the early 1980's. The proportion of military spending in 
the state's financial expenditure averaged 17.2 percent 
over the 30 years from 1950 to 1980; after 1981, the ratio 
declined year after year. It was 12.6 percent on average 
from 1981 to 1985, and it dropped further after that. 
A comparison between the growth margin of military 
spending and that of commodity prices shows that 
commodity prices went up by 90 percent over the nine 
years from 1981 to 1989, while military spending 
increased by only 25 percent over the same period, as 
revealed by statistics of the State Statistical Bureau. 


A comparison of military spending between the Chinese 
and foreign armies shows that China maintains an Army 
which accounts for |! percent of all the servicemen in 
the world, with only 0.6 percent of the world’s total 
military spending. The ratio between the Chinese Army's 
per-capita military spending and that of its Japanese 
counterpart is 1:58.9, while that between the Chinese 
Army and its U.S. counterpart is 1:58. 


The shortage of military spending has been a serious 
restriction on the building and development of the 
Chinese Army. 


This reporter learned that some Chinese border guards 
stationed along the country’s northern border, despite 
severe cold, did not have heating facilities because of the 
lack of a firewood allowance, and some of them had to 
sleep wearing cotton caps, Army shoes, and Army coats. 


When visiting some grass-roots companies, this reporter 
tasted the plain rice mixed with salt water—meals that 
are sometimes offered to servicemen in the event of lack 
of board expenses. 


Travelling along the border, this reporter had personal 
experience of the strong contrast between our border 
guards, who patrol by foot, and their foreign counter- 
parts, who patrol by jeep or motorcycle. 
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The enhancement of the Army's combat strength cannot 
be achieved without strong logistic support, while strong 
logistic support cannot do without the backing of funds 
in the form of currency. This is common sense. The 
provision of clothing, food, shelter, and transportation 
alone can mean quite a considerable sum of money, not 
to mention other expenses. 


Examples of modern regional wars have left us much 
food for thought. One of the most important rules they 
have demonstrated is that the outcome of a war depends, 
to a very large extent, on how up to date an army's 
armament and equipment are. The greatest obstacle to 
our Army’s efforts to modernize its armament and 
equipment is the shortage of funds. 


Funds are indispensable for an army to fulfill the most 
basic needs of its personnel, that is, the provision of 
clothing, food, shelter, and transportation, the cost of 
which is constantly fluctuating because of changing com- 
modity prices. 

Training, maintenance of war preparedness, political 
work, building and maintenance of barracks...everything 
requires funds. 

Limited military spending can hardly satisfy the needs of 
army operation and development. This is the really 
serious situation our Army is facing! 

Some people say it is perfectly justified for the state to 
maintain the state’s army. Yes, but the officers and 
soldiers of our people's Army are clearly aware that the 
motherland is experiencing an extraordinary penod in 
Carrying On economic construction and conducting eco- 
nomic readjustment and reform. China, where 22 per- 
ceni of the world’s total population live, is striving very 
hard to fulfill its goal of modernization in the shortest 
time possible, but it is facing a serious shortage of funds 
on all fronts. Under such circumstances, the only choice 
for the people's Army to submit itself to the overall 
interests of national economic construction, rely on itself 
for survival, work hard, and share the state's burden. 


“Promoting production and economic activities 1s ben- 
eficial to the state, the Army, and the people as well.” It 
is based on this understanding that the Army has 
actively, properly, and steadily run production and eco- 
nomic activities, without slackening the enhancement of 
the troops’ combat strength. 


—A large number of Army-run enterpnse-like plants 
have been implementing the principle of “switching 
over to production of goods for civil use while main- 
taining production of military products, and sup- 
porting production of military products with returns 
from production of goods for civil use.” In the past 
few years, they have developed more than 2,500 
products for civil use, of which more than 600 items 
have won prizes awarded by the state, the ministnes 
concerned, or the Army. Meanwhile. a large number of 
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products developed by these enterprises have been 
marketed abroad. These enterprises have spent most 
of their income derived from these operations on 
subsidization of production of military products and 
on major technological transformation projects. 

—While giving full play to their own favorable conditions 
in scientific research, many Army-run enterprises have 
cooperated with Army-run or locality-funded scientific 
research units and have actively introduced new and 
high technology to develop new products. Their opera- 
tions have been extended to a wide range of fields, such 
as medical science, electronics, biological engineering, 
sea product farming, agricultural chemicals, telecommu- 
nications, and regulated and controlled explosions. 
These efforts have not only produced remarkable eco- 
nomic returns but also contributed to the invigoration of 
China’s economy. 


—Hospitals, warehouses, military institutes, scientific 
research units, project contractors, telecommunication 
services, and many other units have been fully involved in 
economic construction as though it were a major cam- 
paign, giving full play to their own favorable conditions in 
terms of scientific research, technology, equipment. qual- 
ified personnel, and geographical location They have 
undertaken a large number of key projects, including the 
project to divert the Luan He into Tianjin, the Asian 
Games facility construction project, the Jing Jiang flood 
diversion project, the Shanghai Huangpu Jiang Cross- 
River Tunnel waterproofing project, the Shenyang-Dalian 

super highway project, and the Shenzhen International 


p> aby A 


—A large number of Army-run farms, horse ranches, and 
foodstuff production bases have implemented the 
principle of “taking agriculture as the key link,” main- 
taining continuous supplies of foodstuffs to Army 
units. Last year alone, they turned in 649 million kg of 
grain, more than 86 million kg of meat, more than 
44.3 million kg of fish, more than 40 million kg of 
poultry and eggs, and 650 million kg of vegetabies. 
Their contnbutions not only made up the insufficient 
supply to Army units, but also helped ease the pressure 
on the market. 


IV 
It 1s beneficial to the Army, the people, and the state as well. 


Local governments and people all use this concise 
remark to express their thanks to the Army for its efforts 
to run production and economic activities. 


By giving full play to its favorable conditions in science 
and technology, Nanfang Pharmaceutical Factory, which 
1s located in Shenzhen Special Economic Zone, has made 
unremitting efforts to develop the 999 product senes, 
thus emerging as one of the five largest pharmaceutical 
enterprises in China. While contributing to the develop- 
ment of China's pharmaceutical industry. this pharma- 
ceutical factory last year managed to raise its output 
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value to 380 million yuan, and turned over more than 20 
million yuan in profits and taxes to the state. 


A certain unit under Nanjing Military Region was for- 
merly very poor. Taking advantage of local favorable 
conditions, in terms of geographical location, qualified 
personnel, and technology, of the city where it is sta- 
tioned—Wuxi, which is a coastal open city, this Army 
unit has established three plants in the past few years. 
One of these plants, a manufacturer of high-precision 
analytical instruments, is the first of its kind ever built in 
China. The high technology items developed by this 
enterprise have now been introduced into mining, 
railway construction, aviation, and various other fields, 
and its products have been so well received that the 
supply falls short of demand. Now this enterprise has 
become one of the leading enterprises in Wuxi City. 

However, people of insight within and without the Army 
are also very worried about a few malpractices in the 
Army’s production and economic activities, while 
speaking highly of the many gratifying economic returns. 


They have all frankly pointed out that the 4rmy’s involve- 
ment in production and economic activities is resulting in a 
worrying dilemma: On the one hand, the Army is the state's 
military arm for carrying out special missions—the Army's 
duties mean that it is unsuitable for it to be involved in 
production an_, economic activities; but on the other hand, 
as China is now at the initial stage of socialism, the Army 
cannot possibly rely completely on the state for provisions 
in the near future, and therefore it cannot give up produc- 
tion and economic activities. 

A historic dilemma is placed before us. How shall we deal 
with it? Please read part two of this article for the answer. 


Part Two 


HK0101114692 Beijing JIEFANGJUN BAO 
in Chinese 13 Dec 91 p 2 


[Commentary by JIEFANGJUN BAO special reporter 
Wang Yihua (3769 5030 5478): “What Is Seen Regarding 
Troops’ Production and Economic Activities and Thoughts 
Provoked Thereby (Part Two and Conclusion)” 

{Text} 


“The Army cannot disengage itself from production and 
economic activities, but it cannot continue to carry out 
ECONOMIC activities as it is at present.” What should be 
the right practice? 


All quarters in the Army are considering this question 
and are exploring the new road. Through weighing the 
advantages and disadvantages, they have gradually 
reached the same conclusion: The economic undertak- 
ings should be separated from the military units. 


This is not a new idea. After an all-Army meeting on 
production and economic undertakings in 1988, the 
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Central Military Commission issued a document which 
pointed out: The production units and economic under- 
takings inside the Army should be organized into a 
separate system and should not be mixed up with the 
combat units. The general principle is to separate enter- 
prise management from enterprise ownership, to sepa- 
rate the institution running the enterprises from the 
institution setting up the enterprises, to separate the 
enterprises from the military institutions, to separate the 
enterprise personnel from the military personnel on 
active service, and to separate the enterprise names from 
the code names of the military units. Enterprise cadres 
should not be included in the military establishment, 
should not be paid from the military budget, and should 
not wear military uniform. 


The idea of “separating the enterprises from the military 
system” undoubtedly provides a feasible option for 
freeing the economic undertakings from the dilemma 
and current difficult conditions. However, it is a regret- 
table fact that the objective of “separating the enterprises 
from the military units” has not yet been achieved, and 
the production and economic activities of the Army are 
still bogged down in the dilemma. 


“Separating the enterprises from the military system” is 
a good idea, but why can it still not be put into practice? 


While seeking the remedy, this reporter found that the 
problem was related to such factors as the organizational 
structure, interest relations, and the Army’s social relations 
in various aspects. However, it was more difficult to over- 
come the selfish departmentalist mentality in the minds of 
leaders at various levels and to make them realize the 
disadvantages of the current management system. 


First, leaders had to devote too much energy to eco- 
nomic management. As a leader of a military unit said 
vividly when talking about his painful experience: 
“There are endless meetings and endless activities to 
seek other people's help by making promises and giving 
dinners.” “We are anxious to seek orders at the begin- 
ning of the year, anxious to collect money at the end of 
the year, and anxious to ensure production safety in the 
middle of the year.” 


Second, as all units and institutions of the Army at all 
levels ran enterprises, innumerable small factories 
sprang up like mushrooms. They contended for raw 
materials and marketing channels, operated at low effi- 
ciency, and caused serious waste. 


Third, as enterprises were being run by military units and 
institutions at all levels, they gave no consideration to costs 
regarding input, and used their earnings as they liked. The 
economic undertakings thus became the financial sources 
for some people's irregular practices. The unfair and 
unequal distribution of earnings also weakened the centrip- 
etal and rallying force among the troops, 
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Fourth, the image of the Army was damaged, especially 
when some military units used their own names in doing 
business. 

When talking with this reporter, many unit leaders said: 
Doing business and running enterprises is not our spe- 
cialty. We completely support the Central Military Com- 
mission’s instruction that units below the army level 
should not run enterprises. We also hope that our 
superiors will no longer issue us with production and 
business targets. 

Because all military units were engaged in production 
could not devote so much energy to the management of 
such economic activities, or they did not know how to 
properly manage things in that aspect even though they 
wanted to do so. 


The military academies should mainly conduct teaching. 
However, a military medical school once ran a total of 72 
enterprises, with all three departments and grass-roots 
sections running their own enterprises which were 
engaged in all kinds of production and business. How 
could the commandants, the department directors, the 
section chiefs, and the team leaders devote so much 
energy to managing these economic undertakings? 


ill 


At present, what methods have been used to effect the 
separation of enterprises from the military system and to 
concentrate the management of the economic undertakings? 


This reporter visited the Production Management 
Department of the General Logistics Department, which 
is responsible for coordinating the unified management 
of Army-run enterprises, and learned from the four 
groups which had just returned from their inspection 
tours that new formations and alignments had been built 
up in the course of unifying the management of those 
ea‘erprises that were separated from the units of the 
three services. 


“Large-scale unified management.” The staff headquar- 
ters, the political departments, and the logistics depart- 
ments of the units at the army level may run one or two 
factories to employ the family members of the military 
personnel, and other enterprises should all be brought 
under the unified management of the upper leading 
organs. In recent years, the staff headquarters, the polit- 
ical department, and the logistics department of the 
Nanjing Military Region set up 26 enterprises, including 
factories, hotels, and guesthouses. After receiving the 
order on bringing the enterprises under unified manage- 
ment, the party committee of the military region decided 
that “action should be first taken by the organs of the 
military region.” Apart from running one guesthouse for 
each of the three departments for internal purposes, all 
other enterprises were brought under the unified man- 
agement of the military region. At present, the work of 
management transfer has basically been comple... 4 
group army in the Shenyang Military Region al: 


FBIS-CHI-92-008 
13 January 1992 


adopted this “one-step” method of management 
transfer. This not only ensured the smooth transfer of 
enterprise management, but also ensured the stability of 
people’s feelings, production, and economic efficiency. 

According to half-yearly statistics, the group army 
increased tax payments and profits by 6 percent over the 
same period of the previous year, and fulfilled 53 percent 
of the yearly profit target. 


“Unified management according to the geographical 
layout of the enterprises.” While departmental manage- 
ment is combined with regional management, stress is 
laid on regional management. That is, a number of 
Army-run enterprises in the same area is brought under 
the relatively unified management of a general company 
set up by the functional organ of the group army. 
Enterprises being brought under unified management in 
the same area can form a scale operation. There are more 
than 100 Army-run enterprises in the Shenzhen area. In 
order to form competitive power as a whole in this area 
and optimize the layout of production factors, the Gen- 
eral Logistics Department decided to merge them into a 
regional enterprise group on a trial basis. Now, more 
than 30 Army-run enterprises in this area have been 
merged into “Shenzhen 999 Enterprise Group,” with 
Nanfang Pharmaceutical Factory as the core. The enter- 
prises run by various armies, divisions, and regiments of 
a group army in the Lanzhou Military Region are located 
in the vast area of Shaanxi, Ningxia, Gansu, and Qing- 
hai. Their trial practice in bringing these enterprises 
under unified management according to geographical 
area shows that this is a good method of unifying the 
management of enterprises run by the army-level units 
which are stationed in more than one province. 


“Unified management according to trade.” Army-run 
enterprises can be merged into several groups according 
to type of production. The enterprises run by units 
subordinate to a group army in the Beijing Military 
Region are separately engaged in coal mining, medicine 
production, or service industries. There are three to five 
enterprises in the same trade, and in some trades there 
are as many as more than 10 enterprises. They thus set 
up three large enterprise groups in the mining, military 
supplies, and medicine industries to unify the personnel, 
financial, and material management of various enter- 
prises, to coordinate their production, purchase, and 
product marketing, and to set up a system that ensures 
unity of responsibilities, nghts, and interests. 


IV 


“It is not easy to raise a hen, but the hen is to be taken 
away by other people when it can lay eggs. How can we 
be willing to give it up?” This is a common thought 
among the units originally running enterprises which 
have been brought under unified management. 


Such an idea is in fact related to several factors. First, it 
is indeed not easy to set up and run an enterprise, so it is 
understandable that the units that originally set up and 
ran the enterprises are unwilling to turn them over to the 
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higher authorities. Second, as they have made invest- 
ment and have made efforts in developing the enter- 
prises, they are worried that the distribution of returns 
may be unfair and that they may even fail to recover the 
money they have invested, thus directly affecting the 
interests of these small units. Third, it will not be as 
convenient as before for them to spend money. 


Therefore, how to properly handle the distribution of 
interests is a question that should be prudently dealt with 
in the course of bringing the Army-run enterprises under 
unified management. In this regard, the experience of 
some units is worth being tried or taken as reference. 


—A group army in the Chengdu Military Region evalu- 
ated all the assets of the enterprises to be brought 
under unified management at the current market 
prices and returned the money to the units originally 
setting up and running these enterprises. The leading 
organs of the group army did not pursue the practice 
of “leveling and transferring without compensation.” 
This was praised by the subordinate units, and they all 
gladly went through the transfer procedures. 


—A group army in the Shenyang Military Region first 
guaranteed the fulfillment of the contracts concluded 
by the enterprises and the repayment of loans in the 
process of distributing the earnings. Then, profits were 
distributed to the founder units according to their 
investment and according to the business condition of 
the enterprises. 


Such practices not only guaranteed the unified manage- 
ment, but also took care of the interests of various 
quarters concerned. 


Zhao Nanqi, member of the Central Military Commis- 
sion and director of the General Logistics Department, 
pointed out at a recent important meeting that bringing 
the Army-run enterprises under unified management is a 
major policy decision made by the Central Military 
Commission for the purpose of promoting the Army's 
construction, so leaders at all levels must be fully aware 
of the importance and solemnity of this decision and 
must obey the order no matter whether they are willing 
or unwilling as this is a disciplinary requirement. 


It is expected that through bringing the Army-run enter- 
prises under unified management, our Army's produc- 
tion and economic activities will certainly be able to 
advance healthily and steadily and will make new con- 
tributions to guaranteeing the combat effectiveness of 
the troops! 


Economic & Agricultural 


Li Peng Addresses Economic Reform Meeting 


OW1101132592 Beijing XINHUA Domestic Service 
in Chinese 0926 GMT 11 Jan 92 


[By XINHUA reporter Zhang Jinsheng (1728 6930 
0524) and Central People’s Radio Station reporter Tian 
Shanchuan (3944 1427 1557)] 
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[Text) Beijing, 11 Jan (XINHUA)—Addressing a 
national conference on economic restructuring, Premier 
Li Peng pointed out that the key tasks of reform for this 
year are to transform the operating mechanisms of 
State-run enterprises in order to gradually turn them into 
market-oriented economic entities that can operate inde- 
pendently and are responsible for their own profits and 
losses. 


Premier Li Peng presided over the closing ceremony of 
the conference yesterday, during which he also made an 
important speech. 


Li Peng said: The conference has been a success. It 
implemented the guidelines of the Central Work Confer- 
ence and the Eighth Plenary Session of the 13th CPC 
Central Committee held last year and achieved the 
objective of unifying thinking, clearly defining policies, 
and enhancing confidence. | believe that this conference 
will play an important role in advancing economic 
structural reform this year. 


Li Peng said: Currently, our country enjoys both political 
and social stability. The country’s economy is taking a 
further turn for the better, and the task of improving the 
economic environment and rectifying the economic 
order has been basically completed. This task has created 
a relatively stress-free environment for our reform and 
has enabled it to move ahead. In this situation we should 
speed up our reform and expand its scope appropniately. 


Li Peng pointed out: This reform will enable the socialist 
system to improve itself. We want to build socialism 
with Chinese characteristics with the help of reform. The 
aim of our reform is to establish a new system of the 
socialist planned commodity economy and an operating 
mechanism that integrates a planned economy with 
market regulation. | hope that this year we will make 
further progress in integrating the two and sum up more 
and better experiences for ourselves. 


Li Peng said: We should correctly handle the relationship 
among reform, development, and stability. The purpose 
of our reform is to develop the productive forces. 
Growth rate and efficiency are at work in this case. 
Reform must proceed with stability. In particular, the 
transformation of the operating mechanisms of enter- 
prises concerns their stability and the vital interests of 
their workers and staff. Some major reform measures 
involve the interests of the state, the collective, and the 
individual, and the masses have benefited from the 
reform and have also made contributions to reform. 


Li Peng said: We should maintain both a vigorous and a 
firm and steady attitude toward the reform. We should 
conduct experiments in every aspect of our reform, 
summing up and popularizing experiences. We should be 
a little bolder when conducting experiments and a little 
more careful when popularizing experiences on a broad 
scale. We should also adhere to the principle of “estab- 
lishing the new before destroying the old” in order to 
ensure that our economic work can be carried out in 
accordance with normal order. 
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Li Peng said: The important tasks for transforming the 
operating mechanism of enterprises are to break up the 
enterprises’ “iron rice bowl,” “iron job positions,” and 
“big rice pot.” This requires that we reform the employ- 
ment system, the personnel system which includes the 
system controlling the flow of cadres and 


To achieve this goal, we must optimize or rationalize the 
of labor because the front lines of produc- 
tion should be staffed with skilled and competent 


Li Peng emphasized: Although changes in operating 
mechanism for enterprises depends on efforts by enter- 
prises themselves, governments at various levels and 


ening macroeconomic guidance and supervision, the 
government should not interfere with enterprises’ 
internal affairs, thus enabling thern to run their business 
in a truly independent manner and assume responsible 
for their own profits and losses. 


Li Peng pointed out: Exposing enterprises to the market 
forms the core of enterprise reform. This applies to both 
state and collective enterprises. They should establish a 
concept of the market, let the market determine what 
their products should be, and satisfy the needs of the 
market. 


Touching on macroeconomic regulation and control for 
enterprises, Li Peng said: Our macroeconomic regulation 
and control should involve administrative and economic 
means, as well as media trends. From now on, we should 
make better use of economic levers to facilitate macro- 
economic regulation and control. For capital construc- 
tion projects, planning should play its role in regulation 
used in order to effect coordinated economic develop- 
ment. Overall, mandatory projects in our country should 
shrink gradually, leaving more room for guiding projects 
and market regulation, with unified procurement and 
the contract sales system abolished step by step. 


Li Peng said: Enterprises are subject to government 
supervision. On the other hand, the government should 
not only create conditions enabling enterprises to face 
the market but should also provide a broad and loose 
environment in which they may undergo reform. 
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Li Peng pointed out: Party organizations and govern- 
ments at vanous levels should strengthen leadership over 
reform, intensify coordination, and clear obstacles with a 
view tO creating conditions for enterprise reform. We 
should specifically identify experimental areas in order 
to avoid a situation where the pace of reform is set by 
those only paying lip service to these goals. In the process 
of reform, special attention should be paid to taking the 
mass line. Before reform measures are introduced, it is 
necessary to widely seek the massess’ opinions to ensure 
understanding and support. 


Vice Premier Zhu Rongji also spoke at the meeting. He 
said: The central point of reform this year should be 
changes in operating mechanism for enterprises. We all 
should have a sense of urgency in solving current in- 
large and medium-sized enterprises should be viewed 
from an enhanced level of consolidating the socialist 
economic foundation. The State Council is currently 
studying the formulation of regulations for changes in 
operating mechanisms for enterprises, which will be 
designed to help enterprises run their business more 
independently and expose themselves to the market. 
Concrete steps have already been taken toward formu- 
lating these regulations. 

Vice Premiers Yao Yilin, Tian Jiyun, and Zou Jiahua, 
and State Councillors Li Tieying, Wang Binggian, Chen 
Xitong, and Chen Junsheng attended the meeting. 


Minister Previews 1992 Foreign Trade Prospects 


HK 1301084692 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 24 Dec 91 p 6 


{“Year-Ender” by Li Langing (2621 1526 3237): “Pros- 
pects for Foreign Economic Relations and Trade in 
1992”) 


[Text] In the first year of the Eighth Five-Year Plan, 
China made remarkable achievements in promoting 
foreign economic relations and trade, which forms an 
important part of its national economy. Over the past 
year or so, since the new system of foreign trade depart- 
ments assuming sole responsibility for their profits and 
losses was adopted, there has been a considerably large 
increase in both import and export trade. According to 
statistics provided by the business department of the 
Ministry of Foreign Economic Relations and Trade, the 
nation’s total import and export volume reached 
$76,697 million by the end of October this year, an 
increase of 16.3 percent over the same period of last 
year. Of this, exports increased by 17.8 percent and 
imports increased by 13.7 percent. China's investment 
environment is being improved daily, and the foreign 
investors have more confidence in investing in China. 
The agreements with foreign investors China approved 
in the first 10 months of this year involved a direct 
foreign investment of $8.53 billion, which was an 
increase of 80.6 percent over the same period last year. 
New agreements on foreign loans totalled $4.79 billion, 


an increase of 3.7 percent. Moreover, new headway has 
been made in many other fields, including technology 


It is necessary to make continuous efforts to reform and 
improve our foreign trade structure. It is necessary to 


policy. We must improve management over planning, 
Statistics, and import and export licenses and quotas. We 


quality of such enterprises, and further expand their 
decision-making power and promote their integration 
with production enterprises. If conditions allow and it is 
necessary, we Must give some production enterprises and 
industrial enterprise groups the mght to do import and 
export business independently. We must study and 
absorb the good experiences of other countries to 
improve our foreign trade coordination, management, 
and service mechanisms in light of our national condi- 
tions. 


We must conscientiously implement the policy of giving 
overall consideration and making comprehensive 
arrangements for both domestic and foreign markets and 
make efforts to expand exports and earn more foreign 
exchange. We must further mobilize the enthusiasm of 
various sectors to promote foreign economic relations 
and trade so we may achieve a steady development of 
export trade, the growth rate of which will be a bit higher 
than that of the national economy as a whole. We must 
continue to implement the strategy of “win by quality” 
and preserve and expand our international markets with 
high-quality products. We must adopt resolute measures 
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to prevent low-quality and false and inferior commodi- 
ties from entering the international market. We must 
further improve the structure of export commodities and 
gradually realize a change from mainly exporting rough 


ously 

mudity production systems and give full play to the 
superiorities of the coastal areas, border areas, and other 
areas with good conditions to establish all kinds and all 
types of export commodity production bases that are 
characterized by the integration of industry and trade, 
agriculture and grade, and technology and trade. We 
must support the organization and construction of a 
number of enterprise groups, combining industrial enter- 
prises with trading enterprises. Large technology- 
intensive industrial enterprises would be the core, a 
number of enterprise groups combining trading enter- 
prises with the industrial enterprises and with the 
trading enterprises capable of doing international busi- 
ness as the core so they can gear their production to the 
needs of the international market, expand their mar- 
enhance the competitiveness of China's export goods. 


Under the condition that a necessary amount of foreign 
exchange is preserved, it is necessary to increase imports 
while increasing exports so the principle of “maintaining 
a basic balance between imports and exports” can be 
implemented. We must try to gain more economic 
returns from the limited foreign exchange by imple- 
menting the principle of facilitating technological 
progress, enhancing the ability of earning foreign 
exchange through exports, and using foreign exchange 
sparingly. We must give priority to the importation of 
advanced technology and equipment which are needed 
by our country, the importation of important materials 
concerning the national economy and the people's live- 
lihood, and the importation of raw materials for produc- 
tion and construction and some major market materials 
which are in short supply in the domestic market so the 
people's livelihood can be guaranteed, industrial and 
agricultural production and technological progress can 
be promoted, and our national economy can be further 
developed. 


It is necessary to further improve the investment envi- 
ronment and actively and effectively make use of foreign 
funds. The main thing is to absorb direct foreign invest- 
ment and offer necessary guidance in accordance with 
the state’s industrial policy. It is necessary to attach 
importance to the economic returns of projects with 
foreign investment. In light of our actual capability to 
repay and absorb foreign loans, it is necessary to use 
some foreign loans, especially government loans and the 
loans of international financial institutions on compar- 
atively favorable terms, to expedite the construction of 
agricultural, energy, transportation, communications, 
and water conservancy projects and production of cer- 
tain raw materials for basic industries. It is necessary to 
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maintain an appropriate scale and optimize the structure 
of technology imports and make further efforts to pro- 
mote technology export. We must continue to provide 
the friendly Third World countries with economic and 
technological aid in accordance with the eight principles 
for aid to foreign countries and in light of our ability. 
The form of aiding these countries must be improved to 
suit the development of the situation and the needs of 
the recipient countries. It is necessary to gradually diver- 
sify the forms of aid, continuously increase its economic 
returns, and promote economic cooperation with the 
other countries on the basis of equality and mutual 
benefit. Flexible measures should be adopted to actively 
open up the labor market, expand the business of con- 
tracting Overseas projects and labor cooperation, and 
sign government-to-government labor cooperation 
agreements with more countries. We must further pro- 
mote exchange and cooperation with the development 
organizations of the United Nations and other interna- 
tional economic organizations, take an active part in 
multilateral trade activities, and appropriately solve 
problems existing in bilateral trade and economic rela- 
tions on the basis of equality and mutual benefit so that 
Our position as a signatory state to the GATT can be 
restored as soon as possible and a better international 
environment can be created for development of China's 
foreign economic relations and trade. 


In order to achieve common prosperity, mainland 
China, Taiwan, Hong Kong, and Macao must actively 
promote and strengthen mutual economic, trade, and 
technological cooperation and exchange in various forms 
and develop their respective superiority so they can help 
supply each other's needs, benefit each other, and 
achieve common development. 


In the new year, we are confident of further opening and 
advancement on the basis of past achievements to strive 
hard for greater development of China's foreign eco- 
nomic relations and trade. 


Economy Said Proceeding to ‘Normal Level’ 
HK0901150092 Beijing ZHONGGUO XINWEN SHE 
in English 1409 GMT 9 Jan 92 


[Text] Beijing, Jan 9 (CNS)}—After three years of 

improvement and rectification, China's economy has 

recovered from the stage of downturn, staying low and 

— and has proceeded to the present normal 
el. 


‘ 

A projection made by the “Economic Blue Paper” edited 
by the noted economist Mr. Liu Guoguang pointed out 
that China’s national economy would continue to grow 
in 1992. Should macro-reguiation and control be in their 
proper place, the economy would grow at a speed similar 
to that of last year, while the price index would show an 
upturn. The predicted value of the main economic 
factors are as follows: 

—The gross national product wiil grow at six to seven 

percent (based on constant prices). 


FBIS-CHI-92-008 
13 January 1992 


—The national income will rise by six to seven percent 
(based on constant prices). 

—The total agricultural output value will increase by 3 to 
3.4 percent (based on constant prices). 

—The overall industrial output value will be up 10 to 13 
percent (based on constant prices). 

—The social fixed asset investment as a whole will be 
valued at between Rmb [renminbi] 580 billion and 
Rmb 600 billion. 

—The retail price index will rise by five to seven percent. 

—The overall value of retail sales of commodities will 
grow at about 12 percent (based on prices in that year). 

—Financial revenue will be about 8.4 percent up. 

—Financial expenditure will increase by about seven 
percent. 

—The fiscal deficit will be between Rmb 12 billion and 
Rmb 15 billion. 

—Newly increased loans will fall between a lower limit 
of Rmb 270 billion and an upper limit of Rmb 320 
billion. 

—Savings deposits by residents will increase by about 30 
percent. 

—With the mastery of micro-policies, the authorities 
have to give priority to agriculture, the experts pro- 
pose. As for the invigorating of industrial enterprises, 
intensive reform of the enterprise operation mecha- 
nism should first be undertaken. Reform of the release 
of power, the concession of profit and contract system 
should be further improved. The authorities have to 
adopt strong policies to speed up the development of 
tertiary industry in a bid to facilitate the coordinated 
development of the economy and society as well as 
upgrading the efficiency of social labour. 


Central Bank To Adopt ‘Stringent Monetary Policy’ 
HK1101072592 Beijing CHINA DAILY in English 
Il Jan92p1 


[By staff reporter Liu Hong: “Tight Cash Policy To Beat 
Off Inflation”) 


[Text] The People’s Bank of China, the nation’s central 
bank, plans to adopt a stringent monetary policy this year 
“to ensure a balanced economy while keeping inflation at 
bay,” according to a top banking official yesterday. 


This monetary policy is designed to serve the country’s 
economic development this year, as restructuring of 
industry and improvement in economic efficiency con- 
tinues, focusing on “sustained and non-inflationary 
growth,” said Li Guixian, president of the bank, at a 
national banking conference which opened yesterday in 
Beijing. 

The central bank has summoned senior officials of the 
four State-owned banks and a share-holder bank, for a 
six-day meeting to discuss this year’s major work and 
compare notes on financial reforms. 


To carry out the monetary policy, the central bank has 
decided to control money-supply by setting lending 
quotas for each bank. 
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Li warned that no bank would be allowed to exceed the 
quota though he declined to disclose the exact figures. 


Under China's present banking system, the planned 
lending quota has »ecome the primary means by which 
the central bank controls money-supply in its efforts to 


pees Se tee © ae ie We See eee 
($24.07 billion) of bad debt, Li said. By mid-year 
defaults had topped 200 million yuan, blocking progress 


The central bank has also worked out a lending strategy 
for banks, and agriculture and State-owned large and 
medium enterprises have top priority. 

The Agriculture Bank of China has said it will increase 
its loans for agriculture by 14 billion yuan ($2.6 billion), 
up 20 percent over 1991, according to Duan Xiaoxing, 
the bank's vice-president. 

Financial support for the large and medium enterprises 
will mainly focus on promoting their re-equipment with 
new technology, Li said. 


Export Drive Support Planned 
HK1101071492 Beijing CHINA DAILY in English 
11 Jan 92 p 2 


[By staff reporter Yuan Zhou: “More Bank Loans To 
Back Exports”) 

[Text] The Bank of China, the country's main financial 
banking institution specialized in foreign exchange and 
foreign trade, has pledged massive hard currency lending 
to support China's export drive this year. 

Governor Wang Deyan said yesterday in Beijing that the 
bank would give top prority to foreign trade when it 
extended loans as circulation funds totalling 30.5 billion 
yuan ($5.6 billion) this year. 


The bank will support production bases for foreign trade, 
export-onented firms as well as exporters that sell local 


goods to international markets, he said. 


Wang was speaking to a meeting of chiefs of the bank 
branches and offices. 
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“enter the international market as soon as possible.” 


For those clients that are major State-owned firms pro- 
ducing export goods, Wang promised the interest rates of 
loans would “float down to an appropriate level.” 


To implement the State industrial policies, Wang said, the 
foreign exchange loans from the bank will mainly be utilized 
in the development of energy, transport and raw materials 
and technological renovation of State-owned firms. 


The bank will not extend loans to non-productive 
projects, Wang said. 

Wang said that special funds would also be set up in his 
bank for foreign-invested firms in China. 

The bank will mainly fund those foreign-funded firms 


which have been profitable earners of foreign exchange 
for the past two years, he said. 


By the end of 1991, the Bank had extended outstanding 
loans totalling 218 billion yuan ($40 billion) in renminbi 
and $28 biilion in foreign exchange. 

Last year the foreign exchange loans went to major State 
projects im energy, transport, petrochemical industry, 
light industry, textiles, electronics, machinery for con- 
struction or technological renovation. 

And 90 percent of the foreign exchange loans approved 
by bank branches across the country were used for 
projects involving exports. 

The bank has 6,622 branches and offices that employ 
86,200 workers across the country. 


Meanwhile, the bank deposits in renminbi reached a 
record 104 billion yuan ($19 billion) while those in 
foreign exchange stood at $19.2 billion. 


Chemical Firm To Enhance Business Abroad 


HK90501072092 Beijing CHINA DAILY (BUSINESS 
WEELY SUPPLEMENT) in English 5 Jan 92 p 1 


[By Zhang Yuan: “Chemical company sets foreign cap- 
ital strategy”) 

{Text} The China National Chemical Construction Cor- 
poration (CNCCC), the country’s major contractor for 
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more than 20 percent over 1990. Of this total, exports 
reached $47 million compared with $31 million in 1990. 


This 30 percent increase in exports was attributed to the 
corporation's efforts to explore new markets, he said. 


Second, CNCCC will open new offices in Western 
Europe, Southeast Asia and the Middle East in 1992 to 
support its overseas market expansion , he 
said. It also plans to expand its staff in its in New 
York, Tokyo, Bangkok, Paris, Dhaka and Hong Kong. 


Third, the corporation will boost cooperation with its 
foreign counterparts and seek new partners to set up 
Sino-foreign joint ventures abroad, mainly in the pro- 
cessing of chemical and rubber products. 

However, he added, the company is not ruling out 
co-operation inother fields. 


Fourth, the corporation plans to set up more sub- 
companies at home, making special efforts to establish 
more Sino-foreign joint ventures on the mainland, he 
noted. 


And finally, the CNCCC will expand its co-operation 
with China's foreign trade companies and chemical 
manufacturers this year to guarantee a full supply of 
export goods. Its export goal is to hit $100 million in 
1995, he said. 


Exports of Airplanes Reach New High in 1991 
OW0501064592 Beijing XINHUA in English 
0551 GMT 5 Jan 92 


(Text) Beijing, January 5 (XINHUA)—China’s airplane 

industry in 1991 reached a new altitude when it received 

*" - port orders with a total worth of 100 million U.S. 
ars, today’s BUSINESS WEEKLY reported. 


According to Wang Dawei, vice president of the China 
National Aero-Technology Import and Export Corpora- 
tion (CATIC), 18 of the 54 planes ordered under the 
contracis have been delivered last year. 
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In an effort to promote the country’s aircraft export, 
CATIC has made constant flying demonstrations and 
participated in local air shows in Asia, Africa and the 
South Pacific areas. 


Forty-two of the planes sold abroad have been Y-! 2s, 
which received the type certification of the British Civil 
Aviation Authority in June 1990. The remaining |2 are 
Y-7s and Y-8s. 


Wang said that the Y-12, made by the Harbin Aircraft 
Manufac’ uring Corporation in Heilongjiang Province, 
has obvious advantage in harsh aviation conditions and 
is popular in island and mountainous countries. For 
example, Nepal has already ordered two Y-12s to replace 
the Canadian twin Otter planes in service in the Hima- 
layan country. 

Wang said that another advantage of the Y-12 is low 
price. It costs two-thirds of the price of similar plane 
made in Western countries, due to the simple but reliable 
design and cheap labor of the country. 


“Buying Y-12 is only a small investment but can solve 
many transport difficulties in many countries,” Wang 
said. 


According to Wang, more than a dozen countnes have 
shown interest to buy Y-12, including Zambia, Mozam- 
bique, Bangladesh, Pakistan, Argentina and Uruguay. 


Wang predicted the country's aircraft export to continue 
to be brisk this year when old clients increase buying and 
their neighboring countries begin to know the Chinese 
plane. 


Wang said that CATIC will organize flying demonstra- 
tions in about twelve countries this year and also try to 
break into North American and West European markets. 


Aiming for a broader international market, CATIC is 
planning to set up an after-sales support center and 
extend its service facilities into other countries in the 
world. And the manufacturer has been working on 
modified models of Y-12 including a VIP version and an 
early-warning model. 


Government To Audit Sino-Foreign Joini Ventures 


HK0501071492 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 5 Jan 92 p 1 


[By Li Hong: “Auditors To Investigate Joint Firms”) 


[Text] Use of foreign capital will gradually come under 
scrutiny by auditing departments in China in a govern- 
ment-initiated attempt to improve its efficiency, Audi- 
tor-General Lu Peijian said. 

Lu said regular auditing in 1992 would examine the use 
of loans from the World Bank, funds from the United 
Nations and investments from other international orga- 
nizations. 
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In addition, the State Auditing Administration (SAA}— 
the government's financial for the first 
time investigate the books of 30 large Sino-foreign joint 
ventures. 


The move, according to economists, is to guard against 
squardering of capital from abroad, its repayment, and 
infringements on China's State-owned property. 
Auditing of loans from world financial institutions 
improved in 1991, Lu said. The World Bank thought 
very highly of the 29 auditing reports submitted by SAA, 
while Bank experts had many reservations about the 19 
auditing reports SAA submitted the year before. 

But problems remain, including inaccurate data and 
incomplete investigations. 

Sino-foreign joint ventures will gradually become the 
focus of checkups, as they make up about 80 percent of 
the country's total utilized foreign funds, the auditor- 
general said. 


Taxation Administration To Tighten Measures 


HK0S01072792 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 5 Jan 92 p 4 


[By Zhang Yuan: “State Tightens Tax Collection To 
Battle Deficit”) 


[Text] To help combat China's rising deficit, the State 
Administration of Taxation will tighten its measures and 
strengthen administrative management to collect more 
taxes in 1992, Business Weekly learned last week. 


China's deficit in 1991 will surpass the planned 12.3 
billion yuan ($2.3 billion), not including its domestic and 
foreign debts, official estimates show. In 1990, the 
deficit was close to 14 billion yuan ($2.6 billion). 


Because taxes are the most important source of State 
revenue, the administration reaffirmed its firm stand on 
tax laws, and plans to enhance tax collection from 
self-employed individuals and private businesses as well 
as foreign-funded ventures, according to an administra- 
tion report. 

“A unified tax law and centralized tax authority are the 
necessary requirements for developing a planned 

socialist commodity economy,” the report said. 


The report also criticized some local authorities that 
abuse their power to gain illegal tax exemptions and 
carry Out regional protectionism tax policies. 

These authorities have not only weakened State and 
local government incomes, but also formed unfair com- 
petition among enterprises and obstructed the unified 
socialist market, the report said. 


Key State-owned enterprises are the pillar of the coun- 
try’s public-owned economy, the report said, and the 
State will take a sernes of effective measures, including 
simplifying taxes, to help those firms raise efficiency. 
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But it also said State firms cannot rely only on tax breaks 
and increased investment for their revitalization. 
Instead, they should boost efficiency through improved 
management, readjusted product structure and reduced 
production costs. 

For self-employed individuals and private businesses, 
the administration will take firm steps to collect more 
taxes in order to enrich the State revenue. 


Tax evaders will be fined or punished according to the 
law, and the administration is now investigating indi- 
vidual and private businesses nationwide. 


The report urged tax collectors nationwide to crack down 
on individua! and private businesses that dodge taxes 
posing as collectively-owned firms or firms owned by 
schools and social welfare units. 


As part of the administration's plan, about 13 million 
self-employed individuals and thcusands of private busi- 
nesses are becoming an important tax source. Total 
revenue from them should almost double, jumping to 
about 16 billion yuan ($3 billion) in 1991 from 9.2 
billion yuan ($1.7 billion) in 1988, a reliable source said. 


At the same time, the administration told its officials to 
uphold the interest of the State, guarantee legal prefer- 
ential treatments and follow the international standards 
for collecting taxes from foreign-funded ventures. 


Energy Industry Sets New Targets for 1992 
OW050108.'592 Beijing XINHUA in English 
0745 GMT 5 Jan 92 


{Text} Beijing, January 5 (XINHUA)—The production 
of coal, oil and electricity this year must overfulfil the 
state plan in order to help the national economy main- 
tain a proper growth rate, a high official said here today. 


Huang Yicheng, minister of energy industry, said that 
targets for this year's energy production are: Electricity 
production should be 710 billion kilowatt-hour (kwh), 
coal output exceeds |.! billion tons, crude oil, over 140 
million tons and natural gas, more than 15.7 billion 
cubic meters. 


To reach these goals, he said, a group of large and 
medium-sized generating sets with a combined capacity 
of 10 million kwh will be put into production while a 
new capacity not less than 23 million tons will be added 
to coal production. 


Speaking at a national meeting on energy work, Huang 
said that his ministry is also going to step up efforts for 
technological upgrading, operating mechanism reform 
and management improvement in the industry. 


According to him, last year China produced 1.08 billion 
tons of coal, more than 670 billion kwh of electricity, 
over 139 million tons of crude oil and 15.2 billion cubic 
meters of natural gas. 
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In comparison with that of 1990, the output of electricity 
and oil were up nine percent and 0.99 percent respec- 
tively while that of coal and natural gas remained the 
same, the minister noted. 


Last year, he said, a group of large and medium-sized 
generating sets with a total capacity of 10 million kwh 
were put into production, 23 new coal mines designed to 
produce more than 27 million tons opened and a new 
extracting capacity of 14 million tons was added to oil 
production. 


Anshan Steel Company Sets Profit Record 


OW0501092492 Beijing XINHUA in English 
0917 GMT 5 Jan 92 


[Text] Shenyang, January 5 (XINHUA) —The Anshan 
Iron and Steel Company in northeast China’s Liaoning 
Province handed in a total of three tillion yuan in tax 
and profit payment to the state in 1991, setting an 
all-time high. 


The Anshan Company, the country’s largest steel pro- 
ducer, made big progress last year in a drive to improve 
its performance and economic efficiency with help from 
the central government. 


The central government issued a set of preferential 
policies for improving the performance of state-owned 
large and medium-sized enterprises last year. These 
policies proved to be a big help to the Anshan Company. 
The clearance of debt defaults put the steel giant on a 
smoother road of development. 


Central government leaders also went to Anshan to help 
solve its problems. 


Commentator on Stabilizing Contract System 


HK0901065992 Beijing RENMIN RIBAO in Chinese 
5 Jan92p1 


[Commentator’s article: ““Unswervingly Stabilize Con- 
tract Responsibility System on Household Basis With 
Remuneration Linked to Output”] 


[Text] In 1991 our country withstood major tests; its 
political situation was stable; its society was tranquil; 
and its economy developed in a better direction. Many 
factors were attributed to this, but the most important 
was the stability and development of agriculture and the 
rural areas. The peasants account for the largest part of 
the Chinese population. The stability and development 
of the rural areas are the results of implementing and 
stabilizing a number of policies including the contract 
responsibility system on a household basis with remu- 
neration linked to output. Therefore, at the Eighth 
Plenary Session of the 1 34h CPC Central Committee, the 
party Central Committee stressed once again the impor- 
tance of preserving the long-term stability of basic rural 
policies. 
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The contract responsibility system is the most important 
component of the party’s basic rural policies. It is the 
peasants’ great creation under the leadership of the party 
and is also the most important reform in the rural areas. 
The central issue is turning the collective economy from 
solely unified management into double-tier management 
in which unification is combined with decentralization. 
The collective not only preserves its ownership over land 
and other basic production means, but also possesses 
unified management functions in providing services for 
production, exercising coordinate management, 
exploiting resources, running enterprises, and accumu- 
lating assets. A peasant household contracts for the 
collective economy, and household management has 
become an important component of the management 
stratum in the collective economy. After a contract is 
fulfilled, “the remainder belongs to oneself after submit- 
ting the required quantity to the state and retaining an 
adequate quantity for the collective.” This has brought 
into play the peasants’ initiative in production and 
overcome overcentralization in management and egali- 
tarianism in distribution. The implementation of the 
double-tier management system helps bring into play the 
strong points of collective management and service as 
well as the peasants’ initiative in separate management. 
As a result of our persistent implementation and con- 
stant improvement of the contract responsibility system, 
China has made noteworthy achievements in the rural 
areas for the last 10-odd years and solved the problem of 
adequate food and clothing for the 1.1! billion people, 
thus providing material conditions and valuable experi- 
ence for urban reform and social stability. The most 
important thing in stabilizing basic rural policies is 
stabilizing the contract responsibility system. 


Practice has proved that the contract responsibility 
system corresponds with the level of China’s productive 
forces, conforms with the peasants’ wishes, can bring 
into play the peasants’ socialist initiative, and can help 
the rural economy move toward modernization. In 
recent years, instead of changing the contract responsi- 
bility system, some developed regions have extensively 
applied advanced science and technology by energeti- 
cally developing socialized service, thus increasing their 
per mu grain output to one ton, improving their land 
productivity, and bringing about a high-yield and effi- 
cient agriculture. Their practice has widened the people's 
perception and enabled them to understand better the 
tremendous potential of the contract responsibility 
system. As long as we seriously carry out improvement, 
this system can absolutely cope with the needs of mod- 
ernization. 


Now some peasants are still worried about a change in 
the contract responsibility system. Previous setbacks still 
remain as deep scars in the peasants’ minds, and biases 
in some localities have caused peasants’ misgivings. In 
the course of socialist ideological education, we are 
responsible for providing explicit explanations for our 
peasant brothers. We should explicitly tell them that the 
contract responsibility system is not an expedient mea- 
sure but is an inevitable choice made by the party in 
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respect for the peasants’ creativity. It is a basic system by 
which the party wishes to preserve prolonged stability in 
the rural areas. Stabilizing and constantly improving this 
system is also an important component of building 
socialism with Chinese characteristics. The contract 
responsibility system has promoted production and is 
well received by the peasants. We will absolutely not go 
against economic laws or the masses’ will or rashly 
change this system. We hope our peasant brothers will 
believe this and rest assured. We also hope cadres in 
charge of rural work will pay attention to this. 


Of course, preserving stability does not mean absolutely 
maintaining the present status. We should understand 
that there is room for improvement in the contract 
responsibility system. For example, collective manage- 
ment is still weak in some localities, thereby affecting 
peasant households’ initiative in management and the 
expansion of the collective economy. This should be 
improved in the course of practice, strengthening weak 
links and perfecting the double-tier management system. 
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If something cannot be done by one household or if it 
cannot be done well by one household, others will come 
to its assistance. This is conducive to the household's 
management initiative, instead of weakening its manage- 
ment. It is noteworthy that improvement should proceed 
from actual conditions and actual ability by fully 
respecting the peasants’ wishes and the economic devel- 
opment laws. We should not become hotheaded, still less 
should we take back contracted lands or increase land 
contract charges by a wide margin to “strengthen” social- 
ized service and “expand” the collective economy. Oth- 
erwise, this will cause unnecessary repercussions. To 
expand the collective economy, more production fields 
should be opened and idle resources should be utilized. 
The contract responsibility system should be strength- 
ened and not weakened. In conclusion, improvement 
should be carried out under the precondition of stability 
for the purpose of protecting and bringing into play the 
peasants’ initiative. This will help stabilize and develop 
the contract responsibility system. Facts have proved 
that the peasants welcome this improvement. 
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East Region 


Anhui To Invest 10 Billion Yuan in Key Projects 


OW 1101025992 Beijing XINHUA in English 
0155 GMT 11 Jan 92 


[Text] Hefei, January 11 (XINHUA)—East China’s 
Anhui Province plans to invest more than 10 billion 
yuan (about 1.85 billion U.S. dollars) this year to boost 
energy, transport and raw material industries. 


A provincial official said that about two-thirds of the 
projects would be in these sectors and infrastructural indus- 
tries. 

The province also plans to build a railway line between 
Hefei and Jiujiang to link up with the Beijing~Guangzhou 
trunk line. A highway bridge across the Yangtze River will 
also be constructed near Tongling city in addition to a 
number of coal and copper mines and some power plants 
near the cities of Hefei, Wuhu and Ma’anshan. 


The government would cut the construction scale of less 
important projects and restrict production of low economic 
efficiency in a bid to concentrate funds and building 
strength on key projects, according to the official. 


Last year the province launched 37 key projects at a cost 
of 2.2 billion yuan, a 35 percent increase over 1990, 
although the province suffered from serious floods iast 
summer. 


Wu Guanzheng Visits Workers on New Year’s Day 


HK1101055792 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 1 Jan 92 


[Excerpts] On New Year's Day, braving severe cold and 
heavy snow, provincial and city leaders went in five 
groups to call on cadres and masses working on the 
industrial and agricultural fronts, thus leading the people 
of the whole province to take the first solid stride 
forward in the new year. 


This morning, leading comrades, including Wu Guan- 
zheng, Zhang Yunchuan, Jiang Zhongping, and Hong 
Dacheng, paid a visit to the Jiangxi Hongdu Steel Plant 
and the Jiangxi Polyester Fiber Factory. They went deep 
down to the forefront of production; shook hands and 
talked with cadres and workers who remained at their 
work posts; and extended holiday greetings to them and, 
through them, to workers and staff members of the 
industry and communications fronts throughout Jiangxi. 


The Jiangxi Hongdu Steel Plant fulfilled all its con- 
tracted tasks in 1991. Wu Guanzheng said with satisfac- 
tion: The good results achieved by the Jiangxi Hongdu 
Steel Plant and metallurgical departments across the 
province in 1991 have brought dawn to Jiangxi’s metal- 
lurgical industry. During the new year, enterprises in 
Jiangxi st.ould further deepen reform; completely break 
the iron rice bowl, iron wage, and iron leading posts; 
implement the system of personal responsibility in a 
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comprehensive way, optimize production management, 
increase production and practice economy; and devote 
major efforts to reducing energy consumption and 
enhancing economic efficiency. [passage omitted] 


Liu Fangren, Lu Xiuzhen, Sun Ruilin, Shi Junfei, and 
others visited the | August Shopping Arcade and the 
Zhongshan Road Office of the Nanchang City Industrial 
and Commercial Bank. [passage omitted] 


Zhu Zhihong, Wang Zhaohau, Cheng Guizun, Chen 
Shaoxiang, Wu Zuquan, and others paid a visit to the 
Nanchang City headquarters of the traffic and security 
police, the Nanchang Chinese and Western Medical 
Center, the Nanchang High and New Technological 
Development Zone, and the No. 2 Team of the Nan- 
chang Reeducation Center. [passage omitted] 


Shu Shengyou, Zhou Zheping, Huang Zhiquan, and 
others visited the dispatch station of the Nanchang 
Electricity Power Center, the construction site of the 
Nanchang Bridge, and the Qingyun Water Supply Plant. 


[passage omitted] 


This morning, Ma Shichang, Shu Huiguo, and others 
called on the Jiangxi Seed Multuplication Farm and 
Jinjian County's Qiligang Reclamation and Cultivation 
Farm. [passage omitted] 


Huang Ju Views Shanghai Economic Development 
OW 1101032292 Shanghai: JIEFANG RIBAO in Chinese 
5 Jan 92 p6 


[“Special Article” by Shanghai Mayor Huang Ju: “A Major 
Historical Turn in Shanghai's Economic Development”; 
from JIEFANG RIBAO’s “Pudong Development” page: 
JIEFANG RIBAO editor's note appended at the end of item 
says this article was written especially for the magazine 
PUDONG KAI FA (Pudong Development)] 


[Text] At the beginning of the 1990's, with the party 
Central Committee and the State Council's major stra- 
tegic decision to develop and open up Pudong as a 
juncture, Shanghai's economic development began to 
enter a major historical turning period. Not long ago 
Premier Li Peng anounced that Pudong’s construction is 
the center of China's development in the next decade. All 
this indicates that Pudong’s development and opening 
up will occupy a more important position, and will play 
a greater role in the country’s strategic setup of reform 
and opening up as well as economic development in the 
1990’s. Under the leadership of the party Central Com- 
mittee and the State Council, the people of Shanghai 
must ensure that the important task of developing 
Pudong is carried out properly. 


Over the past year the people of Shanghai—following the 
guiding principle of “invigorating Shanghai, developing 
Pudong, serving the whole country, and setting our eyes 
on the whole world’—have worked diligently for new 
developments and made noticeable progress in devel- 
oping Pudong. Encouraging changes have taken place in 
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various aspects and at various levels in Pudong, a place 

separated only by a river from the old urban area of 

Shanghai: 

—Based on the long-term planning of Pudong New 
Area’s economic, social, and urban development 
during the Eighth Five-Year Plan and the 10-year 
development program, we have decided that the area's 
development objectives will be to closely aim at devel- 
oping a first-rate world city and to build a modern 
community with a rational industnai development 
setup, a modern comprehensive transportation net- 
work, a complete urban infrastructural facilitie, a 
convenient communication and information system, 
and a good natural ecological environment. 

—Work on all 10 major urban infrastructural projects of 
the Pudong New Area has begun. The Nanpu Bridge 
has been completed and opened to traffic; the second- 
phase project of the Pudong Gas Plant has been 
completed and has begun to pay off; and other projects 
will also begin to yield practical results within three 
years. Completion of these projects means that the 
hard environment for Pudong’s development will be 
greatly improved. 

—Establishment of a series of related policies and regu- 
lations for Pudong'’s development has greatly 
improved the area's investment climate. These poli- 
cies and regulations—which are authoritative, com- 
prehensive, practical, and characterized by open- 
ness—initially indicate the characteristics of Pudong’s 
opening up and have attracted a large number of 
domestic and foreign projects. 

—Establishment of a number of domestic and foreign 
banks as well as commercial and trade organizations— 
which indicates the rapid development of the finan- 
cial, trade, and other tertiary industries in Pudong— 
has gradually made Pudong a bridge linking the 
eastern and western parts of the country, as well as a 
bridge facilitating domestic-international circulation. 
Through its domestic and international role, Pudong 
has played a locomotive role in accelerating economic 
and trade development in the Changjiang Delta and 
Changjiang Valley, more extensively linking these 
areas to the international economy. 

—The opening up and ongoing development of the three 
key sections shows that Pudong’s development has 
entered a stage of breakthrough, eliminating the most 
difficult obstacles. It is very likely that our efforts will 
get somewhere within three to five years. 


All these changes in less than two years have greatly 
encouraged the people of Shanghai to ardently develop 
Pudong and build the new district. They also strengthen 
the confidence of investors at home and abroad in 
making investments in Pudong. In order to further 
accelerate Pudong's development and opening up, and to 
successfully complete together this magnificent project 
which will stride across the century, I believe it is 
necessary to uphold the following four integrations: 


First, the integration of a long-range plan and the short- 
term goal. Our long-range plan for Pudong New District 
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must reflect the standard of the 21st century as well as 
meet the goal and requirements set for a modern inter- 
national city. In addition, we must also base ourselves in 
the present by firmly grasping the construction of infra- 
structures and projects so as to guarantee that our tasks 
at each stage will be fulfilled as scheduled. 


Second, the integration of reform and opening up. We 
must closely integrate Pudong’s development and 
opening up with Shanghai's reform. The progress of the 
construction of Pudong New District itself is a content of 
the in-depth reform of Shanghai. We should inspect in an 
overall way a “three-in-one” combination of opening up, 
reform, and development; should regard Pudong as a 
testing ground for reform of Shanghai and the country as 
a whole; and should boldly explore, bravely blaze new 
trails, and create a new road to doing special work in a 
special way, thus accelerating the construction of 


Third, the integration of Pudong and Puxi. Developing 
Pudong, transforming Puxi, and vitalizing Shanghai are 
a complete engineering system. We should make the best 
use of the party Central Committee's favored policy on 
Pudong’s development and bring along Puxi's develop- 
ment. In addition, we should actively make use of Puxi's 
superior position in financial, material, and intellectual 
resources to “let bring along Puxi, let Puxi 
promote Pudong, and let Pudong and Puxi interact on 
each other” so that Shanghai can take a new road of 
self-rejuvenation and self-adjustment and be full of 
motive force and vigor. 


Fourth, the integration of Pudong's development and 
invigoration of large and medium-sized enterprises. 
Pudong must be developed in a special way and enter- 
prises must be invigorated. Only by developing Pudong 
while transforming Puxi, vitalizing Shanghai, and 
building up our capacity for sustained development at 
the same time, and by integrating the plan for Pudong’s 
development with the measures to invigorate large and 
medium-sized enterprises, can we successfully see 


Shanghai take off. 


The fulfillment of a great plan calls for the efforts of all 
people, and we should bravely march forward to do our 
important duty. Let's heighten our revolutionary spirit, 
avail ourselves of the excellent occasion of Pudong’s 
development to strive to fulfill the great task which 
history has entrusted to us, and strive hard to build a 
modern metropolis with Chinese characteristics! 


Ge Hongsheng Speaks on 1992 Economic Work 


OW 1101063092 Hangzhou ZHEJIANG RIBAO 
in Chinese 3 Jan 92 pp 1-3 


[Restructure Production, Count on Science and Tech- 
nology, Replace Operating Mechanisms, and Improve 
Efficiency—1992 Economic Projects Set Forth by Ge 
Hongsheng at Enlarged Sixth Plenary Session of the 
Zhejiang Provincial Party Committee and the Provincial 
Economic Conference”) 
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[Text] At an enlarged conference of the Sixth Plenary 
Session of the Eighth Zhejiang Provincial Party Com- 
mittee and the Provincial Economic Confer- 
ence on 27 December 1992 [date as published] Ge 
Hongsheng, deputy secretary of the Provincial Party 
Committee and governor of Zhejiang, pointed out: In 
Carrying Oul economic projects for 1992 we should fully 
adhere to the party's basic line and continue to follow the 
Strategy for economic development, namely buiiding a 
foundation, improving quality, and achieving higher 
economic returns. We should exert great efforts to 
restructure the operating system, coun: on science and 
technology, replace operating mechanisms, and improve 
economic efficiencies. We should also concentrate our 
resources On improving agriculture as well as large and 
medium-size enterprises in order to create a beneficial 
economic cycle, ensure appropriate growth, and main- 
tain a coordinated economic and social development. 


Reviewing the 1991 economic work, Ge Hongsheng said: 
Following the Enlarged Fifth Plenary Session of the 
Eighth Provincial Party Committee, party committees 
and governments at all levels throughout Zhejiang mobi- 
lized the vast number of cadres and masses to implement 
the guidelines of the Seventh Plenary Session of the | 3th 
CPC Central Committee. In accordance with the change 
of Zhejyiang’s economic development strategy, they 
accomplished a great deal of work in reinforcing agncul- 
ture and improving large and medium-size enterpnses. 
Production continued to grow, the market thnved, com- 
modity prices were stable, the people lived and worked 
in contentment. The whole situation was better than was 
expected in early 1991. Zhejiang’s gross national produc- 
tion [GNP] is expected to increase 10 percent over that 
of 1990, reaching 94 billion yuan. Meanwhile the devel- 
opment of science and technology, education, culture, 
sports, and public health services also continued. The 
work accomplished in 1991 shows that Zhejiang 
achieved noticeable success in economic readjustments, 
its total supply and demand were balanced, it had a 
Start in implementing the |0-Year Program 
and the Eighth Five-Year Plan, and it laid a fairly solid 
foundation for achieving Zhejiang's second-step stra- 
tegic objectives. 
Regarding economic work in 1992, Ge Hongsheng 
stressed: The existing guidelines for | 992 will remain the 
same. The key requirement is to implement the guide- 
lines and underscore priority projects such as restruc- 
turing production, counting on science and technology, 
and replacing operating mechanisms. As far as the whole 
of Zhejiang Province 1s concerned, it will attach special 
importance to the following projects: 


1. Develop quality agricultural production which yields 
high output but requires limited investment, and develop 
mountainous and marine resources. Ever since rurai areas 
have embarked on developing commodity production, 
Zhejiang has encountered the new problem of producing 
quality agricultural products which yield high output but 
require limited investment—production that is in line 
with the development of a planned commodity 
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economy. Therefore we must broaden our vision, estab- 
lish the concept of developing sizable agnculture and 
sizable food production, and, while promoting output, 
reinvigorate the distmbution of agricultural products so 
that there will be high unit output of quality goods, so 
that our economuc and social development will be com- 
patible with ecological needs, and so that our agriculture 
can gradually become a vital industry with the capacity 
for self-development. The present situation shows that 
food grain is the most conspicuous issue. The basic 
solution lies in increasing output of quality goods with 
low consumption of resources. We should pay attention 
to three issues: First, we should never neglect food grain 
production because Zheyiang’s acreage for food grain 
production remains small. We must ensure the size of 
grain crops, uphold the system of reaping three crops a 
year, and stop the practice of turning grain acreage into 
acreage for tangerines, mulberry trees, or other perennial 
economic crops. We should do everything possible to 
increase per-unit Output, such as expanding the acreage 
with per-mu grain yield of one tonne, and improving the 
fertility of low-yield cropland. Second, we should 
restructure grain production and improve grain quality 
in an effort to deal with conspicuous problems con- 
cerning what sorts of grain to produce. Areas with 
needed resources may grow more corn and soybean and 
develop production of feed grain. In improving seed 
strains, emphasis should be placed on early nce and 
wheat. Research should be organized to cultivate early- 
mpening and high-yield new species. With regard to 
policies governing grain purchase and marketing, in 
accordance with requirements we should assess grain 
prices on the basis of grain quality in order to encourage 
grain growers to improve grain quality. Third, we must 
continue to restructure grain distribution and develop 
the grain market. We should establish several wholesale 
grain markets in major grain producing and trading 
areas, and should establish some grain markets in rural 
areas’ market towns. Food departments should change 
their way of thinking and of doing business; should 
replace the old operating mechanisms, should take an 
active part in market competition, and, when engaging in 
grain trade, should actively diversify their operation. 
While developing agricultural production, efforts should 
also be made to develop mountainous and marine 
resources. At the same time we should proceed with 
broad and in-depth development. placing the main 
emphasis on broad development so that our resources 
can be appropriately pooled for developing large pieces 
of land and increasing output and returns. Individual 
developmental projects should proceed with comprehen- 
sive development projects simultaneously, with compre- 
hensive developmental projects being the mainstay. 
Mountainous and marine resources, woodlands, crop- 
lands, and roads should be developed simultaneously, 
and so should agriculture, forestry, animal husbandry, 
sideline production, and fishery. Trade as well as indus- 
tral and agricultural production should be integrated 
organically, three-dimensional agriculture [li t: nong ye 
4539 7555 6593 2814] and export-onented agricultural 
production should also be developed. In developing 
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mountainous resources priority should be given to 
farming, forestry, animal husbandry, and related pro- 
cessing services, placing greater emphasis on farming 
and breeding as well as processing services to increase 
the values of goods. Emphasis of developing island and 
marine resources should be placed on marine breeding 
and ocean-going fishery. While the state will provide the 
necessary support, development of resources and eco- 
nomic development rest primarily with the hard work of 
people living in mountains and on islands themselves. 


2. We should continue to improve our large and medium- 
size enterprises and should upgrade ow industry as a 
whole. First, we should direct our main efforts to restruc- 
turing our industry and improving its efficiency. We 
should curtail the production of unmarketable goods so 
as to reduce stockpiles. For those enterprises which 
continue to produce unmarketable goods, banks will stop 
extending loans to them, power departments will cul 
their power supply, and departments in charge of sup- 
plies will stop providing them raw and semi-finished 
materials. We must firmly stop the construction of any 
more technologically outmoded enterprises. No one is 
authorized to approve projects to produce goods listed in 
the catalog of controlled goods—no matter whether they 
are new projects or projects of technological upgrading, 
and regardless of their sizes—uniess they have been 
examined by competent authorities and approved by the 
provincial economic commission. We should promote 
readjustment of enterprises’ assets and should integrate 
readjustment of product mix and production restruc- 
turing with enterprises’ organizational readjustments. 
Then, through promoting partnership and merger of 
enterprises, we should close, suspend, merge, or switch 
the operation of a number of enterprises which have 
excessive large processing capacity but whose products 
are unmarketable, and which are unlikely to reverse their 
unprofitable operation. We must make firm efforts to 
stop enterprises from operating in the red. In 1992 we 
should make every effort to reduce enterprises’ losses by 
one-third. Second, in accordance with the requirements 
of ensuring key enterprises and setting higher standards, 
we should make great efforts to encourage enterprises to 
upgrade their technology. Throughout Zhejiang we 
should give more manpower and material as well as 
financial resources to key technological upgrading 

projects for the Eighth Five-Year Plan period; ali rele- 
vant regions, departments, and enterprises should make 
sure that state policies and various projects are carned 
out on time. We should wholeheartedly rely on the 
working class and mobilize the vast number of workers 
to present rational proposals and upgrade the technology 
of their enterprises, and guide workers to take the 
initiative in tackling their enterprises’ technological 
problems. Third, enterprises should improve their man- 
agement and pay special attention to improving the 
quality of their products. Quality is the lifeblood of 
Zhejiang’s industry, having a close bearing on enter- 
prises’ survival. Therefore we must pay special attention 
to improving quality, and should continue to improve 
quality, increase vaneties, and achieve higher returns in 
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1992. We should firmly improve various fundamental 
managements, reinforce various work groups, streamline 
production order, rationalize work quotas, and improve 
cost accounting. To improve business mauagement, spe- 
cial importance should be attached to tightening the 
management of enterprises. Tightening management 
and improving our enterprises are responsibilities to be 
shared by the enterprises’ party and administrative 
departments as well as by their workers’ congresses and 
Communist Youth League organs. Fourth, the job of 
replacing enterprises’ operating mechanisms should be 
considered a tough campaign in revitalizing enterprises, 
especially the large and medium-size enterprises; special 
efforts must be made in this area. While replacing 
enterprises’ operating mechanisms, we should focus 
attention on letting enterprises have autonomy in 
dealing with problems caused by lifelong employment 
enjoyed by cadres and workers. In 1992 enterprises must 
achieve breakthroughs in hiring personne! and in deter- 
mining remunerations. Aside from reforming their 
hiring and remuneration systems, whenever they can 
enterprises should also make greater strides in carrying 
out other reforms. In accordance with the requirement of 
establishing mechanisms governing enterprises’ 
autonomy, profits and losses, self-restraint, and self- 
development, enterprises should continue to revitalize 
their operation and exercise greater self-retraint. To 
coordinate enterprise reform, we should also speed up 
the pace of reforming the insurance system. We should 
check various departments to see how they ensure enter- 
prises’ autonomy based on the regulations prescribed in 
the “Enterprise Law” and other relevant regulations, and 
should correct those whose performance is not in line 


with regulations. 


3. Enliven commodity circulation and develop the socialist 
market system. First, we must continue to reform the 
operating mechanisms of enterprises engaged in distri- 
bution business, and must give full scope to the main 
role played by state-operated commercial enterprises as 
well as supply and marketing cooperatives. Like 
improving industrial enterprises, we should also draw up 
proper policies and measures for rejuvenating these 
State-operated commercial enterprises and cooperatives 
in 1992. Within these commercial enterprises and coop- 
eratives we should focus attention on replacing their 
operating mechanisms and decontrolling their operation 
in four respects in a planned and systematic manner. 
Second, we should actively develop and explore markets 
and intensify market management. In accordance with 
the features and strengths of local economic develop- 
ment, we should place emphasis on developing high- 
level and specialized wholesale markets which are geo- 
graphicaly advantageous and which have strong 
competitive capacity. While developing consumer goods 
markets, we should also develop capital, supply, tech- 
nology, labor service, real estate, and other markets in a 
planned manner. When developing these markets we 
should pay attention to their development on the one 
hand and their management on the oiher. State-operated 
commercial enterprises must be in firm control of the 
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wholesale of major production materials and living 
necessities. When we improve the order of wholesale 
markets in 1992, we should proceed with the project in 
one trade after another. We should strengthen control 
over business operation, taxes, prices, and quality. No 
locality is allowed to lure clients by reducing taxes and 
offering them other preferential treatment. Third, we 
should make great efforts to develop tertiary industry to 
meet the needs of the people and economic develop- 
ment. Guided by the principle that the state, collectives, 
and individuals should all participate, we should 
encourage people in all quarters in society to undertake 
the development of tertiary industry. We should espe- 
cially provide preferential treatment to assist those 
urgently needed services which require limited invest- 
ment, which can provide many jobs, and which can serve 
the public. 


4. Promote economic development by counting on scien- 
tific and progress. With respect to inte- 
grating scientific and technological expertise with eco- 
nomic operations, in the agricultural sector we have 
carned out the “Bumper Crop,” “Spark,”’ “Praine Fire” 
programs; have expanded the acreage which yields one 
tonne of grain per mu; and have promoted agricultural 
science education as well as promoted cooperation 
between three agricultural sectors and four other depart- 
ments [san nong si fang de lian he xie zuo 0005 6593 
0934 2455 4104 5114 0678 0588 0155]. Facts prove that 
these programs have been successful, and that they 
should continue and be further improved. Industrially 
we should continue to study how science and technology 
can be incorporated with major reform programs. First, 
we should organize research units as well as universities 
and colleges on the one hand, and factories and mining 
enterprises on the other, to visit each other and keep 
each other informed of their situations. Government 
offices in charge of coordination and other relevant 
departments should be aware of the need of research 
institutes, universities, colleges, and enterprises inside 
and outside Zhejiang, and should provide them with 
more coordination services. Second, through launching 
and promoting major research projects and adopting 
major technological upgrading projects, we should estab- 
lish research-production-operating complexes or even 
enterprise groups which integrate technological, indus- 
trial—or agricultural—and trade services. Third, we 
should establish scientific and technological develop- 
ment organs at various levels. Research institutes of 
some trades’ administrative departments should gear 
their operation to the needs of their trades and gradually 
turn themselves into technological development centers 
while serving enterprises. Large and medium-size enter- 
prises should also operate their research organs properly, 
taking advantage of their close relationship with the 
market and production. Medium-size and small enter- 
prises should also develop their technological base in one 
way or another. Fourth, we should properly administer 
our new and high technology industrial development 
zones as well as our economic and technological devel- 
opment zones in order to promote the industnalization 
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and commercialization of high and new technology 
needed for restructuring traditional industnes. Fifth, we 
should develop the technology market and encourage 
research institutes and centers, universities and colleges, 
and other technological development organs to transfer 
their technologies. To promote development of science 
and technology so they can serve economic development 
more effectively, we must continue to restructure the 
management of science and technology and must replace 
mechanisms governing scientific and technological 
research. Economic departments and enterprises should 
act as the mainstay and main supporter of scientific and 
technological development. Research units should gear 
their operation to the needs of enterprises and the 
market, and should seek to survive and develop by 
serving enterprises and economic development Some 
research institutes, like enterprises, are now disposing 
their resources they have developed themselves. It seems 
that the majority of research units, and especially devel- 
opmental organs, can follow their example. While their 
Operating budgets will not be reduced over a number of 
years, research units should count on their resources for 
their future development. 


5. Open wider to the outside world and develop an export- 
oriented economy. We should explore the world market and 
improve the quality of our goods in order to maintain 
sustained growth in foreign trade. While consolidating and 
developing our traditional markets, we must make great 
efforts to develop markets in neighboring countries in Latin 
Amenica, the Middle East, East Europe. and Afmca. Eco- 
nomic and trade departments must take the initiative in 
setting up showcases in these countnes and regions. We 
must take positive and steady steps in setting up enterprises 
outside China. We should shift the emphasis of our export 
to “winning with quality,” should focus on export goods’ 
quality and profits, and should organize production as well 
as intensive and precision processing according to interna- 
tional standards in order to earn more foreign exchange with 
goods of high quality. We should pay attention to achieving 
higher economic returns and speed up the pace in utilizing 
foreign capital. While we welcome large. medium-size. and 
small investment projects from Hong Kong, Macao, 
Taiwan, and foreign countnes, we should not simply go after 
greater amounts of money. We should emphasize export- 
oriented projects, large and technologically advanced 
projects, and projects yielding high economic returns, and 
we should draw up policies to give these projects proper 
guidance. First, we should speed up development in devel- 
opment zones. Second, while properly operating foreign- 
funded enterprises, we should restructure a number of old 
enterprises. Third, we should make active efforts to use 
foreign capital to build a number of infrastructural facilities 
essential for Zhejiang’s social and economic development. 
Fourth, we should use foreign capital to develop tourist 
attractions and build houses for foreign nationals’ occu- 
pancy. Aside from trade, we should also actively promote 
tourism as well as international economic and technical 
cooperation to increase incomes of foreign exchange. We 
should continue to intensify infrastructural construction 
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and emphasize improving the soft environment for invest- 
ment. To strengthen coordination among departments in 
charge of foreign economic relations, foreign trade, and use 
of foreign capital, the provincial government must restruc- 
ture and reinforce its leading group in charge of promoting 
foreign economic relations. Beginning with eliminating 
unnecessary formalities, we should take gradual steps to 
streamline our system; improves rules and regulations; and 
be determined to solve such problems caused by red tape. 
unwarranted levies, and inefficiency. 


6. Intensify macroscopic regulation and control and pro- 
mote anciliary reform programs. Many years’ of experi- 
ence show thal microscopic operations cannot be reju- 
venated if macroscopic control fails. Thus we should 
make every effort to study how to improve our macro- 
scopic regulation and control. All state-owned and pn- 
vately-owned enterprises, industrial or commercial, 
must be guided and controlled by state plans. We should 
gradually reduce the number of mandatory plans. The 
State’s principal responsibility is to take charge of mac- 
roscopic regulation and control, maintain an overall 
balance, and guard againsi redundant construction 
projects. We should exercise planned control of the total 
size of public investment in fixed assets and impose 
control over investment from all quarters. Large and 
medium-size capital construction projects and major 
technological improvement projects should proceed 
according to what has been prescribed in the Eighth 
Five-Year Plan adopted by the provincial people's con- 
gress, and no additional new projects should be 
launched. Competent authorities of all trades and pro- 
fessions should remove all internal and external barriers, 
and should guide and supervise all enterprises in accor- 
dance with the state's industrial policy and Zhejiang’s 
guidelines, namely building a good foundation, 
improving product quality, and achieving higher eco- 
nomic returns. As for fiscal and taxation priorities in 
1992. we should accomplish three projects. First, we 
should support the restructuring of large and medium- 
size enterprises, increase agricultural investment, give 
scientific and technological education greater support, 
and increase economic returns through restructuring. 
Second, we should manage financial and taxation affairs 
according to law and intensify collection and control. 
Third, we should continue to lead an austere life and 
tighten expenditure. The emphasis of financial and 
credit management should be shifted to enlivening cap- 
ital use and making the use of capital more efficient. We 
should seriously study how to develop more credit 
sources and continue to encourage savings, especially 
savings from people in urban and rural areas. We should 
strictly control the overall size of credit, control credit 
sizes flexibly, restructure credit patterns, and give pref- 
erential treatment to agricultural projects and large and 
medium-size enterprises. We should continue to break 
the debt chains, enforce accounting discipline, and speed 
up capital turnover. We should actively and reliably 
promote price reform and housing reform, continue to 
restructure the management of the construction 
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indusiry, concentrate our resources on key construction 
projects, and plan urban and rural construction 


according to our capability. 


abroad. Emphasis should be placed on studies by county- 
level and higher leading cadres. We should also do a 
good job in examining the performance of leading groups 
and cultivating reserve cadres, and be prepared for 
reelections in 1993. As for the vast number of people, 
our job is primarily one of educating them on socialist 
ideology, and this educational project should be com- 
bined with other educational proyects and with regular 
ideological and political work. We should continue to 
intensify our work within the ideological sphere, should 
earnestly promote spiritual construction among the 
masses, should lay the ground work for spiritual con- 
struction, should make great efforts to develop educa- 
tion, culture, public health, sports, and other services, 
and should work earnestly to make planned parenthood 
a success. We musi work hard to mainiain social and 
political stability. We must earnestly intensify law 
enforcement, uphold the people's democratic dictator- 
ship, and firmly crack down on hostile forces’ sabotage 
activities as well as all types of major felony and eco- 
nomic crimes. We must continue to exercise comprehen- 
sive control over public order in accordance with the 
principle of cracking down on crimes and preventing 
crimes while simultaneously solving crime problems by 
looking into both their root causes and symptoms. We 
must intensify propagation and education on the 
socialist legal system so that the people—especially 
young people—will become more aware of the law and 
become more conscious in maintaining political unity 
and stability. Official organizations must improve their 
work style and do a betier job in serving economic 
construction and the reform and opening projects. 
Leading comrades should provide personal leadership. 
and their work style must be down to earth. While 
handling mayor issues with overall and far-reaching 
significance, Conspicuous economic issues, and issues 
concerning units with longstanding problems. leading 
comrades must conduct thorough, systematic, and on- 
the-spot investigation themselves and solve these issues 
one by one. Meanwhile we should continue to send office 
cadres to conduct investigations and studies in the 
countryside and factories in order to help grass-roots 
units solve their practical problems. We must make sure 
that all policies are properly implemented, and that 
problems of a factory will be dealt with specifically, 
thoroughly, and meticulously, We must continue to 
eliminate excessive meetings. documents, and banquets, 
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stop unwarranted fines, levies, and prorations; promote 
admunistrative ethics, combat unhealthy tendencies; and 


improve efficiency. 
Central-South Region 


Guangxi Leaders Attend New Year Tea Party 


HK 1101055992 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT 2 Jan 92 

[Excerpt] The regional Chinese People’s Political Con- 
sultative Conference (CPPCC) held a New Year tea 
party on 31 December in Nanning Regional party, 
government, and military leaders and persons of all 
walks of life were invited to the party to have an 
animated talk about the great achievements made by the 
Chinese people in | 991 in persisting in making economic 
construction the core of national work, adhering to the 
four cardinal principles, and continuing to carry oul 
reform and opening policies as well as the success of the 
broad masses of cadres and people in this region in every 
field of endeavor by working hard and pressing ahead. 
Attending the tea party were regional party, government, 
and military leaders Zhao Fulin, Cheng Kejie, Liu Ming- 
zhu, Ding Tingmo, Li Zhengian, and others. 

Chen Huiguang, Ou Jiwen, Zhong Jiazuo, et al, leaders 
of the regional CPPCC, were also present. 

Regional CPPCC Chairman Chen Huiguang chaired the 
party. Regional party committee secretary Zhao Fulin 
gave a speech al the party. 

On behalf of various democratic parties, the Association 
of Industry and Commerce, and nonparty figures in this 
region, regional CPPCC Vic: Chairman Huang Dufeng, 
concurrently China Zhi Gong Dang Guangxi branch 
chairman, addressed the party, saying that the demo- 
cratic parties will, under party leadership, continue to 
give full play to their own advantages and functions, 
enthusiastically participate in and discuss political and 
state affairs, and contribute to deepening reform, 
opening wider to the outside world, and promoting 
maternal and cultural and ideological progress in this 
region in 1992. [passage omitted] 


Zhao Fulin Addresses Democratic Parties 6 Jan 


HK 1301085592 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT 6 Jan 92 


{Excerpts} On the morning of 6 January, the regional 
party committee held a meeting to bref the responsible 
persons of various democratic parties on how the 
regional party committee is relaying and implementing 
the spirit of the Eighth Plenary Session of the | 3th CPC 
Central Committee, as well as on the recent Expanded 
Third Plenary Session of the Sixth Guangx: Regional 
CPC Committee. 


Regional party secretary Zhao Fulin attended the 
meeting. Entrusted by Standing Committee members of 
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the regional party committee, regional party deputy 
secretary Liu Mingzu bnefed the responsible persons of 
various democratic parties on how the regional party 
committee 1s relaying and implementing the spirit of the 
Eighth Plenary Session of the | 3th CPC Central Com- 
mittee; on the recent Expanded Third Plenary Session of 
the Sixth Guangxi regional CPC Committee, and on the 
work of the regional party committee in 199! and its 
future work arrangements for 1992. 


Liu Mingzu said: in the year 1991, with the concerted 
efforts of party committees at all levels, the vast numbers 
of party members, democratic parties and nonparty 
personages, and the people of all nationalities 
throughout the region, Guangxi enjoyed political and 
social stability, sustained economic growth, and con- 
tunued development in all fields of our endeavor. The 
major results we achieved in 1991! are as follows: We 
further consolidated and developed the political situa- 
tuon of stability and unity, worked out Guangxi's 10- 
Year Program and the Eighth Five-Year Plan for eco- 
nomic and social development in light of the region's 
actual conditions, and adopted many basic work mea- 
sures to make a good start. [passage omitied] 


Liu Mingzu called for efforts to achieve success in the 
following five fields in 1992: 


1. Vigorously strive for a sustained, stable, and well- 
coordinated national economic development. 

2. Deepen reform and further open Guangx: to the 
outside world. 

3. Earnestly strengthen party building. 

4. Further promote the building of spintual civilization 
and the democratic legal system in urban and rural areas. 
5. Improve the style of leadership and methods of work. 


After giving a briefing on the work of the regional party 
committee, Zhao Fulin and Liu Mingzu conscientiously 
listened to the opinions and suggestions given by the 
responsible persons of various democratic parties and 
nonparty personages on strengthening Guangxi's agricul- 
ture and rural work. 


Zhao Fulin gave a speech at the end of the meeting. He 
said: The major tasks we are faced with in 1992 include 
relaying and carrying out the party's basic line, further 
freeing ourselves from old ideas, and ensuring the imple- 
mentation of various policies and measures. He urged all 
democratic parties and nonparty personages 10 make 
joint efforts and achieve greater success in 1992. 


How Zongbin Meets Police New Year's Day 


HK 1001121592 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 1! Jan 92 


[Excerpts] Yesterday morning [! January], on behalf of 
the party committee and government, provincial party 
and government leading comrades Hou Zongbin, Li 
Changchun, Lin Yinghai, Yu Youxian, Feng Guochen, 
Zhang Zhigang, and Fan Qinchen went in two groups to 
visit and extend holiday greetings to public security 


Station, television station, news center, and HENAN 
RIBAO office. 


Inspects Huojia County 
HK 1301080992 Henan People's Radio 
Network in Mandarin 2300 GMT 4 Jan 92 


[Excerpt] While trying to develop high-yield and high- 
efficiency agriculture, Huojia County in Henan is devel- 
oping the breeding industry and the processing industry 
in an effort to further raise efficiency. Provincial party 
committee Secretary Hou Zongbin made his way to 
Huojia County to make an investigation 2-3 January. 


In 1991, Huoja County succeeded im increasing its 
average per-mu grain output to 928 kg To add a high 
value to the grain and speed up the steady course upward 
so as to ensure high efficiency after increasing produc- 
tion, the county drew up a plan for developing the 
breeding industry under which a village i expected to 
develop a particular kind of farm and a household a 


' breeding 
(Dateng) Viliage, and the (Chenlianfen) pig 
(Xiaocheng) Village. He praised the (Chenlianfen) 5 


After inspecting the bullfrog farm in (Xiaoguanzhuang) 
Village in (Zonghe) Township, he was quite interested in 


peasants across the village. Village-run and township-run 

farms. he said, should be established in turn, 
following the example of pnvately run bullfrog farms. 
[passage omitted] 


Li Changchun Delivers New Year Address 


HK 1001125892 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 31 Dec 91 


[Text] Dear listeners, a new year has come. Provincial 
Governor Li Changchun has delivered a new year 
address. On behalf of the Henan Provincial CPC Com- 
muttee and Provincial Government, he extended cordial 
festival greetings to: the people of the whole province, all 
the officers and men of the People’s Liberation Army 
units stationed in Henan and provincial armed police 
headquarters, personages of democratic parties and 
those without party affiliation; and Henan natives in 
Taiwan, Hong Kong, Macao, and other countnes, as well 
as their families. He also paid highest respect and 
expressed heartfelt thanks to the broad masses of 
workers, peasants, cadres, intellectuals, and people's 
army. who actively contributed to socialist construction 
in Our province in a year of extraordinary disasters. 


In his new year address, Governor Li Changchun 
reviewed the achievements made in vanous domains in 
Henan in the past year. He also specified the 10 aspects 
of work that have to be done well in the new year. He 
expressed his wish that the many cadres and broad 
masses of the whole province will continue to free their 
minds, inspire their own enthusiasm, unite with each 
other, be enterprising, grasp the implementation of the 
vanous principles and policies and plans for the work 
according to the requirement of three preventions and 
four down-to-earth processes laid down by the provincial 
party committee, and make new contributions to new 
achievements in vanous domains and acceleration of 
Henan’s invigoration. 
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Henan Opens Conference on Public Security Tasks 


HK0301053392 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 23 Dec 91 


[Excerpt] The 19th provincial conference on public 
security opened in Zhengzhou 23 December. 


Provincial party and government leaders Lin —- 


Zheng Zengmao, Hu Tiyun, Zhang Zhigang, et 
attended the opening ceremony. 


The opening ceremony was presided over by (Li Zhibin), 
director of the provincial Public Security Department 
and first political commissar of the provincial Armed 
Police force. Zhang Zhigang, vice chairman of the pro- 
vincial security department, first political commussar of 
the provincial armed police corps, [words indistinct}, 
vice chairman of the provincial people's congress 
Standing committee, and secretary of the provincial 
party committee political science and law commission, 
made a speech at the opening ceremony. 


He gave an account of the national conference on public 
security recently held in Beijing and relayed the spirit of 
instructions made by leaders of the provincial party 
committee and government on the | 9th provincial con- 
ference on public security work. 


He added: The !9th provincial conference on public 
security, which followed the 18th provincial conference 
on public security held in 1979, is of great importance to 
officers and men on the public security front. The 
conference was mainly designed to conscientiously study 
the CPC Central Committee's decision on strengthening 
public security work and relay the spirit of the 18th 
national conference on public security and the instruc- 
tions made by the provincial party committee standing 
committee after it had listened to the report on the | 8th 
national conference on public security. The meeting is 
expected to analyze the existing political situation in 
light of jocal actual conditions to further define major 
tasks and general guidelines for local public security 
work at the current stage of history and set tasks for next 
year and the period beyond. The current conference will 
have a great impact on the prospects for local public 
security work for the present and following periods. 
[passage omitted] 


Public Security Achievements Reviewed 


HK0301053592 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 23 Dec 91 


[Text] Since the 18th provincial conference on public 
security held in 1979, the public security organs and 
armed police forces at all levels across the province have 
worked hard for the central task of socialist moderniza- 
tion, doing a great deal to promote reform and opening 
to the outside world and the modernization dnve, thus 
making new contributions for the people. 


Over the last 12 years, the public security organs and 
armed police forces throughout the province have loyally 
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performed their duties, successfully cracking a number 
of espionage and counterrevolutionary cases and 
arresting special agents involved, thus dealing tumely 
blows at the sabotage attempts carmed out by hostile 
forces at home and abroad. Ai the same time, they have 
constantly cracked down on cnmuinals in accordance 
with the law and characteristics of crmunal activities and 
carned oul activities against pornography and the other 
six vices. They have also dealt heavy blows to particular 
criminal activities in different forms, thus deflating the 
criminals’ overweening arrogance. 


Over the last decade and more, the province's public 
security organs have also gradually reformed and 
improved public security work, forming a [words indis- 
tinct] network. Through improving management over 
public security, transportation, and fire protection, the 
public security organs have enhanced their capability to 
bring society under control and to prevent and discover 
criminal activities. In the meantime, the public security 
organs have constantly expanded themselves and kept 
pressing ahead with their work, splendidly fulfilling 
various tasks entrusted to them by the party and people. 


Over the last 12 years, a total of 107 officers and men 
from the public security police and armed police forces 
have given their lives in the struggle to safeguard the 
interests of the state and people, some 1,800 were 
seriously injured, and 239 units and 19,000 officers and 
men from public security police and armed police forces 
[words indistinct}. 


North Region 


Tan Shaowen Views Allowances to Intellectuals 


S$K 1201092992 Tianjin People’s Radio in Mandarin 
1000 GMT 11 Jan 92 


[Text] On the morning of |! January, the forum of per- 
sonnel enjoying special government allowances was held at 
the medium auditonum of Tianjin Guesthouse. Recently, 
the Ministry of Personnel has approved that the 147 spe- 
cialists, scholars, and technicians making outstanding con- 
tributions in the spheres of scientific research, higher edu- 
cation, public health, production, and social sciences may 

enjoy special government allowances beginning in July 
1991 In addition, another 10 comrades who made out- 
standing contributions in 1990 have been approved to be 


young and middle-aged specialists. 


Tan Shaowen, secretary of the municipal party committee, 
spoke at the forum. He said: The CPC Central Committee 
and the State Council have consistently paid attention to 
and showed concern for the work of intellectuals. That the 
central authorities have given special allocations to 
improve the remunerations to the intellectuals making 
Outstanding contributions on a pnonty basis despite the 
relatively difficult economic situation and the relatively 
tense financial resources of the state has manifested the 
party's and the state's concern and faith in intellectuals in 
politics. It also shows the concern and love for intellectuals 


Foreign Reporters Interview Mayor About Tianjin 
SK 1101144792 Tianjin People’s Radio in Mandarin 
2300 GMT 9 Jan 92 
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our talks and cooperation had been very harmonious. 
and that we had had the same desire to reunify the 
motheriand as soon as possible. 

During the reception, Nie Bichu also answered the 
questions raised by reporters from Pakistan, Nigeria, 
and Zambia. Nei Bichu also urged the guests to make 
more tours in the municipality, to learn more about the 


municipality, and to publicize more of the municipal- 
ity’s deeds. 


The reception as a whole had a friendly and relaxed 


Sheng, Fang Fang and arg Shiyong ico fhe 
municipal foreign affairs 


Tianjin's 1991 Industrial Production Increases 


SK1101022592 Tianjin People's Radio in Mandarin 
2300 GMT 10 Jan 92 


[Summary] A. J Municipality ensured a steady 
increase in industrial production in 1°°1. The output 
value realized by the industnal enterp. 2s al or above 
the township level reached 60.64 billion yuan in 1991, an 
increase of 5.2 percent over the figure in 1990. 


Northeast Region 


Secretary Sun Weiben Views Double-Support Work 


SK 1101073492 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 10 Jan 92 


[Text] In his speech at the meeting of the provincial 
leading group for the work of civilians supporting the 
Army and giving preferential treatment to family mem- 
bers of revolutionary martyrs and servicemen and of the 
Army supporting the t and cherishing the 
people that was held on 10 January, Sun Weiben. secre- 
tary of the prc incial party committee, said that success- 
fully grasping the double-support work 1s of great signif- 
ance to invigorating the province's economy and 
ensuring the provincial social stability. 

The meeting was held on the afternoon of !0 January. 
The meeting relayed the guidelines of the national forum 
attended by chairmen of some provincial, autonomous 
regional, and municipal offices, studied 
matters relating to the establishment of the provincial 
double-support work leading group office, defined the 
duties for the units that are supposed to be members of 
the provinciai double-support work leading group office: 
and discussed the 1992 double-support work pnorities. 


The meeting set forth: The 65th anniversary of the 
founding of the Army falls on | August 1992. Thus, ail 
localities should strengthen the propaganda and educa- 
tion on supporting the Army and giving preferential 
treatment to family members of revolutionary martyrs 
and servicemen and on supporting the government and 
cherishing the people, help the vast number of soldiers 


= 


and civilians upgrade their awareness of the double- 
support work, and form a fine atmosphere and environ- 


army-government and army-civilian relationship charac- 
terized by sharing a common fate and heart linked to the 
heart, provide a key political guarantee for social sta- 
bility and economic development, and welcome the 
arrival of the 65th anniversary of the founding of the 
Army with practical deeds. 


Qigihar City Foreign Investment Ties Increase 


SK 1301050592 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 11 Jan 92 


[Excerpts] Qigihar City strengthened contacts with for- 
eign business firms to import high and new technology 
and attract investment. It has so far established ties with 
business firms in Taiwan, Hong Kong, Singapore, and 
Japan and sold more than 30 kinds of products to South 
Korea, United States, Thailand, and other countries and 
regions. Last year alone, it signed 15 contracts on utili- 
zation of foreign funds with the official approval of the 
province and the total amount of imported funds 
reached $6.344 million. 


Since 1988, Qigihar City has held forums for the depen- 
dents of Overseas Chinese and Taiwan, Hong Kong, and 
Macao compatriots at regular intervals to introduce 
changes in their hometowns and encourage them to 
invest in building plants in the mainland. Meanwhile, it 
established liaison offices in Shenzhen and Dalian to 
display more than 100 kinds of commodities in eight 
major categories, including textiles, electric and 
machinery products, medicines, building materials, and 
chemical products to attract foreign business firms and 
seek investment partners. It also compiled and distnb- 
uted many materials to foreign business firms to provide 
data for them to invest in building plants in Qigihar 
City. [passage omitted] 


Thanks to extensive foreign ties to attract funds continu- 
ously, Qigihar has quickened its pace in opening up day by 
day. In 1991, the contracted amount of imported funds 
showed a 100-percent increase over the previous year and 
the total investment exceeded 88 million yuan. It sold 
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blinds, chains, embroidered goods and other products to 
foreign countnes to create more than 54 million yuan in 
profits and taxes and earn more than $23 million. 


Wang Zhongyu Views 1991, 1992 Work at Plenum 


SK 1301060992 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 1! Jan 92 


[Text] On 9 January the provincial government held the 
first plenary session of 1992 to comprehensively summa- 
nize the 1991 work and plan for the 1992 work. The 
session called on the whole province to unite as one, 
work hard, and strive for high efficiency with a view to 
creating a new situation in the work during this new year. 
The session was presided over by Provincial Governor 
Wang Zhongyu. Wu Yixia and Liu Xilin, vice governors 
of the province; Sang Fengwen, secretary general of the 
provincial government, and personnel of the provincial 
government, totaling 45 persons, were present. Present 
at the session as observers were responsible persons of 
the pertinent departments of the provincial government, 
the organs directly under the provincial government, the 
organs of the provincial government stationed outside 
the province; the various cities, prefectures, and auton- 
omous prefectures; the Baicheng Administrative Office; 
and the Qianfu Administrative Committee. Attending 
the session upon invitation were responsible persons of 
the provincial party committee, the provincia! People’s 
Congress Standing Committee, the provincial committee 
of the Chinese People’s Political Consultative Confer- 
ence, the provincial trade union council, the provincial 
committee of the Communist Youth League, and the 
provincial women’s federation. 


Governor Wang Zhongyu delivered a comprehensive 
report on the basic situation in the 1991 work and made 
an all-round arrangement for the work in 1992. He said: 
In 1991, under the leadership of the CPC Central Com- 
mittee, the State Council, and the provincial party com- 
mittee, the whole province from top to bottom consci- 
entiously implemented the party's basic line, persistently 
focused the work on economic construction, deepened 
reform, opened still wider to the outside world, main- 
tained economic development, public order, and social 
stability, made new headway in building the two types of 
civilization, and made a good beginning in the first year 
of the Eighth Five-Year Plan period. In agriculture, the 
harvest yielded a bumper crop for the second year in a 
row despite natural calamities. The rural economy devel- 
oped in an all-round manner. All targets set for the rural 
economy at the beginning of 1991 were fulfilled. Indus- 
trial production picked up steadily, the quality of indus- 
trial products improved further, new progress was made 
in technological transformations, and materials con- 
sumption declined obviously. Some resulis were 
achieved in the work of reducing the stockpiled goods by 
restricting their production. Enterprise management was 
strengthened, indusinal production went up steadily, a 
favorable turn was effected in the economic operation of 
industry, markets were brisk, commodity prices were 
stable, the supply of daily necessities and industrial 
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products for daily use was guaranteed, and new achieve- 
ments were scored in all social undertakings. 


After reviewing the achievements of the past year, Wang 
Zhongyu pointed out: The basic expenences gained last 
year could be summanzed as persistently focusing all 
work On economic construction, strengthening the posi- 
tion of agnculture as the foundation, giving prominence 
to industry, reform and opening-up by pro- 
ceeding from the development of the socialist com- 
modity economy, paying attention to immediate inter- 
ests while giving consideration to long-term interests, 
gearing the work of all departments to economic con- 
struction, persisting in simultaneous building of the two 
types of civilization, and promoting the coordinated 
development of social undertakings. 


Wang Zhongyu said: The year 1992 is critical to stable 
economic development. In line with the guicelines of the 
eighth plenary session of the fifth provincial party com- 
mittee, the general ideology guiding the 1992 work is: 
Comprehensively implementing the party's basic line, 
further promoting reform and opening up, actually 
shifting the focus of economic work to the orbit of 
readjusting structure and improving efficiency, making 


continued efforts to strengthen agriculture, effecting an 
even better turn in the industrial situation, promoting 


the favorable cycle and appropriate growth of the 
national economy, maintaining the coordinated devel- 
opment of the economy and society, and accelerating the 
building of the two types of civilization. 


To fulfill the general goals for the 1992 work, we must 
actually attend to the following items of work by fully 
embracing the ideas of efficiency, market, and techno- 


logical progress: 


1. We should strive to increase economic efficiency and 
further improve the economic situation of industry. In 
ind»**nal production, we should aim at raising the 
production and marketing rate of products, the profit- 
and tax-yielding rate of the capital, and the per capita 
labor productivity; and continue to halt deficits and 
increase profits with great endeavor. At the same time, 
we should make even more flexible use of capital, further 
Strengthen management, continue to reduce the stock- 
piling of finished products, and conscientiously imple- 
ment all policies regarding running large- and medium- 
sized state enterprises even better. 


2. We should concentrate our efforts on structural readjust- 
ment. In agriculture, we should, on the basis of stabilizing 
the output of corn and paddy rice, increase the acreage for 
wheat, soybean, and cash crops with good market and 
efficiency in line with local conditions; energetically develop 
animal husbandry and diversified occupations; and go all 
out to develop the rural industnes, with focus on township 
and town enterprises. The readjustment of industrial struc- 
ture should still proceed from the readjustment of product 
mix, with the readjustment of products’ adaptability in line 
with market demands as its short-term object. In readjusting 
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the product mux, we should successfully integrate the devel- 
opment of new products with the reduction of overstocked 
goods by restricting their production. Through readjustment 
of product mix, we should bring along the readjustment of 
the storage amount of industnal products. In readjusting 
organizational structure of enterpmses, we should break 
with the restnctions from the three-unchanged policy, and 
go all out to develop enterprise groups. We should also 
vigorously develop tertiary industnes. 


3. We should vigorously accelerate technological 
progress to instill strong vitality and vigor to the 
economy. We should firmly Carry out technological 


technological ’ 
markets, and conduct the rural economic work and the 
year activity of paying attention to efficiency. 


4. We should vitalize the circulation of goods, give full 
play to the regulatory role of marke:s, and strengthen 
market construction. This year, a breakthrough should 
be made in building specialized markets. We should 
continue to implement the credit encouragement policy 
of supporting the supenor and eliminating the inferior to 
make best use of funds. 


5. We should further deepen reform, change the oper- 
ating mechanism of enterprises, positively develop the 
shareholding system among collective enterprises, fur- 
ther expand the scale of the per capita contract system, 
and mobilize workers and staff members to invigorate 
the economy. 


6. We should open still wider to the outside world. In 
terms of foreign trade, we should readjust management 
strategy. With regard to the border trade volume, we 
should strive to double the figure of last year. In addi- 
tion, we should exiensively conduct economic and tech- 
nological cooperation with other countnes. 

7. We should strive to effect new progress in all the 
undertakings of efficiency, family planning, public 
health, sports, and culture. 


8. We should strengthen the building of democracy and 
the legal system, and conduct comprehensive manage- 
ment of public security in order to ensure a stable social 
environment for economic construction. 


Comrade Wang Zhongyu stressed in conclusion: This 
year, the comprehensive tasks are heavy and demands 
high. All levels of governments and the vast number of 
cadres and the masses throughout the province should 
enhance Morale, strengthen confidence, and work hard 
to create a new situation in all fields and to greet the 
convocatiou of the 14th National Party Congress with 
outstanding achievements. 


Yue Qifeng Speaks at Planning Work Conference 
SK1101035492 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 9 Jan 92 


[Text] The provincial planning and financial work con- 
ference ended on 9 January. 
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To sum up, Yue Qifeng, governor of the provincial 
government, made a speech entitled “Clearly Under- 
stand the Situation, Be Inspired With Enthusiasm, Wage 
An Arduous Struggle, and Try Every Means Possible To 
Promote Economic Work.” 


Yue Qifeng said: At the time of fully affirming the 1991 
work achievements, we must clearly understand that the 
deep-rooted contradictions affecting the economic 
development for a long period of time have not funda- 
mentally been solved, and that the financial and eco- 
nomic situation is still grim. To fundamentally change 
this passive situation, we should go through a long-term 
process of undergoing self-imposed hardships, 
immersing ourselves in hard work, and waging aii 
arduous struggle. So, leading comrades at various levs\s 
should clearly understand this. 


Yue Qifeng said: The key to solving financial difficulties 
hinges on developing the economy, increasing revenues, 
and reducing expenditures. Large and medium-sized 
enterprises are the lifelines of the economy as well as the 
major financial resources. However, at present, some 
enterprises are seriously backward in terms of their 
technology and equipment, and some are at the low level 
in terms of their per capi'a distribution of profits. So, it 
is very necessary to give them conditions and mecha- 
nisms with which they are able to [words indistinct} and 
gain reserve strength. There is another important way for 
solving financial problems. That is, we should vigorously 
develop town and township enterprises and expand the 
county- and township-level economy. 


In regard to correcting the ideology for guiding the 
economic work, Yue Qifeng stressed: We should pay 
attention to handling the relationship in three aspects. 
First, we should accurately handle the relationship 
between speed and efficiency. Second, we should accu- 
rately handle the relationship between capital construc- 
tion and technological transformation. Third, we should 
accurately handle the relationship between urban areas 
aud rural areas. 


Yue Qifeng said: To successfully realize the 1992 national 
economic and social development plan, we should upgrade 
the understanding about the strategic position and the 
functions of the circulation sphere. Why do our golden- and 
silver-brand products have worse sales? Why do our prod- 
ucts need high production costs? Why are our products 
expensive? Why do our products lack competitiveness? Why 
are some of our plants not willing to advertise their prod- 
ucts? All this reflects that the people from higher levels 
downward across the province have neither a strong sense of 
market competition nor a strong sense of commodities. 
Now, we should foster a concept that enterprises should 
coordinate their production, management, technology, and 
personnel arrangements with the market orientation. Enter- 
prises should actually ensure good marketing of their prod- 
ucts to realize a favorable cycle of social reproduction. 


Yue Qifeng finally hoped that leaders at various levels 
would further emancipate their minds, renew their ideas, 
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creatively carry out their work, further improve work 
style and work methods, and actually fulfill all tasks. 


Northwest Region 


Qinghai Radio Reviews 1991 Monetary Performance 


HK! 101055692 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 1 Jan 92 


[Excerpt] This reporter learned from the provincial peo- 
ple’s bank that: At 0000 on | January 1992, the balance 
of bank deposits in all categories in our province regis- 
tered more than 6.3 billion yuan; the balance of credits 
exceeded 8.7 billion yuan; the money release was kept 
under the prescribed index; the purchase of gold reached 
a record high, overfulfilling the target by 46 percent. 


In the past year, financial institutions in our province 
have conscientiously implemented the monetary credit 
policy and conducted the campaign of education, 
improvement, and rectification. Consequently, the 
financial situation in our province has been relatively 
stable, the source of credit funds has grown steadily, 
credit structure has been somewhat adjusted, money 
release has been basically normal, the implementation of 
credit policy has been moving on smoothly, the balance 
of bank deposits in all categories has increased by 12.8 
percent over the previous year, and bank deposits in 
urban and rural areas have exceeded the ceiling of 3 
billion yuan. [passage omitted] 


Retail Market Expands 


HK 1301020292 Xining Qinghai People's Radio 
Network in Mandarin 2300 GMT 1 Jan 92 


[Text] The commodity retail volume of Qinghai Prov- 
ince in 1991 showed an increase over the previous year. 
With Qinghai’s commodity retail market remaining 
stable and prosperous, the January-December com- 
modity retail volume of the province reached 2.987 
billion yuan. Because the 12th lunar month is coming 
and there are two commodity retail peaks during the 
solar and lunar new year festivals, the all-year retail 
volume is expected to reach 3.3 billion yuan, up 7.5 
percent over last year. 


The basic features of our province’s commodity retail 
market in 1991 were: The number of state, collective, 
and individual licensed businesses went up in all lines; 
retail volumes in the commercial sector, catering trade, 
and industry all took on a momentum of increase; the 
increase rate of retail volume of consumer goods for 
urban and rural residents was quite high; the retail 
volume in rural areas under the county level decreased; 
there were increases and decreases in the sales volumes 
of major food items, those of grain and edible oils 
constantly increasing, while those of meats, eggs. and 
major nonstaple foodstuffs such as sugar, tobacco, and 
wine decreased to varying degrees; the sales volume of 
synthetic materials and silks and satins for garment 
making increased, while that of cotton fabrics went 
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down, the sales volume of daily necessities leveled off, 
and that of cosmetics maintained an increasing ten- 
dency; the sales volume of home appliances enjoyed a 
steady growth, and that of such old favorites as bicycles 
and sewing machines picked up. 


Zhang Boxing on Shaanxi’s 10-Year Objectives 


HK 1301081192 Xian Shaanxi People’s Radio 
Network in Mandarin 0030 GMT 5 Jan 92 


[Text] In Xian yesterday, provincial Secretary Zhang 
Boxing gave a [words indistinct] academic speech to an 
audience of over 2,000 leading cadres at and above the 
intermediate level from the sector of science and tech- 
nology for national defense in Shaanxi. 


In his speech, Zhang Boxing gave a detailed account of the 
changes in the world situation and some major events, such 
as the disintegration of the Soviet Union, and used both 
positive and negative facts to explain why China will 
definitely be able to adhere to the socialist road. 


He concluded by saying: To resist peaceful evolution, we 
must first handle our own affairs well and build our 
country well, so as to improve the people’s living stan- 
dard to a greater extent and bring substantial benefit to 
them. The most fundamental point here is adhering to 
the party’s basic line and the two basic points and 
grasping economic construction as the focus. The objec- 
tives of struggle for Shaanxi in the coming 10 years are: 
For the economic growth rate to slightly overtake the 
national average; for the population growth rate to be 
slightly below the national average; and for the total 
industrial and agricultural output value of the whole 
province to reach 83 billion yuan by the year 2000. 


To bring enormous development to our economy. we 
must create some benign cycles. First, it is necessary to 
create a benign cycle of reproduction within the prov- 
ince, developing and expanding the regional economy. 
With Guandong economic zone as the foundation, we 
should set up an oil and natural gas energy base in 
northern Shaanxi, a mining base in southern Shaanxi, 
and a processing base in central Shaanxi; and follow the 
road of developing the economy by integrating internal 
growth with external expansion. Second, it is necessary 
to achieve a benign cycle of reproduction through divi- 
sion of economic labor with other provinces and to 
reverse the situation wherein we bring in large quantities 
of finished products and send out large quantities of 
primary products and raw materials. We should make 
use of our advantages in the arms industry and pro- 
cessing industries, produce goods with high added value, 
and rely on scientific and technological resources for 
developing high-quality and sophisticated products. 
Third, it 1s necessary to build a benign cycle in opening 
up and change the closed economy, which is to some 
extent excluded from the international division of labor; 
make energetic efforts to develop the foreign-oriented 
economy and participate in international division of 
labor, and obtain comparative economic returns by 
taking part in international economic circulation. 
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Fourth, it is necessary to create a benign cycle of coor- 
dinated development among major industries. We must 
make great efforts to readjust the industrial structure, 
pay close attention to agriculture, and take pains to 
develop tertiary industry and township and town enter- 
prises. We should closely integrate agricultural develop- 
ment with the economic development of rural areas and 
take them into the overall economic plan so that the 
three major industries can develop in a coordinated 
manner. 


In his speech, Zhang Boxing fully affirmed the achievements 
of Shaanxi’s defense industry. He said: Without the devel- 
opment of the arms industry, there would not have been the 
construction upsurge during the period of the First Five- 
Year Plan or today’s level of industrial sophistication in 
Shaanxi. He encouraged arms industry enterprises to pursue 
the advanced world levels; develop new products to arm the 
People’s Liberation Army; use the advanced technology of 
arms industry enterprises to transform traditional industry 
into the armory of the economy: and do a good job in 
switching the arms industry to civil production and employ 
the advanced techniques of the arms industry in producing 
civil-onented products as soon as possible, thus making 
greater contributions to Shaanxi's economic development. 


Song Hanliang Inspects Miquan Secondary Industry 
OW'1001142292 Urum@i Xinjiang Television Network 
in Mandarin 1655 GMT 9 Jan 92 


[By Changji television station reporter Jiang Wei and 
correspondent Wang Guorong; from the “Xinjiang 
News” program] 


[Text] Leading comrades of the autonomous region Song 
Hanliang, Li Shousan, Jin Yunhui and Wang Yousan, 
and responsible persons of relevant departments recently 
visited Miquan County to investigate the development 
of secondary and tertiary industries. 


At the [name indistinct] factory in Miquan County, 
Comrade Song Hanliang said: Rural enterprises must 
attach great importance to information on science and 
technolog, and on the market. They must correctly 
establish development projects, and work hard to 
develop saleable products with an extensive market. 
During a visit to a school-run factory in [name indis- 
tinct} district, the leading comrades spoke highly of the 
method of running factories to support schools. 


Comrade Song Hanliang wrote the inscription: Vigor- 
ously expand work-study programs to promote develop- 
ment of education. 


Comrade Song Hanliang pointed out: The successful 
experience of Miquan County in developing secondary 
and tertiary industries has given us six meaningful 
inspirations. They are: first, for rural areas to realize the 
second-step strategic objective, they must attach great 
importance to development of nonfarming industries. 
These are the key through which urban and rural econ- 
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omies can take off together. Second, they must rely on 
science and technology, introduce technical achieve- 
ments, and implement the Spark Plan. For rural enter- 
prises to develop, the basic way out for them is to engage 
in extensive cooperation. Third, they must attach great 
importance to information on science, technology, prod- 
ucts and market, and build a bridge to link technical 
achievements and enterprises. There is also a need for a 
contingent of matchmakers so that technical achieve- 
ments can be quickly transformed into productive forces 
and products. Fourth, during the Eighth Five-Year Plan, 
rural enterprises in Xinjiang must rise to a new level. 


FBIS-CHI-92-008 
13 January 1992 


They must not only set great store by new projects but 
also on efforts to upgrade old enterprises and must begir 
by developing new products to breathe new life into old 
enterprises. Fifth, they must step up general guidance, 
and treat separately enterprises with different levels of 
efficiency, selecting the better ones to provide support. 
They must provide firm support to technology-intensive 
enterprises by means of policies and funds. Sixth, they 
must establish a clear-cut incentive mechanism, flexibly 
use skilled personnel, value talent, exercise the subjec- 
tive initiative in human beings, and create a fine envi- 
ronment for making proper use of people. 
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Article Analyzes, Belittles ‘Taiwan Experience’ 


Part Three 


HK 1301091592 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 51, 23 Dec 91 p 22 


[By Yu Sunsheng (0151 1327 0581): “On Taiwan's 
‘Political Democratization’—Commenting on, Ana- 
lyzing “Taiwan Experience’ (Third Part)” 


[Text] “Political democratization” is one of the central 
parts of the “Taiwan experience” the Taiwan authorities 
are peddling to the mainland. It attempts to bring the 
so-called “lighthouse effect” to the mainland and to 
accelerate its peaceful evolution. In the wake of the huge 
changes in East Europe and the Soviet Union, the 
Taiwan authorities are stepping up advocacy in this 
respect all the more. 


The Long Autocratic History 


Some major figures among the Taiwan authorities claim 
that Taiwan's economic “takeoff” and “miracle” are the 
“products of the democratic politics pursued” by 
Taiwan. In fact, this is not true. 


As everyone knows, of the 40 years the Kuomintang 
[KMT] has ruled Taiwan, 38 years were under “martial 
law.” This is rare, | am afraid, in the history of “martial 
law” around the world. Under the KMT’s long military 
rule, the Taiwan people not only could not enjoy demo- 
cratic rights, but also frequently had the normal order of 
their lives disturbed. As many in the Taiwan media have 
pointed out, since the KMT lost the war and fled to 
Taiwan in 1949, it has, to a large extent, relied on 
“terror, the secret service, and high-handed rule” to 
maintain its ruling position on the island. Looking back 
on this period, Wen Man-ying, chief editor of Taiwan's 
magazine YUENCHIEN [FORESIGHT], said with a 
sigh: During the long period of “martial law,’ the KMT 
authorities always placed strict restrictions on the free- 
doms of politics, speech, assembly, and association. 
People who wanted to make a fortune or indulge in 
debauchery would generally go unstopped. But if they 
wanted to concern themselves with public affairs, orga- 
nize free associations, Or run a paper or magazine, they 
would be obstructed or dealt blows in numerous ways.“ 
Taiwan historians call the period of "martial law,“ which 
spanned from the time the KMT regime fled to Taiwan 
to the mid-1980's, Taiwan's "darkest period.“ The fact 
that the Taiwan authorities unjustifiably affix a label of 
“democracy to this period, or even sum up the so-called 
democratic’ experience, obviously conflicts with his- 
torical fact. This is totally unacceptable to all who have 
a sense of justice, including the Taiwan people. 


Since the 1980's, under the impact of democratic waves 
in Taiwan and outside, the KMT ruling group, headed by 
Chiang Ching-kuo, came to understand that given the 
“changing times and trends,” if they continued to pursue 
autocratic rule, they would lose their ruling position in 
Taiwan. In July 1987, the Taiwan authorities announced 
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the repeal of “martial law.”’ This was followed by the 
lifting of restrictions on parties and publications. In the 
meantime, however, the Taiwan authorities immediately 
promulgated the “State Security Law,” flagrantly 
restricting the democratic mghts of the people. More- 
over, the “period of mobilization for suppression of the 
communist rebellion” and the “Provisional Regula- 
tions” still prevailed in the political life of the Taiwan 
people. Therefore, during this period, “democracy” was 
still a fad, with no substance for the Taiwan people. In 
1988, Chiang Ching-kuo passed away, and Li Teng-hui 
succeeded him as “president.” He carried out “constitu- 
tional reform” in keeping with the blueprint of the 
“political reforms” Chiang Ching-kuo formulated in his 
old age. On | May 1991, Taiwan terminated the “period 
of mobilization for suppression of the communist rebel- 
lion,” which had lasted for 43 years in Taiwan. At this 
time, Taiwan's “party politics” took fledging shape, and 
the forces of various nongovernmental associations in 
society, the space for social activities, and the right to 
participate in politics have to a certain degree been put 
into practice and expanded. In other words, Taiwan's 
so-called “political democratization” has only been 
reflected by people’s complaints in recent years. The 
degree of its realization is still in an embryonic stage, 
however, and its has not developed to a point where its 
experience can be peddled outside Taiwan, as the 
Taiwan authorities have bragged! 


The Political Reality, an Object of Intense Denunciation 


Taiwan's “political democratization” is taking the path 
of Western “democratic politics.” However, as far as the 
current situation is concerned, it is still very far from 
mature “democratic politics” and “parliamentary poli- 
tics” in the Western sense. First, there is a certain degree 
of injustice with regard to the right to participate in 
politics and the mght to engage in political contention. 
Because the KMT has ruled Taiwan for several decades, 
it virtually monopolizes the majority of Taiwan's polit- 
ical, economic, and social resources and mass media. As 
far as social strata are concerned, the working and 
intellectual strata have long been unable to obtain fair 
rights to election and competition. In Taiwan's various 
levels of “public opinion organizations,” it is very diffi- 
cult to find people that really represent the working 
stratum, which include laborers and peasants. Second, 
political contention has sunk into a “vicious cycle.” 
Street protests and violence have broken out and esca- 
lated again and again, and the “body language”’ used in 
the parliamentary organization is nothing new. The 
frequent “fights” in the “Legislative Yuan” over the past 
two years are rare in the world. It can be called a “world 
record” and is intensely denounced by all quarters. 
Moreover, “money power politics” has been gaining 
momentum every day. More and more people are 
resorting to bribery in elections. This aspect shows a 
considerable degree of hypocrisy in Taiwan's so-called 
“democracy.”’ On the surface, it seems that people at 
large in Taiwan have the opportunity to participate in 
politics. But this is not true. Because in Taiwan today, it 
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costs a lot of money for a person to run for election. 
Without sufficient financial support, one can hardly 
realize one’s political objectives through elections. Per- 
haps this is why so many labor organizations and intel- 
lectual organizations barely have the opportunity to 
participate in politics. After failing in three elections for 
“public officials” in 1989, a “provincial assembly 
member” in Taiwan revealed the secret of “money 
power politics” with much feeling: “In an election, there 
is no teacher, but you can get votes with money. There is 
no secret step you can take to win an election either, but 
you can find a way out if you have money.” An article 
carried on 10 August in Taiwan's SHIHCHIEH 
LUNTAO PAO [WORLD TRIBUNAL] contains this 
remark: “Im Taiwan today, there is only ‘emotional 
contention and chaos,’ but no ‘rational freedom.’ Polit- 
ically, people abuse "power, tricky methods, and law to 
secure their vested interests or those of their small 
groups and to scramble for other interests that they do 


not yet possess...” 
An Extremely Unwise Political Method 


Any social formation is based on a definite social reality. 
Mainland compatnots are looking forward to seeing the 
Taiwan people breathe more democratic air and live 
under a really democratic and free system. Taiwan's 
current “democracy” is immature, however, and it is 
even less appropnate to peddle the “experience.” As 
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early as 1988, some people on Taiwan Island had already 
commented: “The expression ‘Taiwan expenence’ is 
popular. They claim that they will reunify China with the 
Taiwan experience. Taiwan's experience is only a 
wealthy but unhealthy one, however, and therefore 
cannot serve this purpose.” It has been learned that a 
good many people in Taiwan hold similar views. 


Different social systems, of course, have different inter- 
pretations and definitions of democracy. What Taiwan is 
pursuing is Western “democratic politics,” while what 
Mainland China is pursuing is the socialist democratic 
system. They are different in nature and meaning. Prac- 
tically speaking, socialist democracy 1s more wide- 
ranging, healthier, and more genuine. All who are not 
biased affirm this. In order to respect history and reality 
and to step up the process of the reunification of the 
mainiand and Taiwan, however, China's “one country, 
two systems” proposal clearly states: After the mainland 
and Taiwan are reunified, the mainland will pursue the 
socialist democratic system, while Taiwan will retain its 
social system and life style. Neither side will impose its 
social system and democratic practice on the other. 
Nevertheless, the Taiwan authorities are attempting to 
impose their “unhealthy” “democratized™ expenence on 
the mainland as a means of subverting the mainiand’s 
socialist system. This is extremely unwise and, as cxpe- 
rience has shown, 1s impractical. 
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Independence Activists Sentenced for Sedition 
OW 1101102292 Taipe: CNA in English 0824 GMT 
11 Jan 92 


[Text] Taipei, Jan. 11 (CNA)}—Four members of the 
Organization for Taiwan Nation-Building, convicted of 
sedition, were sentenced to jail terms ranging from two 
to three and a half years friday. 


The Taichung branch of the Taiwan High Court in 
central Taiwan meted out a 3.5-year jail term to Lin 
Yung-sheng. Chiang Kai-shih was given three years; Hsu 
Lung-chun, 2.5 years; and Tzou Wu-chien, two years. 


The four were also deprived of their civil nights for 
penods six months less than their respective jail terms. 


The court decision, read by presiding judge Liu Jui-hui, 
said the four were guilty of violating Item 2 of Article 
100 of the Criminal Code. 


The law punishes those preparing to [words indistinct] 
divide the national territory or to illegally change the 
Constitution. 


Conviction on any of the above charges are punishable 
by between six months and five years in jail. 


More than 40 human mghts activists and opposition 
lawmakers [words indistinct] were on hand to hear the 
court's decision [words indistinct] (?finished reading) the 
court decision, the four defendants and their supporters 
shouted “Long live the Republic of Taiwan,” creating a 
chaos inside the courtroom. 


Tzou started to read a “victim's statement” bul was 
immediately stopped by police. The [words indistinct] 
the court [words indistinct}. 


The (?Taichung) city police authorities, (anticipating 
disturbances), deployed over 400 policemen to maintain 
security inside and outside of the court. 


Over 200 supporters of tne defendants tried to get into 
the courtroom but were kept outside; they shouted dirty 


language at the police, who responded with considerable 
{words indistinct} clashes occurred. 


The major opposition Democratic Progressive Party 
(DPP), unsatisfied with the (sentences), said freedom of 
speech should not be restricted by the Criminal Code. 


DPP legislator Wang Tsung-sung told reporters outside 
the court that the Criminal Code should not be used to 
punish people who peacefully and rationally (advocate) 
a Republic of Taiwan. 


Shih Ming-teh, president of the Association for Promoting 
Human Rights in Taiwan, commented that by handing out 
such heavy sentences, the judicial officials have shown that 
they are out of touch with “political realities.” 


People cannot avoid thinking about Taiwan's indepen- 
dence from or unification with Mainland China, given 
the current situation across the Taiwan Strait, Shih said. 
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“If thinking and presenting ideas should be called sedi- 
tion, I think it is (?very regrettable),” [words indistinct] 
Chen Chi-hua, wife of Hsu Lung-chun, said on behalf of 
the convicts’ families that they were not surprised at 
[words indistinct] not regret what the four had done. 


President Links Constitutional Reform, Development 


OW 1101110692 Taipei CNA in English 0843 GMT 
11 Jan 92 


[Text] Taipei, Jan. 11 (CNA)}—President Li Teng-hui 
Friday hosted a tea party for the 260 overseas and 
domestic scholars and experts participating in this year’s 
national development seminar. 


The president thanked them for their valuable sugges- 
tions and hoped they will continue to offer their exper- 
tse for the use of the government. 


Li said that the success of constitutional reforms will lay 
a solid foundation for the nation’s future development 
and will help the Republic of China on Taiwan play a 
leading role in the process of national unification. 


In addition to pursuing political and economic develop- 
ment, the government is also implementing cultural 
development projects which will enrich the people's 
spiritual life, the president said. 


Moral and ethical education will be a major focus of the 
government's cultural development projects, which will 
also encourage people to “build the nation with frugal- 
ity,” Li explained. 


Views ‘Driving Force’ of Reunification 
OW'1101100492 Taipei CNA in English 0805 GMT 
11 Jan 92 


[Text] Taipei, Jan. 11 (CNA}—President Li Teng-hui 
said Saturday morning that the Republic of China will 
further improve the “Taiwan experience [words indis- 
tinct] that it will become a driving force changing the 
mainiand and guiding China toward reunification. 


Speaking to newly elected (?assemblymen) who won 78 
percent of the seats in the Dec. 21 elections, Li said the 
coming few years will be critical not only for the 
Republic of China but also for all of China. 


“{Words indistinct] four decades will [words indistinct] 
Taiwan,” the president and KMT [Kuomintang] 
chairman said. 


Li welcomed the KMT assemblymen attending a sem- 
inar held to exchange views on the ruling party's position 
on amending the institution in March. 


The [words indistinct] adjusting the nation’s political 
structure is the Republic of China's last [words indis- 
tinct} campaign to unify China on the principle of 
freedom, democracy and prosperity. 
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Li urged the (?assemblymen) [words indistinct] the Con- 
stitution (?so that) it will meet [words indistinct] needs 
and popular wishes. 


“Because the revised Constitution will have far-reaching 
effects on the future development of the nation, we must 
not allow any partisan or individual interests to prevail 
over national interests,” the president stressed. 
Therefore, he affirmed, the top concern of the KMT in 
amending the Constitution is to keep partisan or indi- 
vidual considerations at bay. 

Another major concern for the KMT is to promote party 
unity and to forge a national consensus during the 
upcoming National Assembly session, Li added. 

With the Soviet Union gone, Li said the ripples of 
communism will not stir much longer. 

The Republic of China's experience in implementing Dr. 
Sun Yat-sen’s Three Principles of the People has proven 
that a free, democratic system and way of life can 
certainly take root in China, Li said. 

However, he continued, “we should not wait for Com- 


munist China to collapse. Rather, we should do our best 
to seek a way out for China.” 


The best way is to improve the “Taiwan experience,” to 
make it even more persuasive and attractive so that all 
Chinese will accept it as a blueprint for the future 
development of China, Li said. 


In the President’ s words, the core of the “Taiwan expe- 
rience” is the gradual maturing of an environment for 
implementing democracy after Taiwan has made tre- 
mendous economic and educational! progress. 


The next step for the Republic of China should therefore 
be to “thoroughly implement” democracy by means of 
reforming the Constitution. 


“This is the only way for us to break through our current 
developmental bottleneck, and to march toward a new 
(7horizon),” Li stated. 


Hao Assesses ‘Perceptional Gap’ With Mainland 
OW1101101592 Taipei CNA in English 0815 GMT 
11 Jan 92 


[Text] Taipei, Jan. 11 (CNA)}—There is still a significant 
“perceptional” gap between the (?two sides) of the 
Taiwan Strait on China's peaceful reunificatin, Premier 
Hao Po-tsun said Friday. 


Addressing a National Development Seminar panel ses- 
sion, Hao explained that Peking is seeking to unify 
Taiwan and the mainland under a “one country, two 
systems” scheme, while Taipei is pursuing the establish- 
ment [words indistinct] goal of unifying China under the 
principles of “freedom, democracy and and [words 
indistinct] its national unificaton guidelines. 
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“(Words indistinct] to develop contacts and mutual 
{words indistinct] with the Chinese Communists in 
accordance with the steps set forth in the guidelines to 
pave the [words indistinct] eventual national (?unifica- 
tion),” the premier said. 

Hao stressed that the ROC's [Republic of China) current 
constitutional reforms [words indistinct] inspire peaceful 
evolution [words indistinct] is our ultimate goal in pursuing 
national unification, Hao stated. [Words indistinct] resis- 
tant to peaceful evolution. Despite its limited “open-door* 
policy on cross-strait trade, Hao noted, Peking has become 
(?"quite) reserved and cautious” in its attitude toward 
{words indistinct] with Taiwan. 

[Words indistinct] generation [words indistinct] political 


scene profoundly when the second and the third-generation 
of Peking [words indistinct] power, he said confidently. 


The premier (?said people) in Taiwan are still divided on 
national unification issues. Hao said that although some 
people (7hope) to accelerate the unification process, a 
handful of others advocate secessionism. “I hope people 
here will soon reach a consensus on our mainland policy 
in order to speed China's unification under freedom and 
democracy,” Hao urged. 


‘Navy Should Not Interfere’ in Disputes 
OW 1101164692 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
10 Jan 92 


[From the “National News Hookup” program] 


[Text] In a directive given to the National Police Adminis- 
tration yesterday, Hao Po-tsun, premier of the Executive 
Yuan, said: The Navy should not interfere in future mari- 
time disputes between fishing boats and fishermen from the 
two sides of the Taiwan Strait, as it is the police's role to 
solve such disputes. The Navy may provid assistance if 
necessary, but it should avoid direct invols cment. 


Premier Hao stated: Growing contacts between fishing 
boats and people across the Strait have increased mari- 

time disputes. The Navy's involvement in those disputes 
could easily provoke violent reactions from the other 
side, and, hence, the police must be the force responsible 
for handling cross-strait maritime disputes. The Navy 
may offer assistance should the need arise, but it should 
avoid a direct role. Besides enlisting the Navy's coordi- 
nation and cooperation in providing assistance as 
needed, the Executive Yuan will do all it can to expand 
Marine Police forces to compensate for the current 
shortage of marine policemen and Coast Guard vessels. 


MAC Chairman: Mainland Communism ‘Will Fall’ 


OW 1101091292 Taipei CNA in English 0756 GMT 
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[Text] Taipei, Jan. 11 (CNA}—A ranking official said 
Friday that “the Soviet Union today will be Communist 
China tomorrow.” 
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Mainland Affairs Council Chairman Huang Kun-hui 
told the National Development Seminar being held in 
Taipei that the disintegration of the communist regime 
on Mainland China “is taking place.” 

Asked to predict when the Communist Chinese regime 
will fall, Huang said, “Communism rose in the 20th 
century; it will fall in the 20th century.” 


Huang quoted a Chinese Communist adage, “Practice is 
the best way to examine a truth,” to support his forecast 
that the collapse of Communist China will not be “too 
far away.” 

He added that China will certainly be unified in the 
future, but that unification must be pursued from a 
“pragmatic” standpoint. 

Replying to question from a scholar Chu Kuang-wen, 
Huang said that Taipei will not lightly consider setting 
up “three links” with Peking—transportation, mail, and 
commercial—until it has dropped its animosity toward 
the Republic of China. [words indistinct] (repeatedly) 
called on Taiwan to open direct commercial, postal 
[words indistinct] pave the way [words indistinct] of 
both sides of the Taiwan Strait. 


Huang said the three links are not only civilian 
exchanges, which the government allows, but involve 
political, legal and technical problems. 


He said Peking has done its best to obstruct Taipei's 
aviation agreements with other countries, an indication 
that it has not [words indistinct] deal with the question. 
“We will perhaps list it as one of the mid-term or 
long-term goals of the national unification guidelines,” 
Huang said. 


Mainland Council Urges Fair Treatment of Pilot 


Cites Legal Violation 


OW1101110592 Taipei CNA in English 0840 GMT 
1] Jan 92 


[Text] Taipei, Jan. 11 (CNA}—A Mainland Affairs 
Council (MAC) spokesman Friday urged Mainiand 
China to treat a former defector humanely. 


Ma Ying-jeou, MAC vice chairman, said that Li Hsien-pin 
{Li Xianbin] has been detained by public security officials 
for 15 days now, the limit allowed by mainland rules. 


Ma said that if Li has violated the criminal law, as 
Peking claims, Peking should notify his family within 24 
hours of the arrest, and turn the case over to prosecutors. 


Ma said that MAC had in an earlier statement expressed its 
unhappiness over Peking’s detention of Li, but it had not 
commented on the law which Peking claims Li had violated. 


Ma stressed that MAC was concerned about whether Li 
was getting humanitarian treatment, and whether people 
from the Taiwan area will be detained for undefined 
reasons when traveling to Mainland China. 
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Li Hsien-pin, who piloted an Ilyushin 28 bomber to 
defect to Taiwan in 1965, was detained by mainiand 
security officials in late December in Qingdao, Shan- 
dong Province, during a visit to his sick mother. 


Officials Seek Access 
OW 1201131892 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
11 Jan 92 


[From the “National News Hookup” program] 


[Text] As the Chinese Communist Association for Rela- 
tions Across the Taiwan Strait [ARATS] has not yet 
provided any explanation concerning the detention of Li 
Hsien-pin [Li Xianbin], the Straits Exchange Founda- 
tion [SEF] yesterday sent another message to ARATS, 
asking it to quickly make arrangements for personnel 
from our side to go to the mainland. 


Observers here said that the case of Li Hsien-pin shows 
how the Chinese Communist authorities despise human 
rights, adding that ARATS’ unwiilingness to handle this 
issue has cast doubt on its ability to serve as a coordi- 
nating Organization and that this incident will certainly 
create obstacles to exchanges across the Strait. 


Chen Jung-chich, SEF deputy secretary general and 
spokesman, said that ARATS has provided no explana- 
tion concerning the Li Hsien-pin incident, other than to 
say that Li Hsien-pin had violated the relevant criminal 
law. According to relevant Chinese Communist law, 
there is no reason why Chinese Communist authorities 
have hitherto made no explanation. In order to under- 
stand the truth of the matter, the SEF has again sent a 
message to ARATS secking its assistance. 


Study Calls For Constructing New Nuclear Plant 


OW 1201122792 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
10 Jan 92 


[From the “National News Hookup” program] 


[Text] Thanks to intense efforts by the government to 
resurrect plans for the Taiwan Power Corporation's 
fourth nuclear power plant, shelved for over five years, a 
feasibility study was finally issued by the Commission of 
National Corporations under the Ministry of Economic 
Affairs yesterday [10 January]. The study concludes that 
it is time to resume construction of the fourth nuclear 


power plant. 


The commission's report points out: After ratification by 
the Executive Yuan, it is expected that the plan will be 
submitted to the Legislative Yuan in February in search 
of legislative support for unfreezing funds for the nuclear 
power plant. If it successfully passes budget examination 
in the Legisiative Yuan, construction of Taiwan's fourth 
nuclear power plant will resume immediately in 
Kungliao Township, Taipei County. 
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Group To Promote Exchanges With Mongolia, Tibet 
OW 1001114392 Taipei CNA in English 0753 GMT 
10 Jan 92 


[Text] Taipei, Jan. 10 (CNA)}—A non-profit foundation 
will be renamed and its functions readjusted to promote 


changed into the Mongolia and Tibet Foundation. 


The foundation will gather information for use by the 
private sector, and will help promote civilian exchanges 
between Taiwan and the two areas, Chen said. 


Chen disclosed that the foundation's board of directors 
will soon discuss the possibility of establishing an office 
in Mongolia. 

The Mongolian and Tibetan Affairs Commission will 
remain the foundation's supervising authority, Chen added. 


Editorial Examines Results of Bush Visit to Asia 


OW 1101151392 Taipei CNA in English 1421 GMT 
11] Jan 92 


[Editorial published 11 January in EXPRESS NEWS, a 
CNA newspaper: “Bush's Asia Trip”} 


[Text] Taipei, Jan. 11 (CNA)}—Press reaction in the 
United States has regarded the just completed Asia trip 
by U.S. President George Bush as a failure. This assess- 
ment is apparently based on the perception that the trip 
was primarily a trade mission, particularly one to seek 
U.S. access to the Japanese market. 


But if we look beyond trade as the purpose of the trade, 
Mr. Bush still has a chance to make it a success, indeed 
a trip of historic significance if he carries through the 
political statements he made during the trip. 


Mr. Bush's trip, termed by U.S. officials as his first one 
to Asia after the end of the cold war, had originally been 
designed to reassure U.S. allies in Asia and the Pacific of 


of the region, and pledged to maintain “a visible, cred- 
ible presence in the Asia-Pacific region.” 


Even in Tokyo, where press reports about his discussions 
with Japanese leaders concentrated on U.S -Japanese 
bilateral trade issues. he and the Japanese issued a global 
partnership plan of action at the conclusion of the 
discussions to promise, among other things, U.S- 
Japanese cooperation to “support and assist democrati- 
zation and economic refom in Central and Eastern 
Europe, Asia and other areas.” The Action Plan partic- 
ularly pledges to encourage Red China to pursue policies 
of reform and openness in both political and economic 
fields, and to take initiatives for human mghts and 
non-proliferation efforts. 


These political statements, in our opimon, are of historic 
significance if they constitute the basic elements of U.S. 
policy toward the region in the post-cold war penod. No 
one should fail to notice that while the cold war is over in 
Europe, and Americans and Europeans (’can) celebrate 
the democratization in East Europe, it lingers on in Asia, 
since the three communist regimes in the region are still 
in power, and continue to subject their peoples to 
repressive rules and pursue a policy of confrontation 
with their neighbors. 


While in Singapore and Korea, Mr. Bush said that “an 
unstable Asia burdened with repression does not serve 
our interest.” In his statement upon returning to the 
United States, Mr. Bush also emphasized “the necessity 
of providing nourishment for the blossoming of democ- 


racy throughout the region.” 


We hope Mr. Bush truly believes in these statements, 
and makes them the guiding principles of U.S. policy 
toward the region. If they should lead to concrete U.S. 
steps to bring democracy to the peoples in North Korea, 
Vietnam, and the Chinese mainland, then the Bush trip 
would have achieved a purpose of far greater historical 
significance than the resolution, or the lack thereof, of 
trade issues between the United States and Japan. 


Officials Warn South Korea on Mainland Ties 


OW 1101085292 Taipei CNA in English 0751 GMT 
11 Jan 92 


[Text] Taipei, Jan. 11 (CNA)}—Officials here urged 
(?that South Korea avoid) harming its ties with Taipei 
before deciding to establish diplomatic ties with the 
Peking regime. 


The officials, who asked not to be identified, spoke after 
South Korean President No Tae-u, during a New Year 
press conference, said that his country will set up official 
ties with Peking “when the time ts npe.” 
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No reportedly indicated that this could come soon in 
view of the fast changing situation around the world and 
on the Korean (?peninsula.) No said diplomatic ties 
between South Korea and Communist China will con- 
tribute to peace and stability in Northeast Asia, foreign 
wire services reported. 


The officials said ROC [Republic of China}-ROK tes 
date back to [date indisitinct}, and along with the long 
friendship, bilateral trade reached U.S. $2.6 billion in 
1991, with Korea enjoying a [words indistinct] by 
hosting the Asian and Olympic Games and other large 
scale international trade and economic conferences, 
{words indistinct} its international status, [words indis- 
tunct]} pointed out. 


With its international prestige growing, Seoul should not 
(?tacitly) comply with the unreasonable demands Peking 
will make while negotiating the setting up of relations, 
the officials added 


They called on Seou! not to [words indistinct} harm its 
traditional fnendship with the Republic of China. 


Minister on Israel Ties, CIS Arms Purchases 


OW 1201121992 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
11 Jan 92 


[From the “National News Hookup” program] 


[Text] Foreign Minister Chien Fu [Frederick Chien] has 
revealed that he and Defense Minister Chen Lu-an have 
had several exchanges of views on the possibility of our 
country buying arms from the Commonwealth of Inde- 
pendent States (CIS). The Ministry of Foreign Affairs 
has given the Defense Ministry the relevant data on arms 
purchases by other countries from the CIS. 


Meanwhile, Minister Chien pointed out yesterday in the 
Legislative Yuan that our country is interested in devel- 
oping ties with Israel. The Israeli Consulate General in 
Hong Kong has dispatched personnel to China several 
times recently to consult with the ministry on enhancing 
bilateral relations. But the two sides have not yet reached 
a consensus on what mutual offices to be set up and how 
they should operate. 
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Foreign Minister Chien Promises Aid for CIS 


OW 1201121792 Taipei Voice of Free China 
in English 0200 GMT 12 Jan 92 


[From the “News and Commentary” program] 


[Text] In view of the severe food shortage in the former 
Soviet republics, ROC [Republic of China] Foreign 
Minister Chien Fu [Frederick Chien] said Saturday: 
Food and (*medicine) from the ROC will be shipped in 
one or two months’ time. The foreign minister made the 
statement in his report on the promotion of relations 
between Taiwan and the Commonwealth of Independent 
States [CIS] to the Legislative Yuan's Foreign Affairs 
Committee. He said the ROC will seek to develop 
relations with members of the Commonwealth. The first 
mitiative 15 to extend humanitarian a:d to help alleviate 
the harsh Soviet winter. 


Science Council Plans To Open Moscow Office 


O% 1001114492 Taipei CNA in English 0750 GMT 
10 Jan 92 


[Text] Taipei, Jan. 10 (CNA)}—The National Science 
Council (NSC) plans to open a science office in Moscow 
to help promote scientific and technological exchanges, 
NSC Chairman Hsia Han-min said Thursday. 


Dr. Anatoliy Logunov, president of Moscow State Uni- 
versity, was in Taiwan for an eight-day visit which began 
Jan. 3. 


Logunov said in a meeting with Hsia that he hopes the 
Republic of China can, by sharing its experience in 
developing the Hsinchu science-based industrial park, 
help his university commercialize the discoveries made 
by its scientists. 

Logunov also expressed his admiration for the synchro- 
tron radiation research center in Hsinchu. The center is 
expected to be open at the year’s end. 


Hsia said NSC will welcome Russian scientists who want to 
participate in the synchrotron radiation research projects. 


He said that NSC signed a scientific coopera iion agree- 
ment with the Soviet Scientific Academy iast year. With 
the collapse of the Soviet Union, the agreement is now in 
limbo. He hopes that NSC can open a science office in 
Moscow as soon as the situation in Russian Republic 
becomes clear. 
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Hong Kong 


‘McConnell Bill’ Seen as ‘Interfering’ 
HK1301021092 Hong Kong WEN WE! PO in Chinese 
11 Jan 92 p 15 


[“Special article” by Yu Ching (0151 2417): “What Does 
Some People’s Advocacy of “McConnell Bill* Mean?”) 


[Text] Hong Kong is always China's territory. Because 
the Qing Government was corrupt and impotent in the 
last century, Hong Kong was occupied by Britain 
through the signing of an unequal treaty. This problem 
lefi by history was solved by the Chinese and British 
Governments through negotiations and the signing of 
the Sino-British Joint Declaration in /984. China will 
resume the exercise of sovereignty over Hong Kong as of 
1 July 1997, and the ruling power in Hong Kong will be 
handed over from Britain to China smoothly. At present, 
there remains just more than six years—iess than half— 
of Hong Kong's transitional penod. 


“McConnell Bill” is Aimed at More Deeply Interfering 
in Hong Kong's Affairs 


With Hong Kong's transitional penod entering its second 
half, some foreign forces which had long coveted Hong 
Kong, especially some people in the U.S. Congress, quick- 
ened the pace of their action. Last September, Republican 
Senator Mitch McConnell submitted the draft of the “199! 
U.S.-Hong Kong Policy Act” to the Senate in an attempt to 
lay a legal foundation for future interference by the United 
States in Hong Kong affairs. After that, Mack, McConnell, 
Lugar, and Xihao [6007 6275—name as published] jointly 
submitted a bill for “accelerating Hong Kong's pace of 

” in order to pave the way for the adoption of the 
“1991 U.S.-Hong Kong Policy Act.” They also declared that 
they hoped that a “completely democratic system will 
operate in Hong Kong” before 1997. Therefore, the Basic 
Law will have to be revised. They unreasonably complained 
that “the refusal to revise the Basic Law goes against the 
Joint Declaration’s spirit and words and deprives the Hong 
Kong people of freedom that they should enjoy.” They said 
that the decision of China and Britain to return Hong Kong 
to China in 1997 was “basically wrong” and unacceptable. 
“The United States can help raise the Hong Kong issue to an 
international level.’ All these remarks laid bare the attempt 
of some political forces in the United States to meddle in 
Hong Kong's affairs and to interfere in China's resumption 
of exercising sovereignty over Hong Kong. If they can 
achieve their sinister purpose, this will certainly be 
extremely unfavorabl< to Hong Kong's stability and pros- 
perity in the transitional period, will cause trouble to the 
transfer of sovereignty over Hong Kong from Britain to 
China in 1997, and will make it difficult for China to 
resume exercise of sovereignty over Hong Kong in 1997. At 
the same time, this will also cast an ominous shadow over 
Sino-U.S. relations. 
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A Noteworthy New Trend 


The above-mentioned words were uttered within US. 
Congress, and some congressmen there are always super- 
cious and like to utter high-sounding and irresponsible 
remarks and to arrogantly and wantonly meddle in other 
nations’ internal affairs. This is a common sight there. 
What should be noticed, however, is the fact that, 
recently, a U.S. Government official also stopped 
keeping silent and openly expressed support for the bul! 
initiated by McConnell. He affirmed that the “McCo- 
nnell Bill” comes into line with the government's objec- 
tive, and also welcomed the concern shown by McCo- 
nnell and other people over Hong Kong. Obviously, this 
showed that the US. officials endorsed the McConnell 
bill. As known to everybody, although the McConnell 
bill repeatedly mentions the Joint Declaration and seems 
to be respectful for the Joint Declaration. the purpose of 
the bill or its stipulations show that they regard Hong 
Kong as an independent political entity freed from 
China, and show their intention of fully interfering in 
Hong Kong's affairs. In another word, the bill does not 
respect the Joint Declaration at all. 


This official also commented on the replacement of the 
U.S.-Britush agreements on U.S.-Hong Kong relations 
with some new agreements after |997 and the possibility 
of reaching some new bilateral agreements between the 
United States and Hong Kong. and said: “We need to 
extensively review the bilateral arrangements with Hong 
Kong, and have begun to hold discussion with the Hong 
Kong Government in order to reach direct bilateral 
agreements on such issues of civil aviation, extradition, 
and investment protection.” The formulation and imple- 
mentation of agreements on civil aviation, extradition, 
and investment protection, however, are all issues that 
Hong Kong has full authority to decide on its own before 
and after 1997. Moreover, the Annex II to the Sino- 
British Joint Declaration also explicitly stipulates in the 
fifth point that in the second half of the transitional 
period, matters handled by the Sino-British Joint 
Liaison Group will include “action to assist the Hong 
Kong Special Administrative Region [SAR] to maintain 
and develop economic and cultural relations and con- 
clude agreements on these matters with states, regions, 
and relevant international organizations.” Obviously, 
the signing of agreements on civil aviation, extradition, 
and investment protection between Hong Kong and 
foreign countnes should come into the scope of matters 
to be considered by the Sino-British Joint Liaison 
Group. China has adopted the policy of “one country, 
two systems” toward Hong Kong so that the capitalist 
system in Hong Kong will remain unchanged after 1997 
while the mainland is practicing socialism. According to 
the historical and present conditions, Hong Kong can 
maintain its existing social system being different from 
that on the mainland only accroding to the concept of 
“one country,” which means that Hong Kong is a region 
of the PRC, and this does not mean that it can be 
independent from China. If any foreign government 
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makes its future policy toward Hong Kong without 
ey once ee 
it will certainly blunder 


The Possibility of the L nited States’ Interference in 
Heong Loag's Affairs 


Two years ago, the British Hong Kong Government played 
the “popular wishes” card and hastily concocted the so-call 
“Bill of Rights” in an attempt to put 1 above the Basic Law 
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to study in the United States or to visit the 
and could thus better “promote democracy ~ 

people in US. Congress showed high interest 
Kong's direct elections in 199! before the elections 
carned out, and they sent some special groups to 
“inspect” the elections and to give advice to some so-called 
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conjecture here. However, this at least showed thai some 


try to “bolster” democratic politics at the expense of Hong 


Chinese and British Governments. As an international 
financial, economic, trade, and shipping center, Hong Kong 
will continue to respect and abide by the Sino-Brtish Joint 
Declaration and the future SAR's Basic Law in order to 
maintain its prosperity and stability. This 1s also the com- 
mitment and interest of all foreign countries which have 
made investments in Hong Kong. Supporting those political 
forces which are aimed at disrupting Hong Kong will only 
harm Hong Kong's prosperity and stability and will also 
harm the interests of investors from various foreign coun- 
tres. It is believed that nobody is willing to see this. 
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Implemes::ne the Jovat Declaration 1s completely a matter 
of China and Briain, and has no relation with the United 
States. The Joint Declaration does not give any mght or 
power to the United States to meddic w, Hong Kong's 
affairs un the transitional penod. The United States has no 
might at all to critecize this or that with regard to Hong 
Kong's affairs in the transitional penod. Hong Kong in the 
post-1997 penod will exercise a high degree of autonomy, 
but 1 wall never be an independent entity with no relation 
with China, still less will t be a place that foreign forces 
can control and divide up as they like. Hong Kong's 
forergn and defense affairs wil! be managed by the central 
people's government. !1 1s hoped that the relevant Anter- 
ican politicians will carefully reconsider these simple facts 
and will not repeat the same mistake committed by McCo- 
nnell and his company. 


‘Some’ United Democrats Want ‘To Overthrow’ PRC 
HK 1101035092 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 92 p 3 


[By Kent Chen and Dorothy Lai) 


[Text] Sensor Chinese official Mr Lu Ping said last night 
China was not against the United Democrats as a whole but 
opposed some members of the liberal flagship because they 
wanted to overthrow the mainland Government. 


Mr Lu said althorgh he would not meet radicals, China 
had already contacted moderates in the party and would 
continue to do so in future. 


“Isn't Wong Wai-yin a member of the United Demo- 
crats” And several other members who visited Beiing 
were also received by us. We are not treating the group as 
one and all,” he said after a dinner with the Liberal 
Democratic Federation. 


Mr Wong. a legislator who spoke to Mr Lu on Tuesday, 
used to be a United Democrats and Meeting Point 
member but pulled out from the liberal flagship last 
Apmnil to avoid a possible conflict of roles. 


A source said Mr Lu had already agreed to meet Meeting 
Point members. 


Speaking before a junch reception hosted by the Feder- 
ation for the Stability of Hong Kong, Mr Lu, the Director 
of the Chinese State Council's Hong Kong and Macao 
Affairs Office, said China had to be selective when 
meeting local political groups. 


“We have to make a selection. Some people want to 
overthrow the Chinese Government—of course we will 
not see those people. We do not have a common lan- 
guage.” he said. 


“It 1s not the United Democrats itself, but some people 
in the United Democrats who want to overthrow the 
Chinese Government.” 
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Several United Democrat legislators are active in the 
Hong Kong Alliance for Patriotic and Democratic Move- 
ments in China, branded by China as subversive. 


Mr Lu unexpectedly volunteered to speak to reporters 
yesterday before the lunch but did not single oul which 
Democrats he considered a problem. 


He said China welcomed exchanges of views with people 
holding different opinions, citing his meeting with the 
Association for Democracy and People’s Livelihood on 


ing the leadership of China, but even as indi- 
viduals, | cannot see that e:ther,” he said. 


invited, Mr Lee re,ected such a move, saying *aat it 
would be divisive avd self-defeating. 
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The group delivered a letter to Mr Lu through the NCNA 
[New China News Agency/XINHUA] explaining its 
POSILION ON Various ISsuUCS. 

“We feel it is necessary for us as a party to make our 
position known to Mr Lu Ping since he hasn't got any plan 
to see us or any of our representatives.” Mr Lee said. 


In the letter, the United Democrats outlined its stance on 
issues including Sino-Hong Kong relations, the Court of 
Final Appeal, the Legco [Legislative Council] standing 
committee system and speedier democratisation. 


Meanwhile, Mr Lee yesterday also demanded that the 
Governor, Sir David Wilson, brief Legislative Council- 
lors on his discussions with Mr Lu. 


During yesterday's Omelco {Office of the Members of 
the Executive and Legislative Councils] inhouse 
meeting. Mr Lee first asked Senior Exco [Executive 
Council] member Lady Dunn for a briefing from Exco 
members on the talks but was turned down. He then 
requested a briefing by the Governor. 


Lady Dunn rejected his call on the grounds of confiden- 
tuality. 


A dissatisfied Mr Lee argued that he believed the 
meeting between Sir David and Mr Lu on Monday 
mainly covered areas of policy. 


“it's standard for the head of the executive branch in 
foreign countnes to bnef pacamentanans on negotia- 
tions with a foreign country.” he said. 
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